
,17(51$7,21$/�75$'(�),1$1&,1*

$�6XPPDU\�RI�WKH�2(&'�*XLGHOLQHV�
RQ�2IILFLDO�([SRUW�&UHGLWV

E\

$7+$1$6,26�)(/21,6
$77251(<�$7�/$:

7KURXJKRXW�PRVW�RI�WKH�����V��D�FRPELQDWLRQ�RI�HYHQWV�FDXVHG�WKH�LQWHUQDWLRQDO�HFRQRPLF�HQYLURQPHQW�WR�EHFRPH�
PRUH�FRQGXFLYH�WR�WUDGH�GLVWRUWLQJ�SUDFWLFHV��7KLV�ZDV�VHHQ�SDUWLFXODUO\�LQ�WKH�ILHOG�RI�RIILFLDO�H[SRUW�FUHGLWV�DQG�FUHGLW�
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EXVLQHVV�DQG�ILQDQFH��WKLV�DUWLFOH�SUHVHQWV�D�FRQFLVH�VXPPDU\�RI�WKH�KLVWRULFDO�DQG�FXUUHQW�IUDPHZRUN�RI�RIILFLDO�H[SRUW�
FUHGLWV��7KH�DUWLFOH�GHILQHV��H[SRUW�FUHGLWV���UHYLHZV�WKH�YDULRXV�DJUHHPHQWV�WKDW�KDYH�EHHQ
QHJRWLDWHG�WR�OHVVHQ�H[SRUW�
FUHGLW�FRPSHWLWLRQ��H[DPLQHV�WKH�PDLQ�SURYLVLRQV�RI�WKH�2(&'��2UJDQL]DWLRQ�IRU�(FRQRPLF�&RRSHUDWLRQ�DQG�
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([SRUW�&UHGLWV

%URDGO\�GHILQHG��DQ�H[SRUW�FUHGLW�DULVHV�
��ZKHQHYHU�D�IRUHLJQ�EX\HU�RI�H[SRUWHG�JRRGV�
DQG�RU�VHUYLFHV�LV�DOORZHG�WR�GHIHU�SD\PHQW�IRU�
D�SHULRG�RI�WLPH�����6XFK�IRUHLJQ�WUDGH�FUHGLWV�
DUH �XVXDO O\�JUDQWHG� WR�I LQDQFH� WKH�VDOH �RI �
FDSLWDO�JRRGV��L�H���PDFKLQHU\�DQG�HTXLSPHQW��
DQG�UHODWHG�VHUYLFHV��*HQHUDOO\��WKH\�IDOO�LQWR�
WZR�EURDG�FDWHJRULHV���VXSSOLHU�FUHGLWV��DQG�
�EX\HU�FUHGLWV��

*5((.�$0(5,&$1�75$'(�$SULO���0D\�����

6XSSOLHU�FUHGLWV�LQYROYH�WKH�H[WHQVLRQ�RI�
GHIHU UHG �SD\PHQW � WH UPV�E\� WKH �H[SRU WHU � �
ZKLFK�WKHQ�DUUDQJHV�IRU�LWV�RZQ�UHILQDQFLQJ�
ZLWK�D�EDQN��6XFK�FUHGLWV�SULPDULO\�DUH�XVHG�LQ�
VKR U W � �DQG�PHGLXP�WHUP�WUDQVDFWLRQV��L�H���
UHSD\PHQW�WHUPV�RI�XS�WR�ILYH�\HDUV��

%X\H U �FUHGLWV�LQYROYH�WKH�OHQGLQJ�RI�WKH�
QHFHVVDU\�IXQGV�E\�WKH�H[SRUWHU 
V �EDQN�RU�
RWKHU �I LQDQFLDO � LQVW L WXW LRQ�GLUHFW O\� WR� WKH�
IRUHLJQ�EX\HU��RU�LWV�EDQN���6XFK�FUHGLWV�XVXDO�

O\�DUH�JUDQWHG�IRU�ORQJ�WHUP�WUDQVDFWLRQV��L�H���
UHSD\PHQW�WHUPV�RI�ILYH�\HDUV�RU�PRUH��

,QWHUQDWLRQDO�(IIRUWV�WR�5HVWUDLQ�
([SRUW�&UHGLW�&RPSHWLWLRQ

5HFHQW�LQWHUQDWLRQDO�HIIRUWV�WR�UHVWUDLQ�VXE�
VLGL]HG�ILQDQFLQJ�DV�D�FRPSHWLWLYH�WRRO�EHJDQ�
LQ�WKH�HDUO\�����V�LQ�WKH�VKLSEXLOGLQJ�LQGXVWU\�
XQGHU�WKH�DHJLV�RI�WKH�2(&'�:RUNLQJ�3DUW\



1R������$ERXW�WKH�VDPH�WLPH��DQRWKHU�2(&'�
H[SRUW�JURXS�²�WKH�*URXS�RQ�([SRUW�&UHGLWV�
DQG�&UHGLW�*XDUDQWHHV � �(&*��²�Z D V �
HVWDEOLVKHG�LQ������ZLWK�WKH�REMHFWLYH�RI�
EULQJLQJ�GLVFLSOLQH�DQG�XQLIRUPLW\�WR�WKH�RIIL�
FLDO�ILQDQFLQJ�VXSSRUW�LQ�WKH�EURDGHU�H[SRUW�
FUHGLW�ILHOG��

�� 7KH�$JUHHPHQW�RI�����
,Q�2FWREHU�������D�OLPLWHG��$JUHHPHQW��RQ�

FHUWDLQ�DVSHFWV�RI�H[SRUW�FUHGLW�ZDV�UHDFKHG�LQ�
:DVKLQJWRQ�E\�)UDQFH��*HUPDQ\��,WDO\��
-DSDQ��WKH�8QLWHG�.LQJGRP�DQG�WKH�8QLWHG�
6WDWHV��ZLWK�&DQDGD�MRLQLQJ�LQ�1RYHPEHU�RI�
WKDW�\HDU��
7KH�$JUHHPHQW�SURYLGHG�WKDW�WKH�3DU�

WLFLSDQWV�ZRXOG�QRW�H[WHQG�RIILFLDO�VXSSRUW�
IRU�
² H[SRUW�FUHGLWV�RI�WKUHH�\HDUV�RU�PRUH�IRU�H[
SRUW�WUDQVDFWLRQV�DPRQJ�WKHPVHOYHV�RU�IRU�WKH
EHQHILW�RI�VSHFLILHG��ZHDOWK\��RLO�SURGXFLQJ
QDWLRQV��DQG
² LQWHUHVW�UDWHV�ORZHU�WKDQ�����SHUFHQW�IRU
FRPPHUFLDO�H[SRUW�FUHGLWV�RQ�WHUPV�ORQJHU
WKDQ�ILYH�\HDUV�
+RZHYHU��LW�ZDV�LPPHGLDWHO\�UHFRJQL]HG�

WKDW�WKLV�$JUHHPHQW�UHSUHVHQWHG�RQO\�D�ILUVW�
VWHS�WRZDUG�WKH�FUHDWLRQ�RI�DQ�RYHUDOO�
IUDPHZRUN�UHJXODWLQJ�RIILFLDOO\�VXSSRUWHG�H[�
SRUW�FUHGLWV�A

�� 7KH�&RQVHQVXV�RI�����
,Q�-XO\�������WKH�VDPH�VHYHQ�QDWLRQV�DQ�

QRXQFHG�LQ�VLPLODUO\�ZRUGHG��XQLODWHUDO�
GHFODUDWLRQV��WKDW�WKH\�ZRXOG�DGKHUH�WR�FHU�
WDLQ�JXLGHOLQHV�RQ�H[SRUW�FUHGLW�WHUPV�DQG�FRQ�
GLWLRQV��WKH�VR�FDOOHG��&RQVHQVXV�RQ�&RQYHUJ�
LQJ�([SRUW�&UHGLW�3ROLFLHV���DOVR�NQRZQ�DV�WKH�
�*HQW OHPHQ 
 V �$JUHHPHQW� � �� �7KHVH �
JXLGHOLQHV�ZHUH�WR�EH�DSSOLHG�RQ�D�WULDO�EDVLV�
IRU�RQH�\HDU��L�H��WKURXJK�-XQH������������%\�
0D\�RI�������WKH\�KDG�EHHQ�DGRSWHG�E\�PRVW�
2(&'�FRXQWULHV�

,Q�D�PDMRU�EUHDNWKURXJK��WKH�&RQVHQVXV�

HVWDEOLVKHG�PLQLPXP�LQWHUHVW�UDWHV��PD[LPXP�
UHSD\PHQW�WHUPV��PLQLPXP�GRZQ�SD\PHQWV��
PD[LPXP�ORFDO�FRVW�ILQDQFLQJ�DOORZDQFHV�DQG�
DQ�HDUO\�ZDUQLQJ�V\VWHP�LQ�WKH�HYHQW�RI�GHYLD�
WLRQ�IURP�WKH�UXOHV��7KH�&RQVHQVXV�DOVR�
HVWDEOLVKHG�D�WKUHH�WLHUHG�FODVVLILFDWLRQ�RI�
FRXQWULHV���KLJKO\�GHYHORSHG����LQWHUPHGLDWH��
DQG��OHVV�GHYHORSHG���,Q�������WKLV�FODVVLILFD�
W LRQ�ZDV � UHQDPHG� ��UH OD W LYHO\ � U LFK� � �
�LQWHUPHGLDWH��DQG��UHODWLYHO\�SRRU��FRXQ�
WULHV�
7KH�SHUPLWWHG�LQWHUHVW�UDWHV�DQG�PDWXULWLHV�

YDULHG�DFFRUGLQJ�WR�WKH�FDWHJRU\�RI�WKH�LQWHQG�
HG�UHFLSLHQW��WKH�KLJKHVW�LQWHUHVW�UDWHV�DQG�
VKRUWHVW�PDWXULWLHV�DSSOLHG�WR�EX\HUV�ZKRVH�
FRXQWULHV�ZHUH�FRQVLGHUHG��KLJKO\�GHYHO�
RSHG���ZKLOH�JUDGXDOO\�PRUH�OHQLHQW�WHUPV�
ZHUH�SHUPLWWHG�IRU��LQWHUPHGLDWH��DQG��OHVV�
GHYHORSHG��FRXQWULHV�
1HYHUWKHOHVV��D�PDMRU�ZHDNQHVV�RI�WKH�&RQ�

VHQVXV�ZDV�WKH�IDFW�WKDW�WKH�PLQLPXP�UDWHV�RI�
LQWHUHVW�ZHUH�QRW�KLJK�HQRXJK�WR�UHGXFH�WR�
DQ\�VLJQLILFDQW�H[WHQW�WKH�VXEVLGL]HG�HOHPHQW�
LQ�H[SRUW�FUHGLWV�RIIHUHG�E\�VRPH�(XURSHDQ�
FRXQWULHV��$V�D�UHVXOW��WKH�8�6��7UHDVXU\�
'HSDUWPHQW�DQG�([LPEDQN�YLHZHG�WKH�&RQ�
VHQVXV�PHUHO\�DV��D�SUHOLPLQDU\�VWHS�SDYLQJ�
WKH�ZD\�WRZDUGV�D�PRUH�UHDOLVWLF�DUUDQJHPHQW

ZKLFK�ZRXOG�VKDUSO\�UHGXFH�WKH�VXEVLG\�HOH�
PHQW�LQ�H[SRUW�FUHGLWV�� 
��7KH�REMHFWLYH�RI�
WKH�VXEVHTXHQW�HIIRUWV�WR�LPSURYH�WKH�&RQVHQ�
VXV�ZDV�WR�PDNH�JRYHUQPHQWV�RIIHU�H[SRUW�
FUHGLWV�RQ�WHUPV�WKDW�ZHUH�QR�PRUH�IDYRUDEOH�
WKDQ�WKRVH�DYDLODEOH�FRPPHUFLDOO\��,Q�WKLV�
ZD\��WKH�ILQDQFLQJ�DVSHFW�RI�WKH�VDOH�ZRXOG�EH�
SURJUHVVLYHO\�QHXWUDOL]HG�LQ�LQWHUQDWLRQDO�
WUDGH���JRRGV�ZRXOG�FRPSHWH�RQ�WKHLU�RZQ�
PHULWV��
�

���7KH�$UUDQJHPHQW�RI�����
,Q�-XQH�������WKH�&RQVHQVXV�ZDV�H[WHQGHG�

IRU�D�VKRUW�SHULRG�WR�DOORZ�WLPH�IRU�PRUH�
GLVFXVVLRQV��6XEVHTXHQWO\��LQ�)HEUXDU\������
WKH�&RQVHQVXV�JXLGHOLQHV�ZHUH�LQFRUSRUDWHG�
LQWR�D�IRUPDO�DJUHHPHQW�NQRZQ�DV�WKH��$U�
UDQJHPHQW�RQ�*XLGHOLQHV�IRU�2IILFLDOO\�6XS�
SRUWHG�([SRUW�&UHGLWV���ZKLFK�FDPH�LQWR�
IRUFH�RQ�$SULO������������%\�WKH�HQG�RI�WKH�
IROORZLQJ�PRQWK��DOO����PHPEHUV�RI�WKH�
2(&'�([SRUW�&UHGLW�*URXS�KDG�DFFHGHG�WR�
WKH�$UUDQJHPHQW�
�

7$%��
&ODVVLILFDWLRQ
RI�&RXQWU\

2Q�-XO\����������WKH�PLQLPXP�LQWHUHVW�
UDWHV�ZHUH�LQFUHDVHG�EHWZHHQ������DQG������
SHUFHQWDJH�SRLQWV�A�DQG�HIIHFWLYH�1RYHPEHU�
���������WKH�DOORZDEOH�PLQLPXP�LQWHUHVW�UDWHV�
RQ�H[SRUW�FUHGLWV�ZHUH�VXEVWDQWLDOO\�LQFUHDVHG�
WR�EHWZHHQ�������DQG������SHUFHQWDJH�SRLQWV�
IRU�DOO�FXUUHQFLHV�²�H[FHSW�WKH�-DSDQHVH�
\HQ
��IRU�D�VL[�PRQWK�SHULRG�
�
2Q�-XO\����������WKH�*XLGHOLQHV�ZHUH�UHYLV�

HG�DJDLQ�LQ�VHYHUDO�LPSRUWDQW�UHVSHFWV��
7KURXJK�D�FRPELQDWLRQ�RI�ERUURZLQJ�FRXQWU\�
UHFODVVLILFDWLRQ�DQG�LQWHUHVW�UDWH�LQFUHDVHV��WKH�
DOORZDEOH�PLQLPXP�UDWHV�RI�LQWHUHVW�ZHUH�
EURXJKW�FORVHU�WR�SUHYDLOLQJ�ILQDQFLDO�PDUNHW�
UDWHV�DW�WKH�WLPH����,Q�SDUWLFXODU�
D��%RUURZLQJ�FRXQWULHV�ZHUH�UHFODVVLI�OHG�DF�

FRUGLQJ�WR�REMHFWLYH�FULWHULD��VHH�(;+,%,7�,���
&DWHJRU\�,���UHODWLYHO\�ULFK���L�H���*13�SHU�
FDSLWD�RI��������RU�PRUH��SHU������:RUOG�
%DQN�ILJXUHV��
&DWHJRU\�,,���LQWHUPHGLDWH���L�H���*13�SHU�
FDSLWD�RI�OHVV�WKDQ��������EXW�QRW�HOLJLEOH�IRU�
,QWHUQDWLRQDO�'HYHORSPHQW�$VVRFLDWLRQ��,'$�

7KH�*XLGHOLQHV� LQ�D�1XWVKHOO

7KH�*XLGHOLQHV
�VFRSH�RI�DSSOLFDWLRQ�LV�
OLPLWHG�WR��RIILFLDOO\�VXSSRUWHG�H[SRUW�FUHGLWV�
ZLWK�D�UHSD\PHQW�WHUP�RI�WZR�\HDUV�RU�
PRUH��


6LQFH�WKHLU�LQFHSWLRQ��WKHUH�KDYH�EHHQ�FRQ�

WLQXRXV�HIIRUWV�WR�LPSURYH�WKH�*XLGHOLQHV�
ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�$QQXDO�5HYLHZV��
ZKLFK�ZHUH�WDNLQJ�SODFH�XVXDOO\�LQ�WKH�6SULQJ�
RI�HDFK�\HDU�
��IKH�*XLGHOLQHV
�PDLQ�SURYL�
VLRQV�²�DV�UHYLVHG�WKURXJK�-XO\������²�DUH�DV�
IROORZV�

���7KH�,QWHUHVW�5DWH�0DWUL[
7KH�PRVW�LPSRUWDQW�RI�WKHVH�*XLGHOLQHV�DUH�

WKRVH�SURYLGLQJ�IRU�WKH�DOORZDEOH�PLQLPXP�
UDWHV�RI�LQWHUHVW�RQ�RIILFLDO�H[SRUW�FUHGLWV��
PRVW�RI�ZKLFK�JR�WR�FRXQWULHV�RXWVLGH�WKH�
2(&'��7KH�LQLWLDO�PLQLPXP�LQWHUHVW�UDWHV
��
HVWDEOLVKHG�E\�WKH�*XLGHOLQHV�DUH�VHW�IRUWK�LQ�
7DEOH���

(O
0D[LPXP�

5HSD\PHQW�7HUPV��LQ�\HDUV�

RU�PL[WXUH�RI�,'$$9RUOG�%DQN�ILQDQFLQJ��DQG�
&DWHJRU\�,,,���UHODWLYHO\�SRRU���L�H���*13�SHU�
FDSLWD�EHORZ������RU�HOLJLEOH�IRU�,'$�RU�
:RUOG�%DQN�DQG�,'$�ILQDQFLQJ�
E� 1HZO\�JUDGXDWHG�GHYHORSLQJ�FRXQWULHV

IURP�&DWHJRU\�,,,�WR�,,��PDLQO\��QHZO\�LQ
GXVWULDOL]HG��FRXQWULHV��ZHUH�SKDVHG�LQWR�WKH
KLJKHU�UDWHV�LQ�WZR�VWDJHV��ZLWK�WKHLU�PD[
LPXP�UHSD\PHQW�WHUP�UHPDLQLQJ�DW����\HDUV��
�L��(IIHFWLYH�-XO\����������WKH�PLQLPXP�LQ�

WHUHVW�UDWHV�ZHUH�LQFUHDVHG�WR�������SHUFHQW�
IRU�ORQJ�WHUP�FUHGLWV��DQG
�LL��2Q�-DQXDU\����������DQ�������SHUFHQW�LQ�

WHUHVW�UDWH�ZDV�DSSOLHG�WR�WKHVH�FRXQWULHV�
F� 7KH�PLQLPXP�LQWHUHVW�UDWH�IRU�-DSDQHVH

\HQ�H[SRUW�FUHGLWV�ZDV�VHW�DW�����SHUFHQW�RYHU
WKH�ORQJ�WHUP�SULPH�UDWH�RQ�D�FRPELQHG�EDVLV�
0RUHRYHU��-DSDQ�DJUHHG�WR�RSHQ�LWV�FDSLWDO
PDUNHWV�WR�DOORZ�IRUHLJQ�H[SRUW�FUHGLW�DJHQ
FLHV�WR�RIIHU�\HQ�ILQDQFLQJ�
G� 7KH�PDWUL[�RI�PLQLPXP�UDWHV�RI�LQWHUHVW�

DV�LW�H[LVWHG�IURP�-XO\���������WR�0D\���
�������LV�VKRZQ�LQ�7DEOH���
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,��5HODWLYHO\�5LFK ����� ����� 1�$
,,��,QWHUPHGLDWH ����� ����� 1�$
,,,��5HODWLYHO\�3RRU ����� ����� �����

&ODVVLILFDWLRQ�
RI�&RXQWU\

OUWª�������������������������������0D[LPXP�
5HSD\PHQW�7HUPV��LQ�\HDUV�

��� ����� ��������

,��5HODWLYHO\�5LFK ������ ������ 1�$
,,��,QWHUPHGLDWH ������ ������ 1�$
+$���1HZO\�*UDGXDWHG��

�L� HIIHFWLYH������� ������ ������ ������
�LL� HIIHFWLYH������� ������ ������ ������

,,,� 5HODWLYHO\�3RRU ������ ������ ������

6RXUFH��2(&'�'RF��7'�&RQVHQVXV��������VW�5HYLVLRQ���)HE������������

6RXUFH��8�6��7UHDVXU\�1HZV��-XO\���������



�� 0D[LPXP�5HSD\PHQW�7HUPV
([FHSW�IRU�WKH�VSHFLDO�VHFWRUV��GHVFULEHG�

EHORZ���WKH�PD[LPXP�UHSD\PHQW�WHUP�LV�����
\HDUV�IRU��UHODWLYHO\�ULFK��DQG��LQWHUPHGLDWH��
FRXQWULHV��DQG����\HDUV�IRU��UHODWLYHO\�SRRU��
FRXQWULHV��,Q�FDVH�D�3DUWLFLSDQW�LQWHQGV�WR�VXS�
SRUW�D�UHSD\PHQW�WHUP�ORQJHU�WKDQ���\HDUV�IRU�
D��UHODWLYHO\�ULFK��FRXQWU\��LW�PXVW�JLYH�SULRU�
QRWLFH�WR�WKH�RWKHU�3DUWLFLSDQWV��$V�WR�WKH�
VSHFLDO�VHFWRUV��WKH�IROORZLQJ�PD[LPXP�UHSD\�
PHQW�WHUPV�DUH�DSSOLFDEOH���D��XS�WR����\HDUV�
IRU�&RQYHQWLRQDO�3RZHU�3ODQWV���E��XS�WR���
\HDUV�IRU�*URXQG�6DWHOOLWH�&RPPXQLFDWLRQV�
6WDWLRQV��DQG��F��3DUWLFLSDQWV�DUH�WR�DSSO\�WKH�
W H UPV �R I � W K H �$U U DQJHPHQ W � W R �6K LS V � QR W �
FRYHUHG�E\�WKH�2(&'��8QGHUVWDQGLQJ�RQ�([�
SRUW�&UHGLWV�IRU�6KLSV���VHH�PRUH�EHORZ����

�� &DVK�3D\PHQWV
7KH�*XLGHOLQHV�FDOO�IRU�D�PLQLPXP�FDVK�

SD\PHQW�RI����SHUFHQW�RI�WKH�H[SRUW�FRQWUDFW�
YDOXH�WR�EH�SDLG�DW�RU�EHIRUH�WKH��VWDUWLQJ�
SRLQW�����

�� /RFDO�&RVWV
/RFDO�FRVWV�DUH�GHILQHG�DV��WKH�H[SHQGLWXUH�

IRU�WKH�VXSSO\�IURP�WKH�EX\HU
V�FRXQWU\�RI�
JRRGV�DQG�VHUYLFHV�QHFHVVDU\�HLWKHU�IRU�H[�
HFXWLQJ�WKH�H[SRUWHU
V�FRQWUDFW�RU�IRU�FRP�
SOHWLQJ�WKH�SURMHFW�RI�ZKLFK�WKH�H[SRUWHU
V�
FRQWUDFW�IRUPV�SDUW�����
)RU�FUHGLWV�WR��LQWHUPHGLDWH��RU��UHODWLYHO\�

SRRU��FRXQWULHV��WKH�DPRXQW�RI�ORFDO�FRVWV�
VXSSRUWHG�RQ�FUHGLW�WHUPV�LV�QRW�WR�H[FHHG�WKH�
FDVK�SD\PHQW��,Q�FDVH�RI�FUHGLWV�WR��UHODWLYHO\�
ULFK��FRXQWULHV��WKH�VDPH�UXOHV�DSSO\�H[FHSW�
WKDW�DQ\�VXFK�VXSSRUW�LV�FRQILQHG�WR�LQVXUDQFH�
RU�JXDUDQWHHV���

�� 1RWLILFDWLRQ�3URFHGXUHV
7KH�REMHFWLYH�RI�QRWLILFDWLRQ�SURFHGXUHV�LV�

WZR�IROG��WR�LPSURYH�WKH�IORZ�RI�LQIRUPDWLRQ�
DQG�WR�HQDEOH��LQ�VRPH�LQVWDQFHV��3DUWLFLSDQWV�
WR�PDWFK�QRQFRQIRUPLQJ�RIIHUV�
7KH�*XLGHOLQHV�UHTXLUH�WKDW�QRWLFH�EH�JLYHQ�

WR�WKH�RWKHU�3DUWLFLSDQWV�LQ�WKH�HYHQW�RI�DQ�LQ�
WHQGHG��GHURJDWLRQ��IURP�WKH�UXOHV� �7KH\�
FRQWDLQ�SURFHGXUHV�JRYHUQLQJA


D��3ULRU�1RWLILFDWLRQ�DQG�'LVFXVVLRQ
$Q\�3DUWLFLSDQW�LQWHQGLQJ�WR�VXSSRUW�WHUPV�

QRW�LQ�FRQIRUPLW\�ZLWK�WKH�*XLGHOLQHV��RU�WR�
VXSSRUW�D��WLHG�DLG�FUHGLW��KDYLQJ�D�JUDQW�HOH�
PHQW�RI�OHVV�WKDQ����SHUFHQW��VKDOO�QRWLI\�DOO�
RWKHU�3DUWLFLSDQWV�RI�WKH�WHUPV�LW�LQWHQGV�WR�
VXSSRUW�DW�OHDVW����FDOHQGDU�GD\V�EHIRUH�LVVX�
LQJ�DQ\�FRPPLWPHQW��,I�DQ\�RWKHU�3DUWLFLSDQW�
UHTXHVWV�D�GLVFXVVLRQ�GXULQJ�WKLV�SHULRG��WKH�
LQLWLDWLQJ�3DUWLFLSDQW�ZLOO�GHOD\�DQ�DGGLWLRQDO�
���FDOHQGDU�GD\V�EHIRUH�LVVXLQJ��D�FRPPLW�
PHQW��7KH��GLVFXVVLRQ��QRUPDOO\�LV�WR�EH�E\�
WH OH[ � �EXW � LQ ��H[W UHPH�FDVHV� � IDFH�WR�IDFH�
GLVFXVVLRQV�PD\�EH�UHTXHVWHG�DQG�DUUDQJHG��,I�
W K H � L Q L W L D W L QJ �3D U W L F L S DQ W �PRGH U D W H V � R U �
ZLWKGUDZV�WKH�QRQFRQIRUPLQJ�WHUPV��DOO�RWKHU�
3DUWLFLSDQWV�DUH�WR�EH�QRWLILHG�LPPHGLDWHO\�
8QOHVV�WKH�PDWFKLQJ�3DUWLFLSDQW�KDV�UHFHLY�

HG�QRWLFH�IURP�WKH�LQLWLDWLQJ�3DUWLFLSDQW�WKDW�
WKH�ODWWHU�KDV�ZLWKGUDZQ�LWV�LQWHQWLRQ�WR�VXS�
SRUW�QRQFRQIRUPLQJ�WHUPV��DQ\�3DUWLFLSDQW�
KDV�WKH�ULJKW�WR�RIIHU��PDWFKLQJ�WHUPV�RU�DQ\

*5((.�$0(5,&$1�75$'(�$SULO���0D\�����

RWKHU�QRQFRQIRUPLQJ�VXSSRUW��XSRQ�WKH�
H[S L UD W LRQ �R I � WKH � U H VSHF W LYH ����GD\�
SHULRGV�GHVFULEHG�DERYH��$V�VRRQ�DV�D�
3DUWLFLSDQW�FRPPLWV�LWVHOI�WR�VXSSRUW�
VXFK�WHUPV��LW�PXVW�LPPHGLDWHO\�LQIRUP�
DOO�RWKHU�3DUWLFLSDQWV�
E� 3ULRU�1RWLILFDWLRQ�:LWKRXW�
'LVFXVVLRQ
$�3DUWLFLSDQW�VKDOO �QRWLI\�DOO �RWKHU�3DU�

WLFLSDQWV�RI�WKH�WHUPV�LW�LQWHQGV�WR�VXSSRUW�DW�
OHDVW����FDOHQGDU�GD\V�EHIRUH�LVVXLQJ�DQ\�FRP�
PLWPHQW��LI�LW�LQWHQGV�WR�VXSSRUW�
² D�FUHGLW�ZLWK�D�UHSD\PHQW�WHUP�RI�RYHU���WR
����\HDUV�WR�D��UHODWLYHO\�ULFK��FRXQWU\��RU
² D�FUHGLW�ZKLFK�GRHV�QRW�IROORZ�QRUPDO�SD\
PHQW�SUDFWLFHV�ZLWK�UHVSHFW�WR�SULQFLSDO�RU�LQ
WHUHVW�DV�VHW�IRUWK�LQ�WKH�*XLGHOLQHV��RU
² D�FUHGLW�IRU�D�&RQYHQWLRQDO�3RZHU�3ODQW
ZLWK�D�UHSD\PHQW�WHUP�ORQJHU�WKDQ�WKH�QRU
PDO�WHUP��L�H���XS�WR�����RU����\HDUV��VHH�0D[
LPXP�5HSD\PHQW�7HUPV��DERYH���RU
² D��WLHG�DLG�FUHGLW��KDYLQJ�D�JUDQW�HOHPHQW
RI����SHUFHQW�RU�PRUH�EXW�OHVV�WKDQ����SHUFHQW�

:LWK�UHVSHFW�WR�PDWFKLQJ�DQG�LQIRUPDWLRQ�
RQ�FRPPLWPHQW��WKH�VDPH�UXOHV�DSSO\�DV�H[�
SODLQHG�XQGHU�3ULRU�1RWLILFDWLRQ�DQG�'LVFXV�
VLRQ��DERYH�
F� 3URPSW�1RWLILFDWLRQ

$V�VRRQ�DV�D�3DUWLFLSDQW�FRPPLWV�LWVHOI�WR�
VXSSRUW�D��WLHG�DLG�FUHGLW��KDYLQJ�D�JUDQW�HOH�
PHQW�RI����SHUFHQW�RU�PRUH��LW�PXVW�QRWLI\�DOO�
RWKHU�3DUWLFLSDQWV��+RZHYHU��SULRU�QRWLILFD�
WLRQ�QHHG�QRW�EH�JLYHQ�LI�D�3DUWLFLSDQW�RIIHUV�
WHUPV�WR�PDWFK�VXFK�D�FUHGLW�

���0L[HG�&UHGLWV���&UHGLWV�0L[WHV��
0L[HG�FUHGL WV � �D OVR�NQRZQ�DV �� W LHG�D LG �

FUHGLWV���DUH�D�FRPELQDWLRQ�RI�RIILFLDO�H[SRUW�
FUHGLWV�DQG�IRUHLJQ�DLG�WKDW�\LHOGV�DQ�RYHUDOO�

ILQDQFLDO�SDFNDJH�ZLWK�FRQFHVVLRQDO�
UDWHV�DQG
WHUPV

,Q�DQ�DWWHPSW�WR�GLVFRXUDJH�WKH�XVH�RI�PL[�
HG�FUHGLW�VXEVLGLHV�IRU�FRPPHUFLDO�DGYDQWDJH��
WKH�3DUWLFLSDQWV�DJUHHG��HIIHFWLYH�1RYHPEHU�
����������WR�VXEVWDQWLDOO\�LPSURYHG�QRWLILFD�
WLRQ�SURFHGXUHV��,Q�SDUWLFXODU�
² RIILFLDO�FUHGLWV�ZLWK�D��JUDQW�HOHPHQW��EH
WZHHQ���DQG����SHUFHQW�DUH�WR�EH�VXEMHFW�WR�D
SULRU���QRWLILFDWLRQ���SHULRG����WR���RWKHU���3DU�
WLFLSDQWV��RI�DW�OHDVW����GD\V�WR�DOORZ�RWKHU
FRXQWULHV�WR�PDWFK�WKH�RIIHU��SUHYLRXVO\��WKLV
UHTXLUHPHQW�KDG�DSSOLHG�RQO\�WR�RIIHUV�ZLWK�D
JUDQW�HOHPHQW�RI�OHVV�WKDQ����SHUFHQW���DQG
² RIILFLDO�FUHGLWV�ZLWK�D�JUDQW�HOHPHQW�RYHU���
SHUFHQW�DUH�WR�EH�VXEMHFW�WR�SURPSW�QRWLILFD
WLRQ��SUHYLRXVO\��WKHUH�KDG�EHHQ�QR�VXFK�UH
TXLUHPHQW�IRU�WKHVH�FUHGLWV����

7KHVH�WHUPV�ZHUH�PRGLILHG�LQ�WKH�-XO\������
UHYLVLRQ�RI�WKH�*XLGHOLQHV��ZKHUH�WKH�3DU�
WLFLSDQWV�SOHGJHG�QRW�WR�RIIHU�PL[HG�FUHGLWV�
KDYLQJ�D�JUDQW�HOHPHQW�RI�OHVV�WKDQ����SHU�
FHQW�

��

���6SHFLDO�([FOXGHG�6HFWRUV
7KH�*XLGHOLQHV�GR�QRW�DSSO\�WR�VHYHUDO�LP�

SRUWDQW�VHFWRUV����

D��$LUFUDIW
(IIHFWLYH�$XJXVW����������DQ�XQGHUVWDQGLQJ�

ZDV�UHDFKHG�EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�
WKH�SULQFLSDO�QDWLRQV�LQYROYHG�LQ�WKH�$LUEXV�
&RQ VR U W L XP � �) U DQ F H � �*H UPDQ\ � DQG � W K H �
8QLWHG�.LQJGRP��VHWWLQJ�IRUWK�JXLGHOLQHV�IRU�
RIILFLDO�ILQDQFLQJ�RI�FRPPHUFLDO�MHW�DLUFUDIW�
H[SRUWV�²� WKH � VR �FDOOHG��&RPPRQ�/LQH�RQ�
$LUFUDIW �([SRUW �&UHGLW �)LQDQFLQJ���7KHVH�
JXLGHOLQHV�DUH�VXEMHFW�WR�UHQHZDO�HYHU\�VL[�
PRQWKV���
7KH�PDLQ�IHDWXUHV�RI�WKH�&RPPRQ�/LQH

��

$ERXW � WKH �$XWKRU

0U��$WKDQDVLRV�)HORQLV� LV �D �SUDFWLFLQJ�
*UHHN�ODZ\HU�ZLWK�D�ZLGH�UDQJH�RI�H[SHULHQFH�
LQ�LQWHUQDWLRQDO�EXVLQHVV�ILQDQFLDO�WUDQVDF�
WLRQV��FRUSRUDWH��WUDGH�FRPPHUFLDO�DQG�VKLS�
SLQJ�PDWWHUV�
0RUH�UHFHQWO\��KH�ZDV�D�PHPEHU�RI�WKH�OHJDO�

GHSDUWPHQW�RI�WKH�,QWHUQDWLRQDO�7LQDQFH�&RU�
SRUDWLRQ��,)4��DQ�DIILOLDWH�RM�WKH�:RUOG�%DQN�
*URXS��:DVKLQJWRQ��'�&����3UHYLRXVO\��KH�ZDV�
DQ�DVVRFLDWH�ZLWK�WKH�:DOO�6WUHHW�ODZ�ILUP�RI�
+HDO\�	�%DLOOLH�LQ�1HZ�<RUN�
0U��)HORQLV�KDV�UHFHLYHG�D�0DVWHU�RI�/DZV�

�//�0-�LQ�LQWHUQDWLRQDO�OHJDO�VWXGLHV�DQG�D�
0D V W H U � R I �&RPSD U D W L Y H � - X U L V S U X G H Q F H �
�0��&�--�RQ�WKH�$QJOR�$PHULFDQ�OHJDO�V\VWHP��
ERWK�ZLWK�KRQRUV��IURP�WKH�/DZ�6FKRRO�RI�WKH�
1HZ�<RUN�8QLYHUVLW\��1<8���+H�ZDV�DZDUG�
HG�WKUHH�DQQXDO�$FDGHPLF�)HOORZVKLSV�IURP�
WKH�1<8�/DZ�6FKRRO�DQG�VHUYHG�DV�DQ�$G�
MXQFW �3URIHVVRU �RI �/DZ� �$OVR� �KH �KROGV �D �
%DFKHORU�RI�/DZV��//�%-��ZLWK�KRQRUV��IURP�
WKH�/DZ�6FKRRO�RI�WKH�$ULVWRWHOLR�8QLYHUVLW\�
RI�7KHVVDORQLNL

��



² D�PLQLPXP�LQWHUHVW�UDWH�RI����SHUFHQW�
² D�PD[LPXP�UHSD\PHQW�SHULRG�RI����\HDUV
����\HDUV�IRU�OHDVHV���DQG
² D�������SHUFHQW��PD[LPXP�JRYHUQPHQW
VKDUH�LQ�WKH�ILQDQFLQJ�ZKHQ�UHSDLG�IURP�WKH
ODWHU�LQVWDOOPHQWV��DQG������SHUFHQW�ZKHQ�WKH
RIILFLDO�FUHGLW�DQG�WKH�SULYDWH�ORDQ�DUH�UHSDLG
SDU����SDVVX���RYHU���WKH���HQWLUH���UHSD\PHQW
SHULRG���

E��6KLSV�FRYHUHG�E\�WKH�2(&'��8QGHUVWDQG�
LQJ�RQ�([SRUW�&UHGLWV�IRU�6KLSV�
7KH�8QGHUVWDQGLQJ�ZDV�DGRSWHG�E\�WKH�

2(&'�:RUNLQJ�3DUW\ �1R� �� � IRU � WKH �VK LS�
EXLOGLQJ�LQGXVWU\�WR�DYRLG�H[FHVVLYH�FRPSHWL�
WLRQ�DPRQJ�WKH�VKLS�H[SRUWLQJ�QDWLRQV�RYHU�
WKH�WHUPV�RI�RIILFLDO�VKLS�H[SRUW�FUHGLWV��

�
�,W�

KDV�EHHQ�LQ�HIIHFW�VLQFH�������ZLWK�VHYHUDO�
UHYLVLRQV�KDYLQJ�EHHQ�PDGH�LQ�VXEVHTXHQW�
\HDUV�
(IIHFWL Y H � ' H F H P E H U � � � � � � � � � � W K H �

8QGHUVWDQGLQJ�DSSOLHV�WR��DQ\�QHZ�VHD�JRLQJ�
VK LS �R U � FRQYH U V LRQ �R I � D � VK LS� ��� � DQG � L W �
HVWDEOLVKHV�
² D�UHTXLUHPHQW�RI�D�PLQLPXP�FDVK�SD\PHQW
RI����SHUFHQW�RI�WKH�FRQWUDFW�SULFH�WR�EH�SDLG
E\�GHOLYHU\�
² D�PD[LPXP�UHSD\PHQW�WHUP�RI�����\HDUV
IURP��GHOLYHU\��ZLWK��HTXDO��LQVWDOOPHQWV��DW
UHJXODU�LQWHUYDOV�RI�QRUPDOO\�VL[��DQG�D�PD[
LPXP�RI�WZHOYH��PRQWKV�

² D�PLQLPXP�LQWHUHVW�UDWH�RI���SHUFHQW��QHW
RI�DOO�FKDUJHV������DQG
² WKH�UHTXLUHPHQW�� WKDW�QRWLFH�EH�JLYHQ
ZKHQHYHU�FHUWDLQ�SUDFWLFHV�RU�DFWV�RI�WKH�3DU
W LFLSDQWV �ZRXOG�EH� LQ��GHURUDW LRQ��RI � WKH
WHUPV�RI�WKH�8QGHUVWDQGLQJ�AA

7KH��1HZ��2(&'�*XLGHOLQHV

)ROORZLQJ�WKH�-XO\������UHYLVLRQ�RI�WKH�
*XLGHOLQHV��WKH�8QLWHG�6WDWHV�ODXQFKHG�QHZ�
HIIRUWV�WRZDUG�WKH�DGRSWLRQ�E\�WKH�2(&'�RI�D�
�V\VWHP�IRU�WKH�DXWRPDWLF�DGMXVWPHQW�RI�H[�
SRUW �FUHGLW � LQWHUHVW �UDWHV� �ZLWK�FKDQJHV�LQ�
SULYDWH�PDUNHW�UDWHV�� WR�DYRLG�ERWK�WKH�DU�
WLILFLDO�LQFHQWLYH�RI�H[SRUW�FUHGLW�VXEVLGLHV�
ZKHQ�FRPPHUFLDO�UDWHV�ULVH�DQG�WKH�GLVLQFHQ�
WLYH�RI�H[SRUW�FUHGLW�UDWHV�WKDW�UHPDLQ�WRR�KLJK
ZKHQ�PDUNHW�UDWHV�IDOO�����

$W�D�PHHWLQJ�KHOG�LQ�3DULV�LQ�-XQH�������
WZR�EDVLF�SURSRVDOV�ZHUH�SUHVHQWHG��:KLOH�WKH�
8�6��VWDWHG�LWV�SUHIHUHQFH�IRU�WKH��GLIIHUHQ�
WLDWHG�UDWH�V\VWHP���'56���LQ�ZKLFK�D�GLIIHUHQW�
PLQLPXP�LQWHUHVW�UDWH�EDVHG�RQ�PDUNHW�UDWHV�
ZRXOG�EH�HVWDEOLVKHG�IRU�HDFK�FXUUHQF\��WR�EH�
WKH�PRVW�DSSURSULDWH�PHDVXUH�IRU�WKH�ORQJ�
WHUP��LW�VXJJHVWHG�DGRSWLQJ�WKH��XQLIRUP�EXW�
PRY LQJ �PD W U L [ � � �800� �D V � D � W HPSRUD U\ �
PHDVXUH�XQGHU�ZKLFK�PLQLPXP�LQWHUHVW�UDWHV�
ZRX OG �PRYH �DX WRPDW L FD O O\ � DFFRUG LQJ � WR �
FKDQJHV�LQ�PDUNHW�UDWHV�RQ�DQ�6'5��6SHFLDO�
'UDZLQJ�5LJKWV��ZHLJKWHG�DYHUDJH�EDVLV����
7KH�((&��RQ�WKH�RWKHU�KDQG��LQVLVWHG�RQ�WKH�
UHGXFWLRQ�RI�PLQLPXP�LQWHUHVW�UDWHV��ZKLOH�
WKH�8�6��PDLQWDLQHG�LWV�SRVLWLRQ�FDOOLQJ�IRU�WKH�
UHGXFWLRQ�RI�JRYHUQPHQW�VXEVLGLHV�IRU�RIILFLDO�
O\�VXSSRUWHG�H[SRUW�FUHGLWV�A
7KH�3DULV�PHHWLQJ�GLG�QRW�SURGXFH�D�QHZ�

DJUHHPHQW��ZLWK�WKH�UHVXOW�WKDW�WKH�H[LVWLQJ�
*XLGHOLQHV�ZHUH�H[WHQGHG�WR�WKH�HQG�RI�2F�

WREHU������
�

 �$IWHU�FRPSURPLVHV�LQ�WKH�LQ�

WHULP��D�EDODQFHG�VHW�RI�QHZ�SURYLVLRQV�ZDV�
QHJRW LD WH G � X Q G H U � W K H � D X V S L F H V � R I � W K H �
2(&'���

7KH�QHZ�*XLGHOLQHV��ZKLFK�WRRN�HIIHFW�2F�
WREHU������������YLUWXDOO\�HOLPLQDWH�GLUHFW�LQ�
WHUHVW�UDWH�VXEVLGLHV�LQ�RIILFLDO�FUHGLWV�WR�WKH�LQ�
GXVWULDOL]HG�FRXQWULHV�DQG�VLJQLILFDQWO\�UHGXFH�
WKH�VXEVLG\�WR�WKH�GHYHORSLQJ�FRXQWULHV��E\�
OLQNLQJ�WKHVH�UDWHV�WR�PDUNHW�LQWHUHVW�UDWH�
PRYHPHQWV��D�ORQJ�VRXJKW�JRDO�RI�WKH�8QLWHG�
6WDWHV��

�
��7KH�8�6��7UHDVXU\�ZHOFRPHG�WKH�

QHZ�*XLGHOLQHV�DV��UHDVRQDEOH�DQG�EDODQFHG��
DQG�YLHZHG�WKHP�DV�D��SRVLWLYH�VWHS�LQ�WKH�LQ�
WHUQDWLRQDO�WUDGH�DUHD�WKDW�JRHV�D�ORQJ�ZD\�
WRZDUG�UHGXFLQJ�ZDVWHIXO�DQG�WUDGH�GLVWRUWLQJ�
VXEVLGLHV�

��

+LJKOLJKWV�RI�WKH�1HZ�*XLGHOLQHV

7KH�PDLQ�IHDWXUHV�RI�WKH�QHZ�SURYLVLRQV�DUH�
WKH�IROORZLQJ�

D��$Q��DXWRPDWLF�DGMXVWPHQW�PHFKDQLVP��
VHW W LQJ� WKH �PLQLPXP�UDWHV �RI � LQ WHUHV W � IRU �
BJT\HUQPHQW�VXSSRUWHG�H[SRUW�FUHGLWV�

7KH�DXWRPDWLF�IRUPXOD�ZRXOG�HOLPLQDWH�WKH�
SDLQVWDNLQJ�QHJRWLDWLRQV�WR�VHW�WKH�PLQLPXP�
UDWHV��DQG�ZDV�HQGRUVHG�E\�WKH�((&�&RPPLV�
VLRQ�DV�UHPRYLQJ�WKH��DJRQL]LQJ�GLVFXVVLRQV�
DQG�WKH�XQFHUWDLQWLHV�ZKLFK�KDYH�VXUURXQGHG�
WKH�DQQXDO�UHYLHZ�RI�PLQLPXP�UDWHV�XS�WR�
QRZ���

�
�

F��7R�UHFRXS�WKH�LQLWLDO�GHFUHDVH�LQ�WKH�LQ�
WHUHVW�UDWH�PDWUL[��D�FRPSOHPHQWDU\�XSZDUG�
DGMXVWPHQW�ZLOO�EH�SKDVHG�LQ�QR�ODWHU�WKDQ�-XO\�
���������XQGHU�D�VWDWHG�IRUPXOD�LQ�RUGHU�WR�
EULQJ�PLQLPXP�LQWHUHVW�UDWHV�IRU�DGYDQFHG�
GHYHORSLQJ�FRXQWULHV�XS�WR�DSSUR[LPDWHO\�
FRPPHUFLDO�OHYHOV�DQG�IRU�SRRUHU�GHYHORSLQJ

6RXUFH��8�6��7UHDVXU\�1HZV��2FW�����������

G��*HQHUDOO\�DSSOLFDEOH�UXOHV�DUH�VSHFLILHG�WR�
JRYHUQ�RIILFLDO�OHQGLQJ�LQ��ORZ�LQWHUHVW�UDWH��
FXUUHQFLHV��L�H��FXUUHQFLHV�ZLWK�GRPHVWLF�FRP�

7KHVH�PLQLPXP��UDWHV��RI�LQWHUHVW�ZRXOUL�
KHQFHIRUWK�EH�DGMXVWHG�DXWRPDWLFDOO\�HYH�VL[�
PRQWKV��RQ�-DQXDU\����DQG�-XO\�����P

U\�

FRUGDQFH�ZLWK�PRYHPHQWV�LQ�WKH�LQWHUQDWLRQDO�
ZHLJKWHG�DYHUDJH�RI�LQWHUHVW�UDWHV�RQ����\HD�
JRYHUQPHQW�ERQG�LVVXHV�LQ�6'5�FXUUHQFLHV�²
8�6� �GROODU � �%UL W LVK�SRXQG� �*HUPDQ�PDUN�
)UHQFK�IUDQF�DQG�-DSDQHVH�\HQ�²�SURYLGHG�
WKDW�VXFK�PRYHPHQWV�DUH�DW�OHDVW�HTXDO�WR����
EDVLV�SRLQWV�VLQFH�WKH�SUHFHGLQJ�FKDQJH
7KH�ILUVW�DGMXVWPHQW��VFKHGXOHG�IRU�-DQXDU\�

� � � � � � G L G � Q R W � R F F X U � E H F D X V H � W K H � 6'5 �
ZHLJKWHG�DYHUDJH�RI�JRYHUQPHQW�ERUURZLQJ�
FRVWV�GXULQJ�WKH�PRQWK�RI�'HFHPEHU�ZDV������
SHUFHQW�²�����SHUFHQW�DERYH�WKH�0D\������
EHQFKPDUN�UDWH�RI������SHUFHQW�WKDW�ZDV�XVHG�
WR�VHW�WKH�PLQLPXP�H[SRUW�FUHGLW�UDWHV�LQ�2F�
WREHU��WKH��%DVH�5DWH������ ,I WQH LQFUHDVH -Q�ERQG�
U D W H V � K D G � E H H Q � � � � � S H U F H Q W � R U �PR U H � D Q �
DXWRPDWLF�DGMXVWPHQW�LQ�H[SRUW�FUHGLW�UDWHV�
ZRXOG�KDYH�EHHQ�WULJJHUHG�

E� �7KH�PLQLPXP�UDWHV�IRU � LQGXVWU LDO L]HG�
FRXQWULHV��&DWHJRU\�,��UHPDLQ�WKH�VDPH�ZKLOH�
WKH�UDWHV�IRU�WKH�DGYDQFHG
GHYHORSLQJ
FRXQ�
W U LHV � �&DWHJRU\ � , , � �DQG�SRRUHU �GHYHORSLQJ�
FRXQWULHV��&DWHJRU\�,,,��KDYH�EHHQ�WHPSRUDUL�
O\�GHFUHDVHG�

7KH�UHYLVHG�PDWUL[�RI�PLQLPXP�UDWHV�RI�LQ�
W H U H V W � � U HPD LQ LQJ �XQFKDQJHG � WK URXJK � WKH �
-DQXDU\������DGMXVWPHQW��LV�VKRZQ�LQ�7DEOH

FRXQ W U L H V �XS � WR � DSSUR[LPDWHO\�JRYHUQPHQW�

ERUURZLQJ�FRVWV� �,Q�WKH�HYHQW�RI�GRZQZDUG�
DGMXVWPHQWV�WR�WKH�JHQHUDO�OHYHO�RI�PLQLPXP�
LQWHUHVW�UDWHV��WKH�SKDVH��LQ�VFKHGXOH�ZLOO�EH�DF�
FHOHUDWHG�

�
A

7DEOH���JLYHV�WKH�SKDVH�LQ�VFKHGXOH�IRU�FUHGLWV�
ZLWK�PDWXULWLHV�ORQJHU�WKDQ���\HDUV�

�� *5((.�$0(5,&$1�75$'(�$SULO���0D\�����

&ODVVLILFDWLRQ�
RI�&RXQWU\

0D[ LPXP �5HSD\PHQW�7HUPV�
�LQ�\HDUV�

,��5HODWLYHO\�5LFK�
,,��,QWHUPHGLDWH�,,,��
5HODWLYHO\�3RRU

� � � �
������
�������
�����

� � � � � � �
� � � � �� �
�� � ��� �
� � � ��

��������
1�$�
1�$�
�����

&DWHJRU\�,, &DWHJRU\�, , ,

-XO\����������
-DQ�����������
-XO\���������

�����EDVLV�SRLQWV���
���EDVLV�SRLQWV���
���EDVLV�SRLQWV

��������EDVLV�SRLQWV�
��������EDVLV�SRLQWV

7$%/(��

�)RU�FRXQWULHV�UHFODVVLILHG�LQ�-XO\������IURP�&DWHJRU\�,,,�WR�,,��WKH�PD[LPXP�UHSD\PHQW�WHUP�
UHPDLQV�DW����\HDUV��ZLWK�PLQLPXP�LQWHUHVW�UDWHV�WKH�VDPH�DV�IRU�FUHGLWV�LQ�WKH���WR�����\HDU�
UDQJH��

6RXUFH��2(&'�$QQRXQFHPHQW��2FW�����������

7$%/(��

WKH���UHOHYDQW
���PLQLPXP�PDWUL[�LQWHUHVW�UDWHV�

�$FFRUGLQJ�WR�WKH�QHZ�*XLGHOLQHV��FRPPHU�

PHUFLDO���UDWHV���ORZHU����WKDQ



FLDO� LQWHUHVW�UHIHUHQFH�UDWHV��&,556L�KDYH�
EHHQ�HVWDEOLVKHG�IRU��ORZ�UDWH��FXUUHQFLHV�
ZKLFK�DUH�VHW�DW�FRPPHUFLDO�OHYHOV�DQG�DUH�DG�
MXVWHG�DXWRPDWLFDOO\�WR�UHIOHFW�PDUNHW�LQWHUHVW�
UDWH�PRYHPHQWV����7KHVH�FXUUHQFLHV�LQFOXGH�
WKH � -DSDQHVH �\HQ � � WKH �*HUPDQ �PDUN � � WKH �
6ZLVV � IUDQF�DQG� WKH�'XWFK�JXL OGHU � �&RP�
SHWLWRUV�IURP�RWKHU�FRXQWULHV�FDQ�DOVR�XVH �
WKHVH�FXUUHQFLHV�DW�PDUNHW�UDWHV�LQ�RUGHU�WR�HQ�
VXUH�HTXDO�FRPSHWLWLRQ�DPRQJ�WKH�&RQVHQVXV�
3DUWLFLSDQWV��([SRUW�FUHGLWV�LQ�VXFK�FXUUHQFLHV�
FDQ�EH�H[WHQGHG�ZLWK�RIILFLDO�ILQDQFLQJ�VXS�
SRUW��SURYLGHG�WKDW�D�PDUJLQ�RI�����SHUFHQW�SHU�
DQQXP�LV �DGGHG� WR� WKH�UHOHYDQW�PDUNHW�LQ�
WHUHVW�UDWH�A2

8�6��([LPEDQN
V�5HVSRQVH�WR�
)RUHLJQ�&RPSHWLWLRQ

7KH�([LPEDQN�LV�DQ�LQGHSHQGHQW�DJHQF\�RI�
W K H �) HGH U D O � JRYH UQPHQ W � � I RXQGHG � E\ �([ �
HFXWLYH�2UGHU�1R�������RQ�)HEUXDU\���������
DQG�FXUUHQW O\ �RSHUD W LQJ�XQGHU �DXWKRU L W\ �RI �
WKH �([SRU W� ,PSRU W �%DQN �$FW �R I ����� � � D V �[�
DPHQGHG����, WV �FKDU WHU �DXWKRU L W\ �FXUUHQW O\ �
H[WHQGV�WKURXJK�6HSWHPEHU����������

��

7KH�SXUSRVH�RI�([LPEDQN�LV�WR�DLG�LQ�ILQDQ�
FLQJ�DQG�WR�IDFLOLWDWH�H[SRUWV�WKURXJK�D�ZLGH�
YDULHW\�RI�ORDQ��JXDUDQWHH�DQG�LQVXUDQFH�SUR�
JUDPV����([LPEDQN�UHFHLYHV�QR�DSSURSULD�
WLRQV�IURP�WKH�8�6��&RQJUHVV��6LQFH�LQFHSWLRQ��
L W �KDV�VXSSRUWHG�PRUH�WKDQ�6,���ELOO LRQ�LQ�
8�6��H[SRUW�VDOHV��DQG�KDV�SDLG�PRUH�WKDQ�6,�
ELOOLRQ�LQ�GLYLGHQGV�WR�WKH�8�6��7UHDVXU\���

�� &KDUWHU�0DQGDWHV
([LPEDQN�LV�GLUHFWHG�E\�VWDWXWH�WR�

² H[SDQG�8�6��H[SRUWV��DV�LWV�SULPDU\�PDQ
GDWH��WKURXJK����IXOO\�FRPSHWLWLYH�ILQDQFLQJ�
WKRXJK�LWV�UDWHV��WHUPV�DQG�FRQGLWLRQV�QHHG
QRW�EH�HTXLYDOHQW�WR�WKRVH�RIIHUHG�E\�IRUHLJQ
FRXQWULHV�VR�ORQJ�DV�WKH�HIIHFW�LV�WR�QHXWUDOL]H
ILQDQFLQJ�RIIHUHG�E\�([LPEDQN
V�FRXQWHU
SDUWVA��VHH�(;+,%,7�,,��
² WDNH�LQWR�FRQVLGHUDWLRQ�LWV��DYHUDJH�FRVW�RI
PRQH\��LQ�GHWHUPLQLQJ�LWV�LQWHUHVW�UDWHV��ZKHQ
�VXFK��FRQVLGHUDWLRQ��GRHV��QRW��LPSDLU��WKH
%DQN
V�SULPDU\�IXQFWLRQ�RI�H[SDQGLQJ�8�6�
H[SR U W V � � � W K U RXJK � � � I X O O \ � � � F RPSH W L W L YH
ILQDQFLQJ�����

² GHWHUPLQH�WKDW�WKH�WUDQVDFWLRQ�RIIHUV�D
�UHDVRQDEOH�DVVXUDQFH�RI�UHSD\PHQW��A
² VXSSOHPHQW�DQG�HQFRXUDJH��EXW�QRW�FRP
SHWH����ZLWK���SULYDWH���VRXUFHV���RI���H[SRUW
ILQDQFLQJA6�DQG

��²�WDNH�LQWR�DFFRXQW�WKH�HIIHFW�RI�LWV�DFWLYLWLHV�
RQ�VPDOO�EXVLQHVV��WKH�GRPHVWLF�HFRQRP\��DQG�
8�6��HPSOR\PHQW���

�� 0DWFKLQJ�)RUHLJQ�)LQDQFLQJ�LQ�WKH�8�6�
,Q�SULQFLSOH��([LPEDQN�KDV�IROORZHG�WKH

*XLGHOLQHV��UDUHO\�GHURJDWLQJ�H[FHSW�WR�PDWFK�
W H UPV � R I I H U HG � E\ � DQR WKH U � H[SR U W � F U HG L W �
DJHQF\���(IIHFWLYH�1RYHPEHU����������([LP�
EDQN
V�FKDUWHU�ZDV�DPHQGHG�E\�6HFWLRQ������
RI�WKH�([SRUW�,PSRUW�%DQN�$FW�$PHQGPHQWV�
RI�������WR�DXWKRUL]H�([LPEDQN�IRU�WKH�ILUVW�
W LPH� WR �PDWFK�IRUHLJQ�I LQDQFLQJ�IRU �8�6� �
GRPHVWLF�VDOHV���

*5((.�$0(5,&$1�75$'(�$SULO���0D\�����

8QGHU�6HFWLRQ�������WKH�6HFUHWDU\�RI�WKH�
7UHDVXU\�LV�UHTXLUHG�WR�FRQGXFW�DQ�LQTXLU\�
ZLWKLQ����GD\VA
�XSRQ�UHFHLSW�RI�LQIRUPDWLRQ�
WKDW�IRUHLJQ�VDOHV�DUH�EHLQJ�RIIHUHG�LQ�WKH�8�6��
ZLWK� WKH�VXSSRUW �RI�IRUHLJQ�RIILFLDO ��QRQ�
FRPSHWLWLYH��ILQDQFLQJ����
%HIRUH�([LPEDQN�LV�DXWKRUL]HG�WR�PDWFK�

VXFK�ILQDQFLQJ��WKH�6HFUHWDU\�PXVW�PDNH�WKH�
IROORZLQJ�GHWHUPLQDWLRQV�RI�IDFW�
² WKDW�WKH�IRUHLJQ�ILQDQFLQJ�RIIHUHG�LV��QRQ�
FRPSHWLWLYH��ZKLFK�PHDQV��LQ�HIIHFW��ILQDQ
FLQJ�WKDW�H[FHHGV�WKH�OLPLWV�DOORZDEOH�XQGHU�WKH
2(&'�*XLGHOLQHV�RQ�2IILFLDO�([SRUW�&UHGLWV�
² WKDW�WKH�IRUHLJQ�DXWKRULWLHV�KDYH�EHHQ�DVN
HG�WR�ZLWKGUDZ�VXFK��QRQFRPSHWLWLYH��ILQDQ
FLQJ�DQG�KDYH�UHIXVHG�WR�GR�VR��DQG
² WKDW���WKH���DYDLODELOLW\���RI��VXFK����QRQ�
FRPSHWLWLYH����ILQDQFLQJ���LV���OLNHO\���WR��EH��D
�VLJQLILFDQW�IDFWRU��LQ�WKH�VDOH���7KH������$FW
UHOD[HG�WKH�UHTXLUHPHQW�WKDW�WKH�ILQDQFLQJ
KDG�WR�EH�WKH��GHWHUPLQLQJ�IDFWRU��LQ�WKH�VDOH�
WKH�GHWHUPLQDWLRQ�QRZ�KDV�WR�EH�PDGH�WKDW
WKH�DYDLODELOLW\�RI�VXFK�ILQDQFLQJ�LV�D��VLJQLIL
FDQW�IDFWRU��LQ�WKH�VDOH�²�D�IDU�OHVV�UHVWULFWLYH
UHTXLUHPHQW����

7KH�RSHUDWLRQ�RI�WKH�DERYH�UHTXLUHPHQWV�
FDQ�EH�VHHQ�LQ� WKH�IROORZLQJ�&DVH�6WXG\� �
ZKLFK�ZDV �GHWHUPLQHG�SU LRU � WR � WKH ������
$PHQGPHQWV�

07$�6XEZD\�&DU�3XUFKDVH�&DVH
�,Q�ODWH�������1HZ�<RUN
V�0HWURSROLWDQ�

7UDQVSRUWDWLRQ�$XWKRULW\��07$��DZDUGHG�WR�
.DZDVDNL�+HDY\�,QGXVWULHV��D�-DSDQHVH�FRP�
SDQ\� �D �FRQWUDFW � IRU � WKH �FRQVWUXFW LRQ�DQG�
GHOLYHU\�RI�����VWDLQOHVV�VWHHO�VHOI�SURSHOOHG�
VXEZD\�FDUV� �6KRUW O\� WKHUHDIWHU � �07$�UH�
TXHVWHG�SURSRVDOV�IURP�LQWHUHVWHG�PDQXIDF�
WXUHUV�IRU�DQ�DGGLW LRQDO�����LGHQWLFDO�FDUV��
.DZDVDNL�GLG�QRW�KDYH�WKH�SURGXFWLRQ�FDSDFL�
W\�WR�ILOO�WKLV�DGGLWLRQDO�RUGHU��DQG�WKUHH�FRP�
SDQLHV�RIIHUHG�SURSRVDOV��7KH�%XGG�&RPSDQ\�
RI�7UR\��0LFKLJDQ��)UDQFRUDLO��D�FRQVRUWLXP�
RI �)UHQFK�FRPSDQLHV � �DQG�%RPEDUGLHU � �D �
& D Q D G L D Q �&RPSDQ\ � D Q G � D � O L F H Q V H H � R I �
.DZDVDNL � �$V�SHUPLW WHG�XQGHU �1HZ�<RUN�
6WDWH�ODZ��07$�QHJRWLDWHG�ZLWK�HDFK�RI�WKH�
WKUHH�FRPSDQLHV�LQ�DQ�HIIRUW�WR�REWDLQ�WKH�EHVW�
SRVVLEOH�WHUPV�

�2Q�0D\�����������WKH�07$�DQQRXQFHG�
WKDW�LW�ZRXOG�SODFH�WKH�RUGHU�IRU�WKH�����VXE�
ZD\�FDUV�ZLWK�%RPEDUGLHU��07$�DQG�%RP�
EDUGLHU�VLJQHG�D�FRQWUDFW�IRU�WKH�VXEZD\�FDUV�
RQ � -XQH � �� � � ���� � � FRQ W L QJHQ W � XSRQ � W K H �
DYDLODELOLW\�RI�ILQDQFLQJ�IURP�WKH�(FRQRPLF�
'HYHORSPHQW�&RUSRUDWLRQ�RI�&DQDGD��('&��
ZKLFK�ZRXOG�SURYLGH�DQ�LQWHUHVW�UDWH�RI�����
SHUFHQW��FRYHU����SHUFHQW�RI�WKH�WRWDO�FRQWUDFW�
SULFH��DQG�UHTXLUH�UHSD\PHQW�RYHU�D����\HDU�
SHULRG�EHJLQQLQJ�VL[�PRQWKV�DIWHU�GHOLYHU\�RI�
WKH�ODVW�FDU�LQ������

�6KRUWO\�DIWHU�WKH�VLJQLQJ�RI�WKH�FRQWUDFW��
%XGG�EURXJKW�VXLW�LQ�WKH�8�6��'LVWULFW�&RXUW�
IRU�WKH�6RXWKHUQ�'LVWULFW�RI�1HZ�<RUN�WR�HQ�
MRLQ�DSSURYDO�RI�WKH�FRQWUDFW�XQWLO�LW�ZDV�FOHDU�
ZKHWKHU�PDWFKLQJ�ILQDQFLQJ�ZRXOG�EH�SURYLG�
H G � X Q G H U � W K H � ( [ S R U W �,PSRU W �%DQN �$F W �
$PHQGPHQWV�RI��������

,Q���WKLV���FDVH����WKH���6HFUHWDU\���UHIXVHG���WR

DXWKRUL]H�([LPEDQN�WR�FRQVLGHU�PDWFKLQJ�WKH�
VXEVLGL]HG�&DQDGLDQ�ILQDQFLQJ�IRU�WKH�SXU�
FKDVH�RI�WKH�VXEZD\�FDUV��$OWKRXJK�LW�ZDV�
GHWHUPLQHG�WKDW�WKH�('&�ILQDQFLQJ�ZDV�LQ�
YLRODWLRQ�RI�WKH�*XLGHOLQHV�RQ�RIILFLDO�H[SRUW�
F U H G L W V � � D Q G � W K D W � ('& � K D G � U H I X V H G � W R �
ZLWKGUDZ�L WV ��QRQFRPSHWL W LYH��I LQDQFLQJ�
GHVSLWH�UHSHDWHG�UHTXHVWV�E\�RIILFLDOV�RI�WKH�
7UHDVXU\��WKH�HYLGHQFH�VKRZHG�WKDW��LQ�PDN�
LQJ�LWV�SXUFKDVH�GHFLVLRQ��07$�FRQVLGHUHG�
%RPEDUGLHU�WR�EH�WKH�VXSHULRU�ELGGHU�RQ�DOO�
UHOHYDQW �IDFWRUV � �7KHVH�IDFWRUV �ZHUH� � WKH�
DYDLODELOLW\�DQG�FRVW�RI�ILQDQFLQJ��SULFH��WKH�
DPRXQW �RI �ZRUN�GRQH� LQ �1HZ�<RUN�6WD WH �
��ORFDO�FRQWHQW����UHOLDELOLW\�RI�GHOLYHU\��DV�
ZHOO�DV�TXDOLW\�RI�GHVLJQ��HQJLQHHULQJ�DQG�SHU�
IRUPDQFH � � LQF OXGLQJ�FRPSDWDEL O L W\ �ZL WK �
-DSDQHVH�EXLOW�FDUV�DOUHDG\�RQ�RUGHU�E\�WKH�
07$���

$V�D�UHVXOW��LW�ZDV�GHWHUPLQHG�WKDW��%RP�
EDUGLHU�ZRXOG�KDYH�EHHQ�DZDUGHG�WKH�FRQWUDFW�
HYHQ�LI �%XGG�ZHUH�DEOH�WR�RIIHU�PDWFKLQJ�
ILQDQFLQJ����DQG��WKHUHIRUH��WKH�6HFUHWDU\�
FRQFOXGHG�WKDW�WKH�QRQFRPSHWLWLYH�ILQDQFLQJ�
RIIHUHG�E\�('&��ZDV�QRW�OLNHO\�WR�EH�D�GHWHU�
PLQLQJ�IDFWRU�LQ�WKH�07$
V�GHFLVLRQ����

���7LHG�$LG�&UHGLW�([SRUW�6XEVLGLHV
,Q�RUGHU�WR��QHXWUDOL]H�WKH�SUHGDWRU\�ILQDQ�

FLQJ�HQJDJHG�LQ�E\�PDQ\�QDWLRQV�ZKRVH�H[�
SRUWV�FRPSHWH�ZLWK�8�6��H[SRUWV��DQG�WKHUHE\�
UHVWRUH�H[SRUW�FRPSHWLWLRQ�WR�D�PDUNHW�EDVLV���
WKH�3UHVLGHQW�LV�GLUHFWHG��E\�6HFWLRQ�����RI�WKH�
([SRUW�,PSRUW �%DQN�$FW �$PHQGPHQWV �RI �
������WR��SXUVXH�YLJRURXVO\�QHJRWLDWLRQV�WR�
OLPLW�DQG�VHW�UXOHV�IRU�WKH�XVH�RI�WLHG�DLG�IRU�H[�
SRUWV�����

0RUHRYHU��WKH�&KDLUPDQ�RI�([LPEDQN�LV�UH�
TXLUHG�WR�HVWDEOLVK�D��SURJUDP�RI�W LHG�DLG�
FUHGLWV��IRU�8�6��H[SRUWV�WR�QHXWUDOL]H�WKH�QRQ�
FRPSHWLWLYH�ILQDQFLQJ�SUDFWLFHV�RI�IRUHLJQ�
FRXQWULHV����7KLV�SURJUDP�LV�WR�EH�FDUULHG�RXW�
LQ�FRRSHUDWLRQ�ZLWK�WKH�$JHQF\�IRU�,QWHUQD�
WLRQDO�'HYHORSPHQW��$,'��DQG�SULYDWH�ILQDQ�
FLDO�LQVWLWXWLRQV�RU�HQWLWLHV��7KH�&KDLUPDQ�LV�
DOVR�DXWKRUL]HG�WR�HVWDEOLVK�D��IXQG��IRU�FDU�
U\LQJ�RXW�WKLV�SURJUDP-2�7KH�1DWLRQDO�$G�
YLVRU\�&RXQFLO�RQ�,QWHUQDWLRQDO�0RQHWDU\�
DQG�)LQDQFLDO�3ROLFLHV��1$&��ZLOO�FRRUGLQDWH�
WKH�LPSOHPHQWDWLRQ�RI�WKH�([LPEDQN
V�DQG�
$,'
6�WLHG�DLG�FUHGLW�SURJUDPV�"
�1R�WLHG�DLG�
PD\�EH�DSSURYHG�ZLWKRXW�WKH��XQDQLPRXV�
FRQVHQW��RI�WKH�PHPEHUV�RI�WKH�1$&��A�

&RQFOXVLRQ

,Q�UHWURVSHFW��WKH�HYROXWLRQ�RI�WKH�HIIRUWV�WR�
UHVWUDLQ�H[SRUW�FUHGLW�FRPSHWLWLRQ�LQGLFDWHV�
WKDW�FRQVLGHUDEOH�SURJUHVV�KDV�EHHQ�PDGH�
VLQFH�WKH�EHJLQQLQJ�RI�WKH�QHJRWLDWLRQV��3DU�
W LFXODUO\� � WKH�VXEVWDQWLDO � UHYLVLRQV�RI� WKH�
*XLGHOLQHV�LQ�2FWREHU������FRQVWLWXWH�DQ�LP�
S R U W D Q W � V W H S � W RZ D U G � W K H � R E M H F W L Y H � R I �
HOLPLQDWLQJ�VXEVLGLHV�LQ�RIILFLDO�H[SRUW�FUHGLWV��
6WLOO��WKH�XOWLPDWH�JRDO�WKDW�OLHV�DKHDG�VKRXOG�
EH�WR�WRWDOO\�QHXWUDOL]H�WKH�WUDGH�GLVWRUWLQJ�HI�
IHFW�RI�H[SRUW�FUHGLW�VXEVLGLHV�VR�WKDW�JRRGV�
FDQ�FRPSHWH�RQ�WKHLU�RZQ�PHULWV��XQDIIHFWHG�
E\�WKH�DELOLW\�RI�JRYHUQPHQWV�WR�RIIHU�WKHLU�H[�
SRUWHUV�VXEVLGL]HG�ILQDQFLQJ�

��
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�� ,QWHUHVW�UDWHV�KDYH�GHFOLQHG�VLQFH�PLG�������DOWKRXJK�WKH\�UHPDLQ�XQXVXDOO\
KLJK��E\�KLVWRULFDO�VWDQGDUGV��LQ�UHODWLRQ�WR�LQIODWLRQ��7KH�,QWHUQDWLRQDO�0RQHWDU\
)XQG�$QQXDO�5HSRUW�������&KDSWHU�,���'HYHORSPHQWV�LQ�WKH�:RUOG�(FRQRP\����DW
������:DVKLQJWRQ��'�&���

�� ,W�LV�HVWLPDWHG�WKDW�GHYHORSLQJ�FRXQWULHV
�PHGLXP�DQG�ORQJ�WHUP�GHEW�VWDQGV�DW
�����ELOOLRQ��-����ELOOLRQ�IURP�SULYDWH�VRXUFHVO��FRPELQHG�ZLWK�WKH�VKRUW�WHUP�GHEW�
WKH�WRWDO�LV�SUREDEO\�VRPH������ELOOLRQ��$OVR��WKH�UDWLR�RI�GHEW�VHUYLFH�WR�H[SRUW
UHFHLSWV��LQFOXGLQJ�VHUYLFHV��IRU�DOO�GHYHORSLQJ�FRXQWULHV�LQFUHDVHG�IURP������SHUFHQW
LQ������WR������SHUFHQW�LQ�������7KH�:RUOG�%DQN�$QQXDO�5HSRUW�������&KDSWHU���
�7KH�(FRQRPLF�6FHQH����$�*OREDO�3HUVSHFWLYH����DW��������:DVKLQJWRQ��'�&���

�� 7KH�([SRUW�&UHGLW�)LQDQFLQJ�6\VWHPV�LQ�2(&'�0HP�EHU�&RXQWULHV��2(&'�
3DULV��������DW���

�� 7KH�HDUOLHVW�HIIRUW�WR�UHJXODWH�WKH�VXEVLGL]LQJ�RI�RIILFLDO�WUDGH�ILQDQFLQJ�ZDV
FRPPHQFHG�E\�WKH�,QWHUQDWLRQDO�8QLRQ�RI�&UHGLW�DQG�,QYHVWPHQW�,QVXUHUV��0RUH
FRPPRQO\�NQRZQ�DV�WKH���%HUQH�8QLRQ���WKLV�DVVRFLDWLRQ�RI�SULYDWH�DQG�JRYHUQPHQW
H[SRUW�FUHGLW�DQG�LQYHVWPHQW�LQVXUHUV�ZDV�IRXQGHG�LQ������DV�D�FOHDULQJ�KRXVH�IRU
WKH�H[FKDQJH�RI�LQIRUPDWLRQ�RQ�VSHFLILF�WUDQVDFWLRQV�ZLWK�UHSD\PHQW�WHUPV�RI�ILYH
\HDUV�RU�OHVV��,WV�SULPDU\�SXUSRVH�LV�WR�ZRUN�IRU��WKH�LQWHUQDWLRQDO�DFFHSWDQFH�RI
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��� ,G��DW������
��� ,G��DW���
��� 6HF������HW�VHT��RI�WKH������$FW��VXSUD�QRWH������)RU�SUHVHQW�SXUSRVHV��WKH
WHUP��WLHG�DLG�FUHGLW��PHDQV�FUHGLW�ZKLFK�
�D� LV�SURYLGHG�IRU�GHYHORSPHQW�DLG�SXUSRVHV�
�E� LV�WLHG�WR�WKH�SXUFKDVH�RI�H[SRUWV�IURP�WKH�FRXQWU\�JUDQWLQJ�WKH�FUHGLW�
�F� LV�ILQDQFHG�HLWKHU�H[FOXVLYHO\�IURP�SXEOLF�IXQGV�RU��DV�D��PL[HG�FUHGLW���SDUWO\
IURP�SXEOLF�DQG�SDUWO\�IURP�SULYDWH�IXQGV��DQG
�G� KDV�D��JUDQW�HOHPHQW��JUHDWHU�WKDQ�]HUR�SHUFHQW��DV�GHILQHG�E\�'$&�RI�WKH
2(&'����,G��6HF��������6HH�DOVR�QRWH����VXSUD�

��� ,G��6HF������
��� ,G�
��� ,G��6HF������
��� ,G�

6(/(&7('�$57,&/(6

²'RGVZRUWK��,����([SRUW�&UHGLWV����$�&RQVHQVXV�LQ�1DPH�2QO\"���7KH�%DQNHU
�0D\��������DW�����
²)UHQNHO�����DQG�)RQWKHLP��&�*�%����([SRUW�&UHGLWV����$Q�,QWHUQDWLRQDO�DQG
'RPHVWLF�/HJDO�$QDO\VLV������/DZ�	�3RO
\�,QW
O�%XV��������������
².QLJKW��0����,Q�WKH�)LJKW�2YHU�([SRUW�)LQDQFLQJ��)HZ�+DQGV�DUH�4XLWH�&OHDQ��
(XURPRQH\��6HSW���������DW�����
²)U\��5����&RPSHWLWLRQ�LQ�([SRUW�&UHGLW�7HUPV���7KH�%DQNHU��$XJXVW��������DW
���
²6DPXHOVRQ��5�-����7KH�([SRUW�&UHGLW�6XEVLG\�*DPH��,I�<RX�&DQ
W�/LFN�
HP��-RLQ

HP������1DWLRQDO�-RXUQDO������$SULO�������
²/HHSHU��5����([SRUW�&UHGLWV���7KH�&RQVHQVXV�8QGHU�6WUDLQ���7KH�%DQNHU��-DQ�
�������DW����

6285&(6�2)�)857+(5�,1)250$7,21�
5(*$5',1*�,17(51$7,21$/�75$'(�),1$1&,1*

²,QWHUQDWLRQDO�)LQDQFH�+DQGERRN��-RKQ�:LOH\�	�6RQV��1HZ�<RUN���������²
,QYHVWPHQW��)LQDQFH��+DQGERRN���2YHUVHDV���3ULYDWH��,QYHVWPHQW���&RUSRUDWLRQ�
�23,&���:DVKLQJWRQ��'�&���������
²,QYHVWPHQW�,QVXUDQFH�+DQGERRN��2YHUVHDV��3ULYDWH�,QYHVWPHQW�&RUSRUDWLRQ�
�23,&���:DVKLQJWRQ��'�&���������
²&RUHWWH��-�(���,,,���([SRUW�6DOHV�7UDQVDFWLRQV�����1�&�-��,QW
O�/��	�&RP��5HJ�����
�������
²([SRUW�&UHGLWV�*XDUDQWHH�'HSDUWPHQW��(&*'����6HUYLFHV���/RQGRQ���������²
)RUHLJQ�&UHGLW�,QVXUDQFH�$VVRFLDWLRQ��)&,$����([SRUW�&UHGLW�,QVXUDQFH��<RXU�
&RPSHWLWLYH�(GJH���1HZ�<RUN��������
²3ULYDWH�([SRUW�)XQGLQJ�&RUSRUDWLRQ��3()&2����+RZ�WR�:RUN�ZLWK�3()&2���
1HZ�<RUN��������
²7KH�([SRUW�,PSRUW�%DQN�RI�-DSDQ���5ROH�DQG�)XQFWLRQ���7RN\R�:DVKLQJWRQ��
'�&���������
²+(50(6�.UHGLWYHUVLFKHUXQJV��$�*����([SRUW�&UHGLW�,QVXUDQFH�)LQDQFLQJ�LQ�WKH�
)HGHUDO�5HSXEOLF�RI�*HUPDQ\���+DPEXUJ��������
²+ROGHQ��$�&����([SRUW�&UHGLW�,QVXUDQFH�DQG�WKH�)&,$������8QLIRUP�&RPPHU�
FLDO�&RGH�-RXUQDO�����������
²�,QWHUQDWLRQDO�7UDGH�)LQDQFLQJ��&RQYHQWLRQDO�DQG�1RQFRQYHQWLRQDO�3UDFWLFHV���
&KDVH�7UDGH�,QIRUPDWLRQ�&RUSRUDWLRQ��1HZ�<RUN���G�(G����������²/LSPDQ��
&�)����2YHUVHDV�3ULYDWH�,QYHVWPHQW�&RUSRUDWLRQ��&XUUHQW�$XWKRULW\�DQG�
3URJUDPV�����1�&�-��,QW
O�/��	�&RP��5HJ��������������²6FKPLWWQRII��&���([SRQ�
7UDGH��7KH�/DZ�DQG�3UDFWLFH�RI�,QWHUQDWLRQDO�7UDGH��/RQGRQ���WK�(G���������
²0DFKLQHU\�	�$OOLHG�3URGXFWV�,QVWLWXWH��$�+DQGERRN�RQ�)LQDQFLQJ�96��([SRUWV��
:DVKLQJWRQ��'�&����UG�(G���������
²+RUQERVWHO��3�$����)LQDQFLQJ�([SRUWV����*RYHUQPHQW�DQG�0XOWLQDWLRQDO�3UR�
JUDPV������/DZ\HU�RI�WKH�$PHULFDV������������

²�/LQ]PH\HU��3�&����([LPEDQN�([SRUWHU�$VVLVWDQFH�3URJUDPV������0DUTXHWWH�
/DZ�5HYLHZ������������
²5HQGHOO��5�6����([SRUW�)LQDQFLQJ�DQG�WKH�5ROH�RI�WKH�([SRUW�,PSRUW�%DQN�RI�WKH�
8QLWHG�6WDWHV������-RXUQDO�RI�,QW
O��/DZ�DQG�(FRQRPLFV������������²5HQGHOO��
5�6�����([LPEDQN�$VVLVWDQFH�WR�7UDGH�DQG�,QYHVWPHQW�LQ�(DVWHUQ�(XURSH������
,QW
O�/DZ\HU�����������
²6WUHQJ��:�3����*RYHUQPHQW�6XSSRUWHG�([SRUW�&UHGLW�����8QLWHG�6WDWHV�&RP�
SHWLWLYHQHVV������,QW
O��/DZ\HU������������
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&RXQWU\�&DWHJRULHV�IRU�2(&'��$55$1*(0(17��RQ�2IILFLDOO\�
6XSSRUWHG�([SRUW�&UHGLWV

&DWHJRU\���
5HODWLYHO\�5LFK

&DWHJRU\���
,QWHUPHGLDWH

&DWHJRU\���
5HODWLYHO\�3RRU

$QGRUUD $OEDQLD $QJROD

$XVWUDOLD 
$OJHULD %DQJODGHVK
$XVWULD $QWLJXD %HQLQ
�%DKUDLQ $UJHQWLQD %ROLYLD
%HOJLXP %DKDPDV %XUPD
%HUPXGD %DUEDGRV %XUXQGL
�%UXQHL �%HOL]H &DPHURRQ
&DQDGD �%RWVZDQD &HQWUDO�$IULFDQ�5HSXEOLF
�&]HFKRVORYDNLD �%UD]LO &KDG
'HQPDUN %XOJDULD &KLQD
)LQODQG �&RORPELD &RQJR��3HRSOH
V�5HSXEOLF
)UDQFH �&KLOH (J\SW
�*HUPDQ\��'HPRFUDWLF�5HSXEOLF �&RVWD�5LFD (O�6DOYDGRU
*HUPDQ\��)HGHUDO�5HSXEOLF �&XED (WKLRSLD
*UHHFH &\SUXV *DPELD
,FHODQG �'RPLQLFDQ�5HSXEOLF *KDQD
�,UHODQG �(FXDGRU *XLQHD
�,VUDHO �)LML *XLQHD�%LVVDX
,WDO\ *DERQ +DLWL
-DSDQ *LEUDOWDU +RQGXUDV
.XZDLW �*XDWHPDOD ,QGLD
/LHFKWHQVWHLQ +RQJ�.RQJ ,QGRQHVLD
/X[HPERXUJ +XQJDU\ .HQ\D
/LE\D ,UDQ /HVRWKR
0RQDFR ,UDT /LEHULD
1HWKHUODQGV �,YRU\�&RDVW 0DGDJDVFDU
1HZ�=HDODQG �-DPDLFD 0DODZL
1RUZD\ �-RUGDQ 0DOL
4DWDU �.LULEDWL 0DXULWDQLD
6DQ�0DULQR �.RUHD��1� 0R]DPELTXH
6DXGL�$UDELD �.RUHD��6� 1HSDO
�6SDLQ �/HEDQRQ 1LFDUDJXD
6ZHGHQ �0DFDR 1LJHU
6ZLW]HUODQG �0DOD\VLD 3DNLVWDQ
8QLWHG�$UDE�(PLUDWHV 0DOWD 3KLOLSSLQHV
8QLWHG�.LQJGRP �0DXULWLXV 5ZDQGD
8QLWHG�6WDWHV �0H[LFR 6HQHJDO
�8�6�6�5� �0RQWVHUUDW 6LHUUD�/HRQH
9DWLFDQ�&LW\ �0RURFFR 6RPDOLD

�1DPLELD 6UL�/DQND
1DXUX 6XGDQ
1HWKHUODQGV�$QWLOOHV 7DQ]DQLD
�1LJHULD 7KDLODQG
2PDQ 7RJR
3DQDPD 8JDQGD
�3DSXD�1HZ�*XLQHD 8SSHU�9ROWD
�3DUDJXD\ <HPHQ�$UDE�5HSXEOLF
�3HUX <HPHQ��3�'�5�
3RODQG =DLUH
3RUWXJDO =DPELD
5RPDQLD =LPEDEZH
�6W��.LWWV�1HYLV
�6W��/XFLD
�6H\FKHOOHV
6LQJDSRUH
6RXWK�$IULFD
�6XULQDPH
�6\ULD
�7DLZDQ
7ULQLGDG�	�7REDJR
�7XQLVLD

7XUNH\
�8UXJXD\
9HQH]XHOD
<XJRVODYLD

�1HZ�FODVVLILFDWLRQ�IRU�WKLV�FRXQWU\��-XO\������5HYLVHG���
6RXUFH��8�6��([LP�1HZV��-DQ����������
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([SRUW�&UHGLW�,QVXUDQFH�DQG�)LQDQFH
$JHQFLHV�,QVWLWXWLRQV�


$55$1*(0(17��3DUWLFLSDWLQJ�&RXQWULHV

&RXQWU\ $JHQF\ $FURQ\P

$XVWUDOLD
$XVWULD
%HOJLXP

&DQDGD�
'HQPDUN

)LQODQG�

)UDQFH

*HUPDQ\

*UHHFH

,UHODQG�
,WDO\

-DSDQ�

/X[HPERXUJ

1HWKHUODQGV

1HZ�=HDODQG�
1RUZD\

3RUWXJDO

6SDLQ

6ZHGHQ

6ZLW]HUODQG�
8QLWHG�.LQJGRP�
8QLWHG�6WDWHV

([SRUW�)LQDQFH�DQG�,QVXUDQFH�&RUSRUDWLRQ
2HVWHUUHLFKLVFKH�.RQWUROOEDQN��$�*�
�2IILFH�1DWLRQDO�GX�'XFURLUH
��&UHGLWH[SRUW
([SRUW�'HYHORSPHQW�&RUSRUDWLRQ
�(NVSRUWNUHGLWUDGHW��([SRUW�&UHGLW�&RXQFLO�
�'DQVN�(NVSRUWILQDQVLHULQJVIRQG
�'DQLVK�([SRUW�)LQDQFH�&RUSRUDWLRQ�
�'DQPDUNV�6NLEVNUHGLWIRQG��6KLS�&UHGLW�)XQG�RI�'HQPDUN�
�9LHQWLWDNXXODLWRV��([SRUW�*XDUDQWHH�%RDUG�
�)LQQLVK�([SRUW�&UHGLW��/WG�
�&RPSDJQLH�)UDQFDLVH�G
$VVXUDQFH
SRXU�OH�&RPPHUFH�([WHULHXU
�%DQTXH�)UDQFDLVH�GX�&RPPHUFH�([W�ULHXU
�+HUPHV�.UHGLWYHUVLFKHUXQJV��$�*�
�$XVIXKUNUHGLW�*PE+
�.UHGLWDQVWDOW�ILLU�:LHGHUDXIEDX
�([SRUW�&UHGLW�,QVXUDQFH�)XQG
�*UHHN�([SRUWV��6�$�
,QVXUDQFH�&RUSRUDWLRQ�RI�,UHODQG��/WG�
�6SHFLDO�6HFWLRQ�IRU�([SRUW�&UHGLW�,QVXUDQFH
�0HGLRFUHGLWR�&HQWUDOH
�([SRUW�,QVXUDQFH�'LYLVLRQ��0LQLVWU\�RI�,QWHUQDWLRQDO
7UDGH�	�,QGXVWU\
�([SRUW�,PSRUW�%DQN�RI�-DSDQ
�2IILFH�GX�'XFURLUH��&UHGLW�,QVXUDQFH�'HSDUWPHQW�
�6RFLHWH�1DWLRQDOH�GH�&UHGLW�HW�G
,QYHVWLVVHPHQW
�1DWLRQDO�&UHGLW�DQG�,QYHVWPHQW�&RPSDQ\�
�1HGHUODQGVFKH�&UHGLHWYHU]HNHULQJ�0DDWVFKDSSLM�1�9�
�1�9��([SRUW�)LQDQFLHULQJ�0DDWVFKDSSLM
([SRUW�*XDUDQWHH�2IILFH
�*XDUDQWHH�,QVWLWXWH�IRU�([SRUW�&UHGLWV
�$�6�(NVSRUWILQDQV
�&RPSDQKLD�GH�6HJXUR�GH�&UHGLWRV
�&UHGLW�,QVXUDQFH�&RPSDQ\�
�&RPLVVDR�GH�&UHGLWRV�H�*DUDQWLDV�GH�&UHGLWR
�&RPPLVVLRQ�IRU�&UHGLWV�DQG�&UHGLW�*XDUDQWHHV�
�&RPSDQLD�(VSDQROD�GH�6HJXURV�GH�&UHGLWR�D�OD�([SRUWDWLRQ
�6SDQLVK�([SRUW�&UHGLWMQVXUDQFH�&RPSDQ\�
�%DQFR�([WHULRU�GH�(VSDQD��([WHUQDO�%DQN�RI�6SDLQ�
�(.1�([SRUWNUHGLWQDPQGHQ��([SRUW�&UHGLW�*XDUDQWHH�%RDUG�
�$%�6YHQVN�([SRUWNUHGLW��6ZHGLVK�([SRUW�&UHGLW�&RUSRUDWLRQ�
*HVFKDIWVVWHOOH�ILLU�GLH�([SRUWULVLNRJDUDQWLH
([SRUW�&UHGLWV�*XDUDQWHH�'HSDUWPHQW
�([SRUW�,PSRUW�%DQN�RI�WKH�8QLWHG�6WDWHV
�)RUHLJQ�&UHGLW�,QVXUDQFH�$VVRFLDWLRQ
�3ULYDWH�([SRUW�)XQGLQJ�&RUSRUDWLRQ
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�6RXUFH���7KH�([SRUW�&UHGLW�)LQDQFLQJ�6\VWHPV�LQ�2(&'�0HPEHU�&RXQWULHV���2(&'��3DULV������

�0RVW�FRXQWULHV�SURYLGH�LQYHVWPHQW�LQVXUDQFH��H[SRUW�ILQDQFH�DQG�ULVN�FRYHUDJH�WKURXJK�WKH�VDPH�DJHQF\��7ZR�QRWDEOH�H[FHSWLRQV�DUH�*HUPDQ\�DQG�WKH�8QLWHG
6WDWHV�LQ�ZKLFK�LQYHVWPHQW�LQVXUDQFH�LV�SURYLGHG�E\�7UHXDUEHLW��$�*��DQG�WKH�2YHUVHDV�3ULYDWH�,QYHVWPHQW�&RUSRUDWLRQ��23,&���UHVSHFWLYHO\�
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