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Greece: Renewable Energy - A Lucrative Investment Horizon

By Dimitris Emvalomenos, Lawyer, Mediator, Deputy Managing Partner, Bahas, Gramatidis & Partners

As the vear 2024 unfolds, Greece stands as
a shining beacon of opporooning in the
enerry secror, particularly in the realm
af renewsble energy. The Greek energy
market has undergone a profound trans-
formation in fecent years, embracing a

diverse and sustainakle ENErEyY mix that P
sitins the country as an attractive investmaene

destnmation,

The Greek energy landseape has pivored, with a strong empha
sis on harnessing renewable sources o meet the naton’s energy
needs Fueled by a steadfast commitment oo environmenal sus-
rainabiling, Greece i= leading the charge in a renewable energy rev-
lustionn, withs solas energy, wind poswer (soen o inclsde offshore
wirkd Farms), hydropower, and biomass at the forefront of this
rransformanye journey,

In 2022, Greeee surpassed expectations with 43% of s enerpy
derived from renewable sources, surpassing the BEuropean average
of 41%, as per dat released by Ewrestad, A histooic milestwone was
achieved in Ocrober 2022, when Greece powered the entine coun-
orv solely with renewable energy for an unprecodentod five hours,
Building on this momentwm, the Instoe of Eneegy for South
East Europe announced a further 7% increase in momal renewahle
energy participation in 2023 compared to 2022 In July 2023, the
maton recorded an impressive 87 consecunive hours withour uc-
lizing ligmite, showeasing the prowess of renewable energy sounc-
e, which sceounted for wp e B4% of ol energy consumption

during this periad,

The rajectory of the green eneegy secor is poised for even greart-
ef acceleration in the nexe five vears, with ol invesnments in
Greece for this decade expected o surpass an impressive ELTR
200 hillinn. Tr facilitate this monumeneal shift, Greece has imple-
mented a supportve regulamry framework aimed ar encouraging
renewable cnergy investments, Key legislative initiatives include
the upsdated Low for Fast Trock iconsgug of Sévategee Lopestoents {Law
A8/ 201, which expedited the implementation of major re-
newable energy source (RES) parks throughour the countoy

Futther, Clmate Lot (Law 49367 2020 has set ambitious targets
for the de-carhonizaton of the Greek eoonomy, aiming o mne-
duce greenhouse gas emissions by 553% by 2050 and 80 by 2040,
uldmarely achieving climate neatralice by 20500 Complementing
these effnrs, Loy $564, 2022 was passed o simplify procedures
and accelerare the development of RES projects in response w0
the urgent need o address climate change.
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Alsey, aligned with the Natiora! Enerpy avd Cliwate Blae (NECP),
which envisions a significant increase in insmlled RES capaciry
by 2030, Greece has increased e targes for RES o 28 migawarts,
up from the previous aim of 19 gigawatts, The cogoing de-ligni-
ficaninn of certain areas, coupled with the country’s geographical
location and favorable weather eomditons fover 230 days of sun-
shine PET year, hi!_!'h wind FI:II‘I.:I'ITi!lll -:,'rvl,;,:lI has HI‘!-IJIII.'H,:l thie l,'il.'w,:lu‘rl
ment of numerous large-scale BES projects acmoss Greeoce,

Addigonally, lomg-term Power Purchase  Agrecmentss  (PPAs)
add an attractive dimension o invesung in repewable energy in
Cireece, The WECE aims for a 535% drop in CO2 emissions and
43 of toral energy consumpton from BES by 2080, with loeng-
rerm PPAs being insrrumental in achieving these ambitious goals

{hver the past decade, magor photowvoleais parks have been estab
lished in various regiens, including the Morth East (combining
four parks of 1.2 ggawates), central Greece (70U megawatts),
westerl Macedonia (205 megawans), nosthern Greeee (362 mep-
awarts), and & cluster of 13 packs (197 megawates), The Eoboeals
land hossts one of Greece's largest wind farm complexes boasong
a ol capaoiy of 1534 megawatts, while a hybnd cluster project
on Crere integrates hydroelecrric and wind power oo generate 227
R TTE

The funding for these energy projects primanly comes from a
combinanon of loeal investors and major inteenatonal players,
maty of which have shares listed on swock exchanges worldwide
The Natioral Revovpry and Redfeny Faeility Crreper 20 (REF}, adopred
in 2021, has playved a pivotal role in financing investments in the
green enengy sectorn Offering long-term loans with remarkably
levar interese rares, covering wp to 509 of the imvesoment cost, the
RRF has wshered in 3 new era of susminable finanging,

All projects eligible for RRE funding fall into this oransformative
pillar. Already, the BRF has provided funding for PPAs wich a ca-
pacity of approsimately 200 megawarnts whereas, when combined
with investors” and banks’ eontributions, the toetal investment may
rexch approximately ELUR 12,7 billien.

In conclusion, Greeee's renewable encryy renaissance s not just a
testament b its commitment o environmental sustainabiliy but
aliny a lueratve investment homzon for chose leoking m partci-
pare im the global shift reaard cleaner and greener energy sources.
With a supportve regulatory framewntk, ambitdous mrgets, and
substantial Anancial hacking, Greece stands a8 a prime destination
for investors seeking both enviconmensal impact and fnancial re
turns in the burgesning renewable energy secior, @



