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3RSL�3DSDQWRQLRX�DQG�*HRUJH�3DSDGRSRXORV
%DKDV��*UDPDWLGLV�	�$VVRFLDWHV

$WKHQV��*UHHFH

*HQHUDO�,QIRUPDWLRQ�

/RFDWLRQ�DQG�$UHD

*UHHFH�OLHV�LQ�WKH�H[WUHPH�VRXWKHDVW�RI�(XURSH��,W�KDV�DQ�DUHD�RI���������VTXDUH
NLORPHWUHV���������VTXDUH�PLOHV���RI�ZKLFK�DSSUR[LPDWHO\����SHU�FHQW�LV�PDGH�XS
RI�LVODQGV��7KH�FRXQWU\�ERUGHUV�ZLWK�$OEDQLD��<XJRVODYLD��DQG�%XOJDULD�WR�WKH�QRUWK�
7XUNH\�DQG�WKH�$HJHDQ�6HD�WR�WKH�HDVW��DQG�WKH�0HGLWHUUDQHDQ�DQG�,RQLF�VHDV�WR�WKH
VRXWK�DQG�ZHVW��*UHHFH�LV�GLYLGHG�LQWR�D�QXPEHU�RI�GLVWULFWV��QRPRV���JRYHUQHG�E\
ORFDO�JRYHUQRUV�HOHFWHG�E\�WKH�SHRSOH� >*5(����@

3RSXODWLRQ�DQG�/DQJXDJH

7KH�SRSXODWLRQ�LV�FXUUHQWO\�HVWLPDWHG�WR�EH����PLOOLRQ��RI�ZKLFK�VRPH���PLOOLRQ�OLYH�
LQ�WKH�DUHD�VXUURXQGLQJ�$WKHQV�DQG�LWV�SRUW��3LUDHXV��7KHVVDORQLNL��LQ�WKH�QRUWK��LV�
WKH�VHFRQG�ODUJHVW�FLW\��DQG�LW�KDV�DQ�HVWLPDWHG�SRSXODWLRQ�RI���PLOOLRQ��3DWUD��LQ�WKH�
ZHVW���9RORV��LQ�WKH�HDVW���DQG�+HUDNOLRQ��LQ�&UHWH��DUH�WKH�QH[W�ODUJHVW�FLWLHV��HDFK�
ZLWK�SRSXODWLRQV�RI�PRUH�WKDQ���������
7KH�QDWLYH�ODQJXDJH�LV�*UHHN��0RVW�*UHHNV��KRZHYHU��HVSHFLDOO\�\RXQJHU�SHRSOH��

VSHDN�D�VHFRQG�ODQJXDJH��(QJOLVK�LV�WKH�PRVW�IUHTXHQWO\�XVHG��IROORZHG�E\�)UHQFK�
>*5(����@

&XUUHQF\

7KH�XQLW�RI�FXUUHQF\�LV�WKH�GUDFKPD��'UV��RU�WKH�LQWHUQDWLRQDO�VWDQGDUG�DEEUHYLDWLRQ�
DV�*5'���7KH�GUDFKPD�ZDV�DGPLWWHG�WR�WKH�([FKDQJH�5DWH�0HFKDQLVP�RQ����0DUFK�
�����DQG��DV�IURP���-DQXDU\�������*UHHFH�LV�D�IXOO�PHPEHU�RI�WKH�(XURSHDQ�0RQHWDU\�
8QLRQ��(08��SXUVXDQW�WR�D�GHFLVLRQ�RI�WKH�+HDGV�RI�6WDWHV�DQG�*RYHUQPHQWV�
DGRSWHG�LQ�3RUWXJDO�RQ����-XQH�������7KH�GUDFKPD�HQWHUHG�WKH�(XUR�]RQH�DW�D�
FRQYHUVLRQ�UDWH�RI���(XUR� ��������*5'��,Q�WKLV�FRQWH[W��/DZ�1XPEHU�����������
UHJXODWHV�WKH�LQWURGXFWLRQ�RI�WKH�(XUR�E\�VSHFLILFDOO\�DGGUHVVLQJ�LVVXHV�LQ�WKH�ILHOGV�
RI�QDWLRQDO�FXUUHQF\��WD[DWLRQ��FRUSRUDWLRQV��OLPLWHG�OLDELOLW\�FRPSDQLHV��FDSLWDO�
PDUNHWV��DQG�WKH�$WKHQV�6WRFN�([FKDQJH�DQG�GRXEOH�TXRWDWLRQ�RI�SULFHV�
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>*5(����@ *UHHFH

6RXUFHV�RI�%XVLQHVV�,QIRUPDWLRQ

+HOSIXO�VRXUFHV�RI�EXVLQHVV�LQIRUPDWLRQ�LQFOXGH�

$WKHQV�&KDPEHU�RI�&RPPHUFH +HOOHQLF�,QGXVWULDO�'HYHORSPHQW
����$FDGHPLDV�6WUHHW %DQN��(79$�
$WKHQV��*UHHFH ���(OHIWKHULRX�9HQL]HORX�6WUHHW
7HOHSKRQH��������������� $WKHQV��*UHHFH

7HOHSKRQH���������������

2WKHU�VRXUFHV�RI�EXVLQHVV�LQIRUPDWLRQ�LQFOXGH�FRPPHUFLDO�EDQNHUV��ODZ\HUV�
DFFRXQWDQWV��DQG��LQ�RWKHU�FRXQWULHV��*UHHN�HPEDVVLHV� >*5(����@

:RUN�DQG�5HVLGHQFH�3HUPLWV

,Q�*HQHUDO

)RUHLJQHUV�IURP�RXWVLGH�WKH�(XURSHDQ�8QLRQ��(8��ZLVKLQJ�WR�ZRUN�LQ�*UHHFH�PXVW�
REWDLQ�ERWK�UHVLGHQFH�DQG�ZRUN�SHUPLWV��LVVXHG�E\�WKH�$OLHQV�%XUHDX�RI�WKH�0LQLVWU\�
RI�,QWHUQDO�$IIDLUV�DQG�WKH�0LQLVWU\�RI�/DERXU��UHVSHFWLYHO\��,W�LV�GLIILFXOW�IRU�VXFK�
D�IRUHLJQHU�WR�REWDLQ�D�UHVLGHQFH�RU�ZRUN�SHUPLW�XQOHVV�KH�SRVVHVVHV�VNLOOV�QRW�UHDGLO\�
DYDLODEOH�DPRQJ�*UHHN�QDWLRQDOV��DOWKRXJK�WKH�UHVWULFWLRQV�PD\�EH�UHOD[HG�IRU�
IRUHLJQHUV�LQ�H[HFXWLYH��WHFKQLFDO��RU�DGPLQLVWUDWLYH�SRVLWLRQV�ZLWK�FRPSDQLHV�
VHHNLQJ�WR�HVWDEOLVK�LQ�*UHHFH�
&RPSDQLHV�WUDGLQJ�ZLWKLQ�*UHHFH�DUH�XVXDOO\�OLPLWHG�WR�WZR�RU�WKUHH�VXFK�

IRUHLJQHUV�EXW��IRU�RIIVKRUH�FRPSDQLHV��VHH�WH[W��EHORZ��UHODWLQJ�WR��2IIVKRUH�
&RPSDQLHV����WKH�DXWKRULWLHV�DUH�PRUH�OLEHUDO�DV�ORQJ�DV����SHU�FHQW�WR����SHU�FHQW�
RI�WKH�WRWDO�ZRUN�IRUFH��GHSHQGLQJ�RQ�WKH�FLUFXPVWDQFHV��FRQVLVWV�RI�*UHHN�QDWLRQDOV�

>*5(����@

:RUN�3HUPLWV

:RUN�SHUPLWV��ZKLFK�DUH�LVVXHG�IRU�D�VSHFLILHG�W\SH�RI�ZRUN�ZLWK�D�VSHFLILHG
HPSOR\HU��DUH�XVXDOO\�JUDQWHG�IRU�RQH�\HDU��LQ�VRPH�FDVHV��WZR�\HDUV���DOWKRXJK
WKH\�DUH�UHQHZDEOH��7KH\�PXVW�EH�REWDLQHG�E\�WKH�IRUHLJQHU
V�HPSOR\HU��ZKR�LV
UHVSRQVLEOH�IRU�DGYLVLQJ�WKH�SURSHU�DXWKRULWLHV��XVXDOO\�EHIRUH�WKH�HPSOR\PHQW
FRPPHQFHV��5HVLGHQFH�SHUPLWV�DOVR�DUH�XVXDOO\�JUDQWHG�IRU�RQH�\HDU�DW�D�WLPH��$
IRUHLJQHU�IURP�DQRWKHU�(8�PHPEHU�VWDWH�JHQHUDOO\�QHHGV�WR�REWDLQ�RQO\�D�UHVLGHQFH
SHUPLW� >*5(����@

5HVLGHQFH�3HUPLW

7KH�UHVLGHQFH�SHUPLW�PXVW�EH�DSSOLHG�IRU�DW�WKH�ORFDO�ODERXU�RIILFH�ZLWKLQ�WKUHH�
PRQWKV�RI�WKH�IRUHLJQHU
V�DUULYDO�LQ�*UHHFH��EXW�WKH�IRUHLJQHU�LV�DOORZHG�WR�ZRUN�
ZKLOH�WKH�IRUPDOLWLHV�IRU�LWV�LVVXH�DUH�EHLQJ�FRPSOHWHG��7KH�UHVLGHQFH�SHUPLW�LV�LVVXHG�
E\�WKH�$OLHQV�%XUHDX�IRU�WKH�SHULRG�RI�HPSOR\PHQW�LQ�*UHHFH�LI�WKLV�LV�WR�EH�IRU�WKUHH�
WR����PRQWKV��RU�E\�WKH�0LQLVWU\�RI�3XEOLF�2UGHU�IRU�ILYH�\HDUV��UHQHZDEOH��LI�
HPSOR\PHQW�LV�WR�EH�IRU�D�ORQJHU�SHULRG�
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,QYHVWPHQW�)DFWRUV >*5(����@

$�FHUWLILFDWH�FRQILUPLQJ�WKH�HPSOR\PHQW�FRQWUDFW��LVVXHG�E\�WKH�IRUHLJQHU
V�
HPSOR\HU��LQFOXGLQJ�D�FRPSDQ\�LQ�FRXUVH�RI�IRUPDWLRQ���WRJHWKHU�ZLWK�D�KHDOWK�
FHUWLILFDWH��PXVW�EH�SURGXFHG�WR�WKH�ODERXU�RIILFH�EHIRUH�WKH�UHVLGHQFH�SHUPLW�FDQ�EH�
LVVXHG��,I�WKH�HPSOR\PHQW�LV�WR�EH�IRU�OHVV�WKDQ�WKUHH�PRQWKV��RQO\�WKH�HPSOR\PHQW�
FHUWLILFDWH�LV�UHTXLUHG��DQG�VOLJKWO\�GLIIHUHQW�UXOHV�DSSO\�LQ�VSHFLDO�FDVHV�

>*5(����@

5HJLVWUDWLRQ

$OO�IRUHLJQ�HPSOR\HHV�PXVW�UHJLVWHU�ZLWK�WKH�ORFDO�$OLHQV�%XUHDX�RU�SROLFH�VWDWLRQ�
>*5(����@

6RFLDO�6HFXULW\

)RUHLJQHUV�ZRUNLQJ�LQ�*UHHFH�RQ�D�SHUPDQHQW�EDVLV�DUH�VXEMHFW�WR�VRFLDO�VHFXULW\�
FRQWULEXWLRQV��EXW�H[HPSWLRQ�PD\�EH�REWDLQHG�IURP�WKH�6RFLDO�6HFXULW\�2UJDQLVDWLRQ�
�,.$���RQ�DSSOLFDWLRQ��IRU�HPSOR\HHV�WHPSRUDULO\�ZRUNLQJ�LQ�*UHHFH��LH��IRU�RQH�WR�
WKUHH�\HDUV��ZKR�FRPH�IURP�FRXQWULHV�RXWVLGH�WKH�(8�ZLWK�ZKLFK�*UHHFH�GRHV�QRW�
KDYH�ELODWHUDO�VRFLDO�VHFXULW\�WUHDWLHV�
5HJLVWUDWLRQ�ZLWK�WKH�6RFLDO�6HFXULW\�2UJDQLVDWLRQ�LV�QHFHVVDU\�RQO\�IRU�(8

FLWL]HQV�RU�WKRVH�IURP�D�FRXQWU\�ZLWK�ZKLFK�*UHHFH�KDV�D�ELODWHUDO�DJUHHPHQW��,Q
RWKHU�FDVHV��DQG�LI�WKH�IRUHLJQHU
V�VWD\�LQ�*UHHFH�ZLOO�QRW�H[FHHG�RQH�\HDU��QR
UHJLVWUDWLRQ�ZLWK�WKH�VRFLDO�VHFXULW\�DXWKRULWLHV�LV�QHFHVVDU\� >*5(����@

,QYHVWPHQW�)DFWRUV�

*RYHUQPHQW�$WWLWXGH�7RZDUGV�)RUHLJQ�,QYHVWPHQW

7KH�DWWUDFWLRQV�RI�*UHHFH�WR�IRUHLJQ�LQYHVWRUV�LQFOXGH�LWV�SRVLWLRQ�UHODWLYH�WR�0LGGOH�
(DVWHUQ�PDUNHWV�FRPELQHG�ZLWK�LWV�PHPEHUVKLS�LQ�WKH�(8��LWV�UHVRXUFHV�RI�UDZ�
PDWHULDOV��LWV�DWWUDFWLRQV�IRU�WRXULVP��DQG�LWV�IDYRXUDEOH�ODZV�GHVLJQHG�WR�HQFRXUDJH�
IRUHLJQ�LQYHVWPHQW�
'HVSLWH�LWV�VRFLDOLVW�SROLFLHV��WKH�JRYHUQPHQW�ZLVKHV�WR�DWWUDFW�IRUHLJQ�LQYHVWPHQW��

$FFRUGLQJO\��LW�SURYLGHV�QXPHURXV�LQFHQWLYHV�GHVLJQHG�WR�HQFRXUDJH�WKH�JURZWK�
RI�PDQXIDFWXULQJ��KDQGLFUDIW��PLQLQJ��WRXULVP��DQG�VKLSSLQJ�LQGXVWULHV��WR�SURPRWH�
WKH�HFRQRPLF�GHYHORSPHQW�RI�*UHHFH�RXWVLGH�WKH�GLVWULFW�RI�$WWLFD��$WKHQV�DQG�LWV�
HQYLURQV���DQG�WR�LQFUHDVH�H[SRUWV�
,QYHVWPHQW�/DZ�1XPEHU�����������GHWDLOV�WKH�FRQGLWLRQV�IRU�LQYHVWPHQW�DQG�

WKH�LQFHQWLYHV�DYDLODEOH��DQG�LW�HQGHDYRXUV�WR�EULQJ�*UHHFH
V�LQYHVWPHQW�ODZV�LQWR�
OLQH�ZLWK�WKRVH�RI�WKH�RWKHU�PHPEHU�VWDWHV�RI�WKH�(8��7KH�FXUUHQW�UXOHV�DUH�
VXPPDULVHG�LQ�WKH�IROORZLQJ�SDJHV��WKH\�DSSO\�WR�*UHHN�DQG�IRUHLJQ�LQYHVWRUV�DOLNH�
:LWK�IHZ�H[FHSWLRQV��WKHUH�LV�QR�PDQGDWRU\�UHTXLUHPHQW�IRU�SDUWLFLSDWLRQ�LQ

LQGLYLGXDO�HQWHUSULVHV�E\�*UHHN�QDWLRQDOV�RU�JRYHUQPHQW�LQVWLWXWLRQV��EXW�JRYHUQ
PHQW�ERGLHV�PD\�EHFRPH�SDUWLFLSDWRUV�LQ�HTXLW\�FDSLWDO�LQ�VRPH�FDVHV�DV�D�UHVXOW�RI
SURYLGLQJ�ILQDQFH�XQGHU�WKH�LQYHVWPHQW�ODZ�DERYH� >*5(����@
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>*5(����@ *UHHFH

,QYHVWPHQW�,QFHQWLYHV�XQGHU�/DZ�1XPEHU����������

,Q�*HQHUDO

7KH�,QYHVWPHQW�/DZ������UHSODFHV�DOO�RWKHU�LQYHVWPHQW�LQFHQWLYH�OHJLVODWLRQ��H[FHSW�
IRU�WKH�IROORZLQJ�

� /DZ�1XPEHU������������ZKLFK�SURYLGHV�JXDUDQWHHV�DV�WR�UHSDWULDWLRQ�ULJKWV
IRU�IRUHLJQ�SURGXFWLYH�LQYHVWPHQWV�

� /DZ�1XPEHU������������ZKLFK�JUDQWV�WD[�UHODWHG�LQFHQWLYHV�IRU�H[WHQVLRQV
RI�ODUJH�LQYHVWPHQWV�DOUHDG\�PDGH�XQGHU�WKLV�ODZ�

� /DZ�1XPEHU����������ZKLFK�HQFRXUDJHV�WKH�HVWDEOLVKPHQW�RI�IRUHLJQ�FRPSD
QLHV�LQ�*UHHFH�WR�GR�EXVLQHVV�RIIVKRUH��DQG

� 9DULRXV�LQFHQWLYHV�JUDQWHG�WR�H[SRUWLQJ�FRPSDQLHV�

7KHVH�IRXU�JURXSV�RI�LQFHQWLYHV�DUH�GHVFULEHG�XQGHU�WKH�WH[W��EHORZ��UHODWLQJ�WR�
�2WKHU�,QYHVWPHQW�,QFHQWLYHV���5HFHQW�OLEHUDOLVDWLRQ�RI�H[FKDQJH�FRQWUROV�RQ�
LQZDUG�LQYHVWPHQW�LV�QRWHG�LQ�WKH�WH[W��EHORZ��UHODWLQJ�WR��([FKDQJH�&RQWUROV��
7KH�EHQHILWV�XQGHU�WKH�,QYHVWPHQW�/DZ������DUH�DYDLODEOH�WR�D�ZLGH�UDQJH�RI

HQWHUSULVHV�EXW��WR�TXDOLI\�IRU�DLG��WKH�SURMHFW�FRQFHUQHG�PXVW�PHHW�FULWHULD�IRU
SURGXFWLYH�LQYHVWPHQWV� >*5(����@

3URGXFWLYH�,QYHVWPHQWV

3URGXFWLYH�LQYHVWPHQWV�DUH�WKRVH�WKDW�SURPRWH�QDWLRQDO�SURGXFWLRQ�RU�FRQWULEXWH�WR�
WKH�HFRQRPLF�DGYDQFHPHQW�RI�*UHHFH��7KH\�LQFOXGH�WKH�IROORZLQJ�PDLQ�FDWHJRULHV�

� &RQVWUXFWLRQ�RU�SXUFKDVH�RI�QHZ�LQGXVWULDO�EXLOGLQJV�DQG�H[SDQVLRQ�RU�PRG
HUQLVDWLRQ�RI�H[LVWLQJ�LQGXVWULDO�EXLOGLQJV�

� 3XUFKDVH�RI�QHZ�PDFKLQHU\�RU�HTXLSPHQW��LQFOXGLQJ�QHZ�FRPSXWHUV�DQG�V\VWHPV�
FROG�VWRUDJH�IDFLOLWLHV��UHIULJHUDWHG�WUXFNV��DQG�VKLSV�RI�GRPHVWLF�FRQVWUXFWLRQ�

� &RVWV�DVVRFLDWHG�ZLWK�WKH�LPSRUWDWLRQ��GHYHORSPHQW��DQG�DSSOLFDWLRQ�RI�QHZ
WHFKQRORJ\��LQFOXGLQJ�ODERUDWRU\�LQVWUXPHQWV�RU�HTXLSPHQW�DQG�DSSOLHG�UHVHDUFK
FRVWV�

� &RVWV�RI�UHORFDWLRQ�RI�LQGXVWULDO�HQWHUSULVHV�IURP��$UHD�$

��WKH�$WKHQV�DUHD�
WR�WKH�VR�FDOOHG�LQGXVWULDO�HVWDWHV�RI�WKH�*UHHN�%DQN�IRU�,QGXVWULDO�'HYHORS
PHQW��VLWXDWHG�LQ��$UHD�%����$UHD�&���RU��$UHD�'��

� (UHFWLRQ�RI�EXLOGLQJ�IDFLOLWLHV�E\�HQWHUSULVHV�HVWDEOLVKHG�ZLWKLQ�WHFKQRORJLFDO
SDUNV�

� (UHFWLRQ�RI�QHZ�ORZ�FRVW�KRXVLQJ�DQG�UHFUHDWLRQDO�IDFLOLWLHV�IRU�HPSOR\HHV�DQG
DVVRFLDWHG�SXUFKDVHV�RI�WUDQVSRUW��DQG

� (UHFWLRQ�RU�PRGHUQLVDWLRQ�RI�KRWHOV�DQG�WRXULVW�DSDUWPHQWV��LQFOXGLQJ�SHUPD
QHQW�FDPSLQJ�DQG�ZLQWHU�VSRUWV�IDFLOLWLHV��

>*5(�����

(OLJLEOH�(QWHUSULVHV

(QWHUSULVHV�HOLJLEOH�IRU�LQYHVWPHQW�LQFHQWLYHV�LQFOXGH�

� 0DQXIDFWXULQJ�DQG�FUDIW�HQWHUSULVHV��LQFOXGLQJ�ZRUNVKRSV�HQJDJHG�LQ�WKH
SURGXFWLRQ�RI�WUDGLWLRQDO�EXLOGLQJ�PDWHULDOV�RU�WUDGLWLRQDO�FRQVWUXFWLRQ�

� )DUPLQJ�DQG�ILVKLQJ�FRQFHUQV��XQGHU�VSHFLILHG�FRQGLWLRQV��
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,QYHVWPHQW�)DFWRUV >*5(����@

� 6KLS�EXLOGLQJ�DQG�VKLS�UHSDLULQJ�HQWHUSULVHV�
� +RWHOV�DQG�KRVWHOV��XS�WR�����EHGV���FDPSLQJ�IDFLOLWLHV��DQG�VSDV�
� /LTXLG�IXHO�DQG�OLTXLG�JDV�HQWHUSULVHV��XQGHU�VSHFLILHG�FRQGLWLRQV��
� 'U\LQJ�DQG�IUHH]LQJ�DFWLYLWLHV��HQHUJ\�VDYLQJ�SURMHFWV��DQG�ZDVWH�XWLOLVDWLRQ

HQWHUSULVHV�
� %XVLQHVV�LQIRUPDWLRQ�FHQWUHV�
� 3URGXFWLRQ�RI�QHZ�SURGXFWV��SURGXFWLRQ�RI�SURGXFWV�DQG�SURYLVLRQ�RI�VHUYLFHV

RI�H[FHSWLRQDOO\�DGYDQFHG�WHFKQRORJ\��DQG�SXUFKDVH�DQG�LQVWDOODWLRQ�RI�HTXLS
PHQW�RI�H[FHSWLRQDOO\�DGYDQFHG�WHFKQRORJ\�IRU�WKH�SURGXFWLRQ�RI�SURGXFWV�RU
WKH�SURYLVLRQ�RI�VHUYLFHV��DQG

� 3URYLVLRQ�RI�TXDOLW\�VHUYLFHV�

,Q�UHODWLRQ�WR�WKH�HOLJLELOLW\�IRU�JUDQWV��/DZ�����������GLVWLQJXLVKHV�EHWZHHQ�QHZ
DQG�ROG�HQWHUSULVHV��$V�QHZ�DUH�FRQVLGHUHG�WKRVH�WKDW�DUH�QHZO\�HVWDEOLVKHG��RU�WKRVH
WKDW�DSSO\�IRU�D�JUDQW�XQGHU�WKLV�/DZ�ZLWKLQ�D�ILYH�\HDU�SHULRG�IURP�WKH�GDWH�RI
HVWDEOLVKPHQW��2OG�HQWHUSULVHV�DUH�WKRVH�WKDW�DSSO\�IRU�D�JUDQW�DIWHU�WKH�ILYH�\HDU
SHULRG��,W�LV�ZRUWK�PHQWLRQLQJ�WKDW�HQWHUSULVHV�UHVXOWLQJ�IURP�WKH�FRQYHUVLRQ�RI
DQRWKHU�EXVLQHVV�RU�FRPSDQ\�RU�IURP�WKH�PHUJHU�RI�FRPSDQLHV�RU�EXVLQHVVHV�RU�IURP
WKH�DEVRUSWLRQ�RI�RU�E\�DQRWKHU�FRPSDQ\�DUH�QRW�FRQVLGHUHG�DV��QHZ���LQVRIDU�DV
RQH�RI�WKH�FRPSDQLHV�LQYROYHG�LQ�VXFK�D�FRQYHUVLRQ��PHUJHU��RU�DEVRUSWLRQ�LV��ROG�
LQ�WKH�VHQVH�RI�WKH�/DZ� >*5(����@

'HYHORSPHQW�$UHDV

)RU�LQYHVWPHQW�LQFHQWLYH�SXUSRVHV��*UHHFH�LV�GLYLGHG�LQWR�IRXU�DUHDV��DV�IROORZV�

� $UHD�$�LQFOXGHV�$WKHQV�DQG�VXUURXQGLQJV�DQG�7KHVVDORQLNL��DSDUW�IURP�WKH
UHJLRQV�LQFOXGHG�LQ�RWKHU�DUHDV�

� $UHD�%�LQFOXGHV�SDUW�RI�WKH�ZHVW�VHFWLRQ�RI�WKH�7KHVVDORQLNL�GLVWULFW��WKH�UHJLRQ
RI�/DJDGDV��LQ�7KHVVDORQLNL���WKH�UHJLRQ�RI�7UL]LQLD��LQ�WKH�GLVWULFW�RI�$WWLFD��
DQG�DOO�WKH�UHJLRQV�QRW�LQFOXGHG�LQ�WKH�$UHDV�$��&��DQG�'�

� $UHD�&�LQFOXGHV�WKH�UHJLRQV�DQG�GLVWULFWV�RI�*UHHFH�WKDW�IDFH�SUREOHPV�VXFK�DV
XQHPSOR\PHQW�DQG�SRSXODWLRQ�GHFOLQH��H[FHSW�IRU�WKH�GLVWULFWV�RI�$�WWLFD�DQG
7KHVVDORQLNL�DQG�WKH�GLVWULFWV�DQG�UHJLRQV�LQFOXGHG�LQ�$UHD�'��DQG

� $UHD�'�LQFOXGHV�WKH�H[WUHPH�QRUWK�HDVWHUQ�GLVWULFWV��WKH�GLVWULFW�RI�(SLUXV��DOO
*UHHN�LVODQGV�ZLWK�SRSXODWLRQV�XS�WR�������LQKDELWDQWV��PRVW�RI�WKH�LVODQGV
DGMDFHQW�WR�7XUNH\��DQG�D�]RQH�DSSUR[LPDWHO\����NLORPHWUHV�����PLOHV��ZLGH
DORQJ�UHPDLQLQJ�LQWHUQDWLRQDO�IURQWLHUV��H[FHSW�IRU�DQ�DUHD�LQ�5KRGHV�GHVLJQDWHG
E\�D�0LQLVWHULDO�'HFLVLRQ��

>*5(����@

,QFHQWLYHV�$YDLODEOH

7KH�,QYHVWPHQW�/DZ�SURYLGHV�WKH�IROORZLQJ�LQFHQWLYHV�

� 6WDWH�FDSLWDO�JUDQWV�
� ,QWHUHVW�UDWH�VXEVLGLHV�IRU�LQYHVWPHQW�ORDQV�
� /HDVLQJ�VXEVLGLHV��DQG
� 7D[�UHOLHI�

7KHUH�DUH�VSHFLILF�LQFHQWLYHV�IRU�LQYHVWPHQWV�RI�PRUH�WKDQ�*5'����ELOOLRQ��LH��
H[SHQVHV�JUDQWV��

%(7�6�,VVXH�� *5(����



>*5(����@ *UHHFH

)RU�LQYHVWPHQWV�UHJDUGLQJ�QHZ�FRPSDQLHV��DOO�RI�WKH�DERYH�PHQWLRQHG�LQFHQWLYHV�
DUH�DYDLODEOH��7KH�W\SHV�RI�JUDQWV�DYDLODEOH�GHSHQG�RQ�WKH�W\SH�RI�WKH�FRPSDQ\��EHLQJ�
�QHZ��RU��ROG���)RU�LQYHVWPHQWV�UHJDUGLQJ�ROG�FRPSDQLHV��WKH�RQO\�LQFHQWLYHV�DYDLO�
DEOH�DUH�WD[�UHOLHI�DQG�LQWHUHVW�UDWH�VXEVLGLHV�
7KH�H[WHQW�RI�JUDQWV�SURYLGHG�WR�QHZ�FRPSDQLHV�LV�DV�IROORZV�

([SHQVHV�*UDQW��,QWHUHVW�5DWH�6XEVLGLHV��DQG�/HDVLQJ�6XEVLGLHV

$UHD�����3HUFHQWDJH 3HUFHQWDJH�RI�LQWHUHVW�����3HUFHQWDJH�RI�JUDQW
RI�JUDQW�LQ�UHODWLRQ�������UDWH�VXEVLGLHV�IRU LQ�UHODWLRQ�WR�ILQDQFLDO
WR�H[SHQVHV LQYHVWPHQW�ORDQ OHDVHV

'�
�&��
�%

�������S�H�U���F�H�Q�W��
�������S�H�U���F�H�Q�W��
�������S�H�U�F�H�Q�W

�������S�H�U���F�H�Q�W��
�������S�H�U���F�H�Q�W�� ����
�����S�H�U���F�H�Q�W

�������S�H�U���F�H�Q�W��
�������S�H�U���F�H�Q�W��
�������S�H�U�F�H�Q�W

,QWHUHVW�5DWH�6XEVLGLHV�IRU�,QYHVWPHQW�/RDQV�DQG�7D[�5HOLHI�IRU�([SHQVHV�
DQG�9DOXH�RI�1HZ�0DFKLQHU\�DQG�2WKHU�(TXLSPHQW�2EWDLQHG�E\�0HDQV�RI�
)LQDQFLDO�/HDVH

$UHD�������3HUFHQWDJH�RI�LQWHUHVW�UDWH 3HUFHQWDJH�RI�WD[�UHOLHI
VXEVLGLHV�IRU�LQYHVWPHQW�ORDQ LQ�UHODWLRQ�WR�YDOXH�RI�LQYHVWPHQW

RU�WRWDO�DPRXQW�RI�ILQDQFLDO�OHDVH�IRU�
HTXLSPHQW

' ���SHU�FHQW ����SHUFHQW

& ���SHU�FHQW ���SHU�FHQW
% ����SHU�FHQW ���SHU�FHQW

7KH�H[WHQW�RI�JUDQWV�SURYLGHG�WR�ROG�FRPSDQLHV�LV�DV�IROORZV�

,QWHUHVW�5DWH�6XEVLGLHV�IRU�,QYHVWPHQW�/RDQV�RI�DW�/HDVW�)RXU�<HDUV
�'XUDWLRQ�
DQG�7D[�5HOLHI�IRU�([SHQVHV�DQG�9DOXH�RI�1HZ�0DFKLQHU\�DQG�2WKHU�(TXLSPHQW�
2EWDLQHG�E\�0HDQV�RI�)LQDQFLDO�/HDVH

$UHD�������3HUFHQWDJH�RI�UDWH�VXEVLGLHV 3HUFHQWDJH�RI�WD[�UHOLHI
RI�LQYHVWPHQW�ORDQV LQ�UHODWLRQ�WR�YDOXH�RI�LQYHVWPHQW

RU�WRWDO�DPRXQW�RI�ILQDQFLDO�OHDVH�IRU�
HTXLSPHQW

'�
�&��
�%

�������S�H�U���F�H�Q�W��
�������S�H�U���F�H�Q�W�� ����
�����S�H�U ���F�H�Q�W

�����������S�H�U���F�H�Q�W��
�������S�H�U���F�H�Q�W��������
�S�H�U���F�H�Q�W

,Q�WKH�$UHD�$��WD[�UHOLHI�DQG�LQWHUHVW�UDWH�VXEVLGLHV�DUH�QRW�SURYLGHG�WR�ROG�FRPSDQLHV��
7KHUH�LV�D�QXPEHU�RI�H[FHSWLRQV�WR�WKH�DERYH�FRQFHUQLQJ�VHYHUDO�FDWHJRULHV�RI�
FRPSDQLHV��VXFK�DV�KRWHOV��FDPSLQJ�IDFLOLWLHV��FRQJUHVV�KDOOV��VHUYLFHV�IRU�H[FHS�
WLRQDOO\�DGYDQFHG�WHFKQRORJ\��FRPSDQLHV�WKDW�GHDO�ZLWK�HQYLURQPHQWDO�SURWHFWLRQ��
DQG�/RFDO�$IIDLUV�$XWKRULWLHV��0RVW�RI�WKH�H[FHSWLRQV�IDYRU�WKH�FRPSDQ\�

*5(���� %(7,6�VVXH6



,QYHVWPHQW�)DFWRUV >*5(����@

7KH�DERYH�PHQWLRQHG�LQFHQWLYHV�GHSHQG�RQ�WKH�DPRXQW�RI�WKH�VKDUH�FDSLWDO�
RI�WKH�FRPSDQ\��)RU�HDFK�LQFHQWLYH��WKH�,QYHVWPHQW�/DZ�GHWHUPLQHV�D�PLQLPXP�
DPRXQW�RI�VKDUH�FDSLWDO�DFFRUGLQJ�WR�WKH�FDWHJRU\�RI�WKH�FRPSDQ\�
7KH�0LQLVWHU�RI�1DWLRQDO�(FRQRP\�GHWHUPLQHV�WKH�FULWHULD�WKDW�TXDOLI\�D�FRPSDQ\�

IRU�WKH�DERYH�LQFHQWLYHV��6XFK�FULWHULD�PD\�EH�

� (YDOXDWLRQ�RI�ORQJ�WHUP�YLDELOLW\�RI�WKH�FRPSDQ\�
� (FRQRPLF�VROYHQF\�RI�WKH�FRPSDQ\�
� &DSLWDO�JDLQV�GHULYHG�IURP�WKH�FRPSDQ\�
� :RUOG�ZLGH�FRPSHWLWLYHQHVV�RI�WKH�FRPSDQ\
V�SURGXFWV�
� &RQWULEXWLRQ�RI�WKH�FRPSDQ\�WR�HQYLURQPHQWDO�SURWHFWLRQ�DQG�WKH�UHGXFWLRQ�RI
SROOXWLRQ�

� 6HUYLFHV�IRU�H[FHSWLRQDOO\�DGYDQFHG�WHFKQRORJ\�
� 'HYHORSPHQW�RI�VRIWZDUH�DQG�WHFKQRORJ\�
� 6HUYLFHV�UHJDUGLQJ�WKH�GHYHORSPHQW�RI�WRXULVP��LH��LQVWDOODWLRQ�RI�DOWHUQDWLYH
FDWHJRULHV�RI�WRXULVP�DQG�WUDQVIRUPDWLRQ�RI�EXLOGLQJV�WR�KRWHOV��

� 7UDQVSRUWDWLRQ�RI�OLTXLG�IXHO�DQG�JDV�WR�WKH�LVODQGV�
�� ,QWHUQDWLRQDO�WUDGH�FRPSDQLHV��DQG
�� 0HGLFDO�FHQWHUV�IRU�SHUVRQV�ZLWK�GLVDELOLWLHV�

>*5(����@

$GPLQLVWUDWLYH�3URFHGXUHV

$SSOLFDWLRQV�IRU�WKH�DLG�DYDLODEOH�XQGHU�,QYHVWPHQW�/DZ�1XPEHU�����������PXVW�
EH�VXEPLWWHG�WR�WKH�5HJLRQDO�'HYHORSPHQW�6HUYLFHV�RU�WKH�3ULYDWH�,QYHVWPHQW�
6HUYLFHV�GHSDUWPHQWV�RI�WKH�0LQLVWU\�RI�1DWLRQDO�(FRQRP\�
%HQHILWV�DUH�JUDQWHG�E\�GHFLVLRQ�RI�WKH�0LQLVWU\�RI�1DWLRQDO�(FRQRP\��VXEMHFW�

WR�WKH�RSLQLRQ�RI�D�FRQVXOWDWLYH�FRPPLWWHH��,Q�SUDFWLFH��REWDLQLQJ�RIILFLDO�DSSURYDO�
XQGHU�WKH�LQYHVWPHQW�ODZV�WHQGV�WR�EH�D�OHQJWK\�SURFHVV��DQG�FRQVXOWDWLRQ�ZLWK�
SURIHVVLRQDO�ILUPV�WKDW�KDYH�H[SHULHQFH�LQ�WKLV�VHFWRU�LV�DGYLVDEOH��$Q�HODERUDWH
IHDVLELOLW\�VWXG\�PXVW�EH�JLYHQ�WR�WKH�0LQLVWU\�RI�1DWLRQDO�(FRQRP\��GHDOLQJ�ZLWK�
PDWWHUV�VXFK�DV�WKH�FRPPHUFLDO�YLDELOLW\�RI�WKH�EXVLQHVV��NQRZOHGJH�RI�WKH�PDUNHW��
DQG�GHYHORSPHQW�SURVSHFWV��)LQDQFH�LV�GLVEXUVHG�RQO\�ZKHQ����SHU�FHQW�RI�WKH�
LQYHVWRU
V�RZQ�FRQWULEXWLRQ�DQG����SHU�FHQW�RI�WKH�ILQDQFLQJ�EDQN
V�FRQWULEXWLRQ�
�LI�DQ\��KDYH�EHHQ�DGYDQFHG�
'LVEXUVHPHQWV�DUH�PDGH�LQ�LQVWDOPHQWV��LQ�VXFK�D�ZD\�WKDW�WKH�LQYHVWRU
V�RZQ�

FRQWULEXWLRQ�DQG�WKH�EDQN
V�ORDQ��LI�DQ\��DUH�XVHG�DW�WKH�VDPH�WLPH�DV�WKH�JUDQW��6XFK�
GLVEXUVHPHQWV�DUH�HIIHFWHG�LQ�WKUHH�SKDVHV��DV�IROORZV�

� 6L[W\�SHU�FHQW�LV�JUDQWHG�GXULQJ�WKH�LPSOHPHQWDWLRQ�RI�WKH�LQYHVWPHQW�
� 7ZHQW\�SHU�FHQW�LV�JUDQWHG�Q�LVVXDQFH�RI�WKH�DGPLQLVWUDWLYH�GHFLVLRQ�FHUWLI\LQJ

FRPSOHWLRQ�RI�WKH�LQYHVWPHQW��DQG
� 7ZHQW\�SHU�FHQW�LV�JUDQWHG�DIWHU�FRPPHQFHPHQW�RI�WKH�SURGXFWLYH�RSHUDWLRQ�RI

WKH�LQYHVWPHQW��DV�FRQILUPHG�E\�D�UHOHYDQW�DGPLQLVWUDWLYH�GHFLVLRQ�

$Q\�HQWHUSULVH�WKDW�KDV�UHFHLYHG�EHQHILWV�XQGHU�,QYHVWPHQW�/DZ�1XPEHU�����������
WKDW�FHDVHV�WR�RSHUDWH��RU�LV�WUDQVIHUUHG�WR�RWKHU�VKDUHKROGHUV�EHIRUH�WKH�ODSVH�RI�ILYH
\HDUV�IURP�WKH�LVVXDQFH�RI�WKH�GHFLVLRQ�FHUWLI\LQJ�WKH�SURGXFWLYH�RSHUDWLRQ�RI�WKH
LQYHVWPHQW�ZLWKRXW�WKH�SULRU�DSSURYDO�RI�WKH�0LQLVWU\�RI�1DWLRQDO�(FRQRP\��PXVW
UHIXQG�DOO�RU�SDUW�RI�WKH�EHQHILWV�LW�KDV�UHFHLYHG� >*5(����@

%(7,6�VVXH6 *5(����
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2WKHU�,QYHVWPHQW�,QFHQWLYHV

,Q�*HQHUDO

7KH�IROORZLQJ�LQYHVWPHQW�LQFHQWLYHV�UHPDLQ�LQ�IRUFH�LQ�DGGLWLRQ�WR�WKRVH�SURYLGHG
XQGHU�,QYHVWPHQW�/DZ�1XPEHU������������,Q�RUGHU�IRU�DQ�LQYHVWPHQW�WR�EH�HQWLWOHG
WR�DQ\�RI�WKH�EHQHILWV�UHIHUUHG�WR�EHORZ��DQ�DSSOLFDWLRQ�VKRXOG�EH�VXEPLWWHG�WR�WKH
0LQLVWU\�RI�1DWLRQDO�(FRQRP\�LQ�DOO�FDVHV� >*5(����@

3URWHFWLRQ�RI�)RUHLJQ�,QYHVWPHQW

/DZ�1XPEHU������������DV�DPHQGHG��LV�GHVLJQHG�WR�DWWUDFW�IRUHLJQ�FDSLWDO�LQWR�
*UHHFH��,W�JUDQWV�WR�IRUHLJQ�SURGXFWLYH�LQYHVWPHQW�SURMHFWV�WKH�IROORZLQJ�EHQHILWV�

� *XDUDQWHHV�RI�WKH�WHUPV�RQ�ZKLFK�DSSURYDO�IRU�WKH�LPSRUWDWLRQ�RI�FDSLWDO�LV
JLYHQ��LQFOXGLQJ�JXDUDQWHHV�DJDLQVW�WKH�H[SURSULDWLRQ�RI�DVVHWV�RZQHG�E\�WKH
IRUHLJQ�LQYHVWRU��H[FHSW�LQ�WKH�HYHQW�RI�ZDU��ZKHQ�FRPSHQVDWLRQ�PXVW�EH�SDLG��

� 3HUPLVVLRQ�WR�UHSDWULDWH�FDSLWDO��GLYLGHQGV��ORDQ�LQWHUHVW��DQG�OHDVH�UHQWDOV��VHH
WH[W��EHORZ��UHODWLQJ�WR��([FKDQJH�&RQWUROV���

� &RQFHVVLRQV�RQ�FXVWRPV�GXWLHV�DQG�WD[HV�IRU�HQWHUSULVHV�VXFK�DV�H[SRUWLQJ�
PLQLQJ��DQG�QHZ�FRPSDQLHV�FRQWULEXWLQJ�WR�IRUHLJQ�H[FKDQJH�VDYLQJV�IRU
*UHHFH��VXFK�FRQFHVVLRQV�PD\�LQFOXGH�D�EDQ�RQ�LQFUHDVHV�LQ�WD[�UDWHV�IRU�XS�WR
WHQ�\HDUV��IUHHGRP�IURP�UHWURDFWLYHO\�LPSRVHG�WD[HV��UHGXFWLRQV�LQ�RU�H[HPS
WLRQV�IURP�ORFDO�WD[HV��DQG�UHGXFWLRQV�LQ�RU�H[HPSWLRQV�IURP�FXVWRPV�GXWLHV
DQG�UHODWHG�IHHV�DQG�WD[HV�IRU�XS�WR�WHQ�\HDUV�RQ�LPSRUWHG�PDFKLQHU\��VSDUH
SDUWV��WRROV��DQG�WKH�OLNH���DQG

� 6RPH�SULRULW\�LQ�WKH�LVVXDQFH�RI�ZRUN�SHUPLWV�IRU�IRUHLJQ�PDQDJHULDO�DQG
WHFKQLFDO�VWDII�DQG�SDUWLDO�UHOD[DWLRQ�RI�H[FKDQJH�FRQWUROV�FRQFHUQLQJ�WKHLU
VDODULHV�

7KH�LQYHVWPHQW�SURMHFW�PXVW�EH�D�SURGXFWLYH�LQYHVWPHQW��DV�GHILQHG�DERYH��/DZ
1XPEHU�����������LV�QRZ�RI�OHVVHU�LPSRUWDQFH�WR�LQYHVWRUV�IROORZLQJ�3UHVLGHQWLDO
'HFUHH�1XPEHU���������DQG�3UHVLGHQWLDO�'HFUHH�1XPEHU����������ZKLFK��ZLWK�D
IHZ�H[FHSWLRQV��KDYH�DEROLVKHG�H[LVWLQJ�UHVWULFWLRQV�LQ�VKRUW�WHUP�FDSLWDO�PRYH
PHQWV� >*5(����@

/DUJH�,QYHVWPHQWV

,QYHVWPHQW�/DZ�1XPEHU�����������DEURJDWHG�/DZ�1XPEHU������������LQ�VR�IDU�
DV�WKH�IRUPHU�OD\V�GRZQ�VSHFLDO�LQFHQWLYHV�DV�UHJDUGV�LQYHVWPHQWV�LQ�WKH�ILHOGV�RI�
LQGXVWU\��PLQLQJ��DQG�WRXULVP�WKDW�H[FHHG�WKH�DPRXQW�RI�*5'����ELOOLRQ��$FFRUGLQJ�
WR�DUWLFOH����RI�WKH�,QYHVWPHQW�/DZ��3UHVLGHQWLDO�'HFUHHV�PD\�SURYLGH�IRU�VSHFLDO�
UHJLPHV�UHODWLQJ�WR�WKH�JUDQWLQJ�RI�VXEVLGLHV�WR�HQWHUSULVHV�RU�LQYHVWPHQWV�RI�
H[FHSWLRQDO�VLJQLILFDQFH�IRU�WKH�HFRQRPLF�JURZWK�RI�WKH�FRXQWU\��>*5(����@

2IIVKRUH�&RPSDQLHV

8QGHU�/DZ�1XPEHU����������DV�H[WHQGHG�WR�VKLSSLQJ�FRPSDQLHV�E\�/DZ�1XPEHU�
���������DQG�DPHQGHG�E\�/DZ�1XPEHU�������������EHQHILWV�DUH�DYDLODEOH�WR
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IRUHLJQ�FRPSDQLHV�HVWDEOLVKLQJ�EUDQFK�RIILFHV�LQ�*UHHFH��SURYLGHG�WKDW�DOO�WKHLU�
EXVLQHVV�DFWLYLWLHV�DUH�FDUULHG�RXW�DQG�DOO�WKHLU�LQFRPH�LV�HDUQHG�RXWVLGH�*UHHFH��
(DFK�IRUHLJQ�VKLSSLQJ�FRPSDQ\�ZLVKLQJ�WR�WDNH�DGYDQWDJH�RI�WKLV�ODZ�PXVW�LPSRUW�
DQG�FRQYHUW�LQWR�GUDFKPDV�DW�OHDVW�86����������RU�LWV�HTXLYDOHQW��SHU�\HDU�WR�FRYHU�
LWV�RSHUDWLQJ�H[SHQVHV�LQ�*UHHFH�
,Q�WKH�FDVH�RI�D�FRPPHUFLDO� LQGXVWULDO�FRPSDQ\�HPSOR\LQJ�PRUH�WKDQ�IRXU�

SHUVRQV��LW�LV�UHTXLUHG�WR�LPSRUW�DQG�FRQYHUW�LQWR�GUDFKPDV�86���������SHU�\HDU��
SOXV���������SHU�\HDU�WR�FRYHU�LWV�RSHUDWLQJ�H[SHQVHV�IRU�HDFK�IRUHLJQHU�HPSOR\HG��
&RPPHUFLDO�LQGXVWULDO�FRPSDQLHV�PXVW�PDLQWDLQ�D�EDQN�JXDUDQWHH�LQ�WKH�DPRXQW�
RI�86��������WKDW�LV�VXEMHFW�WR�IRUIHLWXUH�IRU�IDLOXUH�WR�FRPSO\�ZLWK�OHJDO�UHTXLUH�
PHQWV��+RZHYHU��IRU�VKLSSLQJ�FRPSDQLHV��WKH�EDQN�JXDUDQWHH�LV�IL[HG�DW�86�����������
DQG�LW�LQFOXGHV�D�VXUFKDUJH�LQ�WKH�DPRXQW�RI�86���������7KH�DGPLQLVWUDWRU�RU�
PDQDJHU�RI�WKH�*UHHN�RIILFH�PXVW�EH�D�IRUHLJQHU��7KH�EHQHILWV�IURP�HVWDEOLVKLQJ�
�/DZ�1XPEHU����RIILFHV��LQFOXGH�WKH�IROORZLQJ�

� ([HPSWLRQ�IURP�*UHHN�WD[HV�DQG�RWKHU�OHYLHV�RQ�LQFRPH�HDUQHG�DEURDG�
� ([HPSWLRQ�IURP�WKH�VSHFLDO�EDQNLQJ�WUDQVDFWLRQV�WD[��WXUQRYHU�WD[��DQG�VWDPS

GXW\��IRU�YDOXH�DGGHG�WD[�SXUSRVHV��WKH�SURYLVLRQV�RI�/DZ�1XPEHU����������
DSSO\��

� $XWRPDWLF�LVVXDQFH�RI�ZRUN�DQG�UHVLGHQFH�SHUPLWV��IRU�WZR�\HDU�SHULRGV��EXW
UHQHZDEOH��WR�IRUHLJQ�SHUVRQQHO��DQG

� /LPLWDWLRQ�RI�UHTXLUHG�DFFRXQWLQJ�UHFRUGV�WR�WKRVH�UHFRUGLQJ�GLVEXUVHPHQWV�DQG
WD[�IUHH�HTXLSPHQW�LPSRUWV�

,QFRPH�HDUQHG�DEURDG�E\�VKLSSLQJ�HQWHUSULVHV�IURP�WKH�RSHUDWLRQ�RI�VKLSV�XQGHU
IRUHLJQ�IODJV��DQG�E\�IRUHLJQ�HQJLQHHULQJ�DQG�WHFKQLFDO�FRPSDQLHV�IURP�RSHUDWLRQV
DEURDG��LV�H[HPSW�IURP�WD[HV�DQG�RWKHU�FKDUJHV��VHH�WH[W��EHORZ��UHODWLQJ�WR��6SHFLDO
7D[�RQ�*UHHN�6KLSV����,PSRUWHG�PDFKLQHU\�DQG�HTXLSPHQW�WR�EH�XVHG�LQ�FRQQHFWLRQ
ZLWK�HQJLQHHULQJ�DQG�WHFKQLFDO�FRPSDQ\�RSHUDWLRQV�DEURDG�DUH�H[HPSW�IURP�LPSRUW
GXWLHV�DQG�UHODWHG�FKDUJHV� >*5(����@

5HTXLUHPHQWV�DQG�5HJXODWLRQV

,Q�*HQHUDO

7KH�YDULRXV�ODZV�FRQFHUQLQJ�IRUHLJQ�LQYHVWPHQW�KDYH�EHHQ�VXPPDULVHG�LQ�WKH�
SUHFHGLQJ�VHFWLRQV��$OWKRXJK�WKH�HVWDEOLVKPHQW�RI�HQWHUSULVHV�LQ�$WWLFD�DQG�7KHV�
VDORQLNL�GRHV�QRW�JHQHUDOO\�HQWLWOH�DQ�LQYHVWRU�WR�DQ\�LQFHQWLYHV��SURMHFWV�LQ�WKRVH�
DUHDV�DUH�QRW�JHQHUDOO\�SURKLELWHG�RU�DFWLYHO\�GLVFRXUDJHG��H[FHSW�IRU�UHTXLUHPHQWV�
WR�UHGXFH�SROOXWLRQ��
,QGHHG��DV�D�UHVXOW�RI�WKH�SROLWLFDO�XSKHDYDOV�RI�UHFHQW�\HDUV�LQ�VRPH�QHLJKERXULQJ�

FRXQWULHV��WKH�FLW\�RI�$WKHQV�KDV�EHFRPH�D�PDMRU�ILQDQFLDO�DQG�DGPLQLVWUDWLYH�FHQWUH�
IRU�0LGGOH�(DVWHUQ�DQG�1RUWK�$IULFDQ�EXVLQHVV��5HVWULFWLRQV�RQ�PDQXIDFWXULQJ�
LQVWDOODWLRQV�LQ�$WWLFD�DQG�7KHVVDORQLNL�DUH�DSSOLHG�IURP�WLPH�WR�WLPH��DQG�VSHFLDO�
SHUPLVVLRQ�IRU�WKH�EXLOGLQJ�RI�IDFWRULHV��LQ�SDUWLFXODU�LQ�DUHDV�QHLJKERXULQJ�DUFKDH�
RORJLFDO�VLWHV��PD\�EH�UHTXLUHG�
)RUHLJQHUV�PD\�HQJDJH�LQ�SUDFWLFDOO\�DOO�WUDGHV�RU�EXVLQHVVHV��SURYLGHG�WKH\�KDYH�

UHVLGHQFH�DQG�ZRUN�SHUPLWV��DOWKRXJK�IRUHLJQ�LQYHVWPHQW�LV�QRW�ZHOFRPHG�LQ�VRPH�
VHFWRUV��VXFK�DV�DJULFXOWXUH�DQG�WH[WLOHV��0RUHRYHU��ZLWK�RQO\�D�IHZ�H[FHSWLRQV��
D�*UHHN�FRPSDQ\�PD\�EH�HQWLUHO\�IRUHLJQ�RZQHG�DQG�PDQDJHG��)RU�WKH�SXUSRVH�RI
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PRGHUQLVDWLRQ�RI�WKH�*UHHN�HFRQRP\��EXW�DOVR�ZLWK�D�YLHZ�WR�PHHWLQJ�WKH
UHTXLUHPHQWV�IRU�*UHHFH
V�DFFHVVLRQ�WR�WKH�(XUR�]RQH��VHYHUDO�VWDWH�RZQHG�ILHOGV
RI�DFWLYLW\�KDYH�EHHQ�UHOHDVHG��RU�DUH�WR�EH�UHOHDVHG��WR�SULYDWH�HQWLWLHV�WKURXJK
SULYDWLVDWLRQ� >*5(����@

5HDO�(VWDWH

)RUHLJQHUV�DQG�IRUHLJQ�RZQHG�FRPSDQLHV�PD\�RZQ�UHDO�HVWDWH�LQ�*UHHFH�H[FHSW��LQ�
FHUWDLQ�FDVHV��QHDU�LQWHUQDWLRQDO�IURQWLHUV��7KH�FRQVWUXFWLRQ�RU�VXEVWDQWLDO�PRGL�
ILFDWLRQ�RI�DQ\�LQGXVWULDO�EXLOGLQJV�UHTXLUHV�D�SHUPLW�IURP�WKH�QDWLRQDO�DQG�ORFDO�
DXWKRULWLHV��3HUPLW�SURFHGXUHV�WHQG�WR�EH�FRPSOH[��3ROOXWLRQ�FRQWURO�LV�DQ�LPSRUWDQW�
IDFWRU��HVSHFLDOO\�LQ�$WKHQV�DQG�7KHVVDORQLNL�
7KH�+HOOHQLF�,QGXVWULDO�'HYHORSPHQW�%DQN�RSHUDWHV�D�QXPEHU�RI�LQGXVWULDO�

HVWDWHV�WKURXJKRXW�*UHHFH��H[FHSW�LQ�WKH�$WKHQV�DUHD���ZKHUH�H[HPSWLRQV�IURP�UHDO�
HVWDWH�WD[HV�DQG�UHGXFWLRQV�LQ�ILQDQFLQJ�IHHV�DUH�JUDQWHG�DQG�VLWHV�RU�HYHQ�FXVWRP�
EXLOW�IDFWRULHV�DUH�DYDLODEOH�IRU�SXUFKDVH�RU�OHDVH�RQ�IDYRXUDEOH�WHUPV��>*5(����@

7UDGH�)DFWRUV

,PSRUWV�DQG�([SRUWV��0RVW�LPSRUWV�LQWR�*UHHFH�UHTXLUH�RQO\�LPSRUW�DSSURYDOV�
IRU�H[FKDQJH�FRQWURO�SXUSRVHV��EXW�VRPH�DUH�UHVWULFWHG�E\�TXRWD�RU�UHTXLUH�VSHFLILF�
LPSRUW�OLFHQFHV��PDLQO\�OX[XU\�LWHPV�DQG�FDSLWDO�JRRGV�WKDW�ZRXOG�GLUHFWO\�FRPSHWH�
ZLWK�GRPHVWLF�PDQXIDFWXUHV���HYHQ�LI�RULJLQDWLQJ�LQ�RWKHU�(8�PHPEHU�VWDWHV��([SRUW�
FRQWUROV�DUH�LPSRVHG�RQ�ZRUNV�RI�DUW�DQG�DUPDPHQWV��9LUWXDOO\�DOO�WDULIIV�RQ�LPSRUWV�
IURP�(8�PHPEHU�VWDWHV�KDYH�EHHQ�UHPRYHG�
)RU�LPSRUWV�IURP�QRQ�(8�FRXQWULHV��WKH�(8
V�FRPPRQ�FXVWRPV�WDULII�JHQHUDOO\�

DSSOLHV��*RRGV�PD\�EH�VWRUHG�GXW\�IUHH�LQ�IUHH�]RQHV�DW�3LUDHXV�DQG�7KHVVDORQLNL��
*UHHFH�KDV�DGRSWHG�WKH�+DUPRQLVHG�&RPPRGLW\�'HVFULSWLRQ�DQG�&RGLQJ�6\VWHP�
LQWURGXFHG�E\�PDQ\�FRXQWULHV�LQ������LQ�SODFH�RI�WKH�&&&1�V\VWHP�SUHYLRXVO\�XVHG�

>*5(����@

3ULFH�&RQWUROV�DQG�&RPSHWLWLRQ�/DZ��*RYHUQPHQW�FRQWUROV�RI�SULFHV�DQG�SURILW
PDUJLQV��PDLQO\�LQ�WKH�UHWDLO�VHFWRU��KDYH�EHHQ�LQ�IRUFH�LQ�*UHHFH�IRU�PDQ\�\HDUV�
$OWKRXJK�WKH�JRYHUQPHQW�LV�WHQGLQJ�WR�UHOD[�FRQWUROV��YDULRXV�WHPSRUDU\�SULFH
FRQWURO�PHDVXUHV�VKRXOG�EH�FRQVLGHUHG�DV�SDUW�RI�WKH�EXVLQHVV�HQYLURQPHQW�LQ�*UHHFH�
*UHHFH
V�/DZ�RQ�5HVWULFWLYH�3UDFWLFHV��/DZ�1XPEHU�����������DV�DPHQGHG�E\
/DZ�1XPEHU������������/DZ�1XPEHU������������DQG�/DZ�1XPEHU�����������
FORVHO\�IROORZV�WKH�(8
V�UXOHV�VR�WKDW�DJUHHPHQWV�DQG�SUDFWLFHV�WKDW�SUHYHQW��UHVWULFW�
RU�GLVWRUW�FRPSHWLWLRQ�DUH�EDQQHG�VR�WKDW�RQH�RU�PRUH�HQWHUSULVHV�PD\�QRW�DEXVH�D
GRPLQDQW�SRVLWLRQ�LQ�WKH�PDUNHW��7KHUH�DUH�H[FHSWLRQV�IRU�DJUHHPHQWV�WKDW�LPSURYH
SURGXFWLRQ�RU�SURPRWH�HFRQRPLF�RU�WHFKQLFDO�GHYHORSPHQW��$JUHHPHQWV�EHWZHHQ
HQWHUSULVHV�PXVW�EH�UHJLVWHUHG�ZLWK�WKH�'HSDUWPHQW�RI�&RPSHWLWLRQ�RI�WKH�0LQLVWU\
RI�&RPPHUFH� >*5(����@

$JHQFLHV��$JHQF\�DJUHHPHQWV�DUH�JRYHUQHG�E\�WKH�&LYLO�&RGH�DQG�WKH�WHUPV�RI�
WKH�LQGLYLGXDO�DJHQF\�FRQWUDFW��7KH�/DZ�SURYLGHV�WKDW�VXFK�DQ�DJUHHPHQW�PD\�EH�
WHUPLQDWHG�E\�PHDQV�RI�SULRU�QRWLFH��WKH�SHULRG�RI�ZKLFK�GHSHQGV�RQ�WKH�GXUDWLRQ�
RI�WKH�DJUHHPHQW��,Q�DGGLWLRQ��WKUHH�PRQWKV
�DYHUDJH�FRPPLVVLRQ�LV�QRUPDOO\�SDLG�
WR�WKH�DJHQW�LI�WKH�DJUHHPHQW�LV�FDQFHOOHG�E\�WKH�IRUHLJQ�SULQFLSDO��>*5(����@

*5(���� %(7,6�,VVXH��
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3DWHQWV�DQG�7UDGH�0DUNV��3DWHQWV�FDQ�EH�UHJLVWHUHG�IRU�SHULRGV�RI����\HDUV
�QRW�UHQHZDEOH��DQG�WUDGH�PDUNV�IRU�WHQ�\HDUV��UHQHZDEOH���EXW�WKHUH�LV�QR�H[DPL�
QDWLRQ�IRU�QRYHOW\��DQG�LQIULQJHPHQW�FDQ�EH�FKDOOHQJHG�RQO\�LQ�WKH�FRXUWV��*UHHFH�
LV�D�PHPEHU�RI�WKH�3DULV�&RQYHQWLRQ�IRU�WKH�SURWHFWLRQ�RI�LQWHOOHFWXDO�SURSHUW\��
WKH�(XURSHDQ�3DWHQW�&RQYHQWLRQ��DQG�WKH�%HPH�&RS\ULJKW�&RQYHQWLRQ��EXW�QRW�RI�
DQ\�RWKHU�LQWHUQDWLRQDO�DJUHHPHQWV�RQ�WKHVH�VXEMHFWV��,I�SDWHQWV�RU�WUDGH�PDUNV�
DUH�QRW�XVHG�ZLWKLQ�ILYH�\HDUV�IURP�UHJLVWUDWLRQ��WKH\�PD\�ODSVH�
/LFHQVLQJ�RI�IRUHLJQ�SDWHQWV�DQG�WUDGH�PDUNV�LQ�*UHHFH�LV�ZLGHVSUHDG��EXW�LW�LV

VXEMHFW�WR�FRXUW�FRQWUROV��/LFHQFH�DJUHHPHQWV�DUH�YLHZHG�DV�D�IRUP�RI�IRUHLJQ
LQYHVWPHQW��DQG�WKH\�UHTXLUH�JRYHUQPHQW�DSSURYDO��$W�SUHVHQW��DSSURYHG�UR\DOW\
FRQWUDFWV�PD\�EH�HQWHUHG�LQWR�RQO\�IRU�RQH�\HDU��DOWKRXJK�UHQHZDEOH��SHULRGV�
&RPSXOVRU\�OLFHQVLQJ�RI�SDWHQWV�PD\�EH�UHTXLUHG�LI�WKLV�LV�GHHPHG�WR�VHUYH�WKH�SXEOLF
LQWHUHVW� >*5(����@

/DERXU

3D\�5DWHV

0LQLPXP�UDWHV�RI�SD\�DUH�XVXDOO\�VHW�E\�WKH�DQQXDO�QDWLRQDO�FROOHFWLYH�ODERXU�
DJUHHPHQW��0RVW�LQGXVWULHV�DQG�WUDGHV��KRZHYHU��KDYH�WKHLU�RZQ�OHJDOO\�HQIRUFHDEOH�
PLQLPXP�ZDJH�DQG�VDODU\�UDWHV��HVWDEOLVKHG�E\�FROOHFWLYH�ODERXU�DJUHHPHQWV��
7KHVH�PLQLPXP�UDWHV�FDQQRW�EH�ORZHU�WKDQ�WKRVH�GHVFULEHG�LQ�WKH�DQQXDO�QDWLRQDO�
FROOHFWLYH�ODERXU�DJUHHPHQW��'LVFULPLQDWLRQ�LQ�SD\�EDVHG�RQ�WKH�HPSOR\HH
V�VH[�LV�
IRUELGGHQ�
,W�LV�UHTXLUHG�WKDW�HDFK�SHUPDQHQW�HPSOR\HH�EH�JLYHQ�D�ZULWWHQ�FRQWUDFW�RI�

HPSOR\PHQW��VSHFLI\LQJ�WKH�UDWH�RI�SD\��ZRUNLQJ�KRXUV��UXOHV�IRU�DEVHQFH��GLVSXWH�
VHWWOHPHQW�SURFHGXUHV��DQG�WHUPLQDWLRQ�QRWLFH�SHULRGV��3UHVLGHQWLDO�'HFUHH�1XPEHU�
����������
7KH�DXWRPDWLF�FRVW�RI�OLYLQJ�DGMXVWPHQW�DSSOLHG�WR�DOO�ZDJHV�DQG�VDODULHV�VLQFH

0D\������ZDV�DEDQGRQHG�LQ�������6LQFH�WKHQ��DQ�LQFUHDVH�RI�ZDJHV�DQG�VDODULHV
HTXDO�WR�WKH�LQIODWLRQ�UDWH�LV�JUDQWHG�RQ�D�VHPL�DQQXDO�EDVLV� >*5(����@

:RUNLQJ�+RXUV��+ROLGD\V��DQG�9DFDWLRQV

7KH�OHJDO�PLQLPXP�DJH�IRU�HPSOR\PHQW�LV�����&LYLO�&RGH��DUWLFOH������DV�DPHQGHG�
E\�/DZ�1XPEHU�����������9DULRXV�UXOHV�SURWHFW�ZRPHQ�DQG�MXYHQLOHV�IURP�
GDQJHURXV�HPSOR\PHQW�DQG�QLJKW�ZRUN��:RUNLQJ�WLPH�GRHV�QRW�QRUPDOO\�H[FHHG�
HLJKW�KRXUV�SHU�GD\��DQG�WKH�JHQHUDO�ZRUN�ZHHN�LV����KRXUV��VRPHWLPHV�VKRUWHU���
$�ILYH�GD\�ZHHN�KDV�EHHQ�IL[HG�E\�GHFLVLRQ�RI�WKH�$WKHQV�/DERXU�$GPLQLVWUDWLYH�
&RXUW�IRU�LQGXVWU\��DOWKRXJK�WKH�ILYH�GD\�ZHHN�DOVR�KDV�EHHQ�LQWURGXFHG�E\�PDQ\�
FROOHFWLYH�DJUHHPHQWV�IRU�QRQ�LQGXVWULDO�DFWLYLWLHV��+RZHYHU��LW�KDV�EHHQ�LQWURGXFHG�
LQ�DOPRVW�DOO�*UHHN�HQWHUSULVHV�
7ZHOYH�RIILFLDO�SXEOLF�KROLGD\V�DUH�SDLG�HDFK�\HDU��EXW�WKHUH�DUH�RQO\�VL[�RIILFLDO�

SXEOLF�KROLGD\V��RI�ZKLFK�IRXU�DUH�PDQGDWRU\�DQG�WZR�RSWLRQDO��2QH�RI�WKH�RSWLRQDO�
KROLGD\V�LV�GHFODUHG�PDQGDWRU\�E\�GHFLVLRQ�RI�WKH�0LQLVWHU�RI�/DERXU�HDFK�\HDU��
7KHUH�LV�D�OHJDO�UHTXLUHPHQW�IRU�SDLG�YDFDWLRQV��DV�IROORZV�

������)RU����WR����GD\V��GHSHQGLQJ�RQ�\HDUV�RI�VHUYLFH��LQ�ILYH�GD\�ZHHN�ZRUNLQJ�
VFKHGXOHV��DQG

%(7,6�VVXH6 *5(����
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�����)RU����WR����GD\V��GHSHQGLQJ�RQ�WKH�\HDUV�RI�VHUYLFH��LQ�VL[�GD\�ZHHN�ZRUNLQJ�
VFKHGXOHV�

$Q�HPSOR\HH�LV�HQWLWOHG�WR�DQ�DQQXDO�YDFDWLRQ�DIWHU����PRQWKV�RI�XQLQWHUUXSWHG
VHUYLFH�ZLWK�DQ�HPSOR\HU� >*5(����@

2YHUWLPH�DQG�%RQXVHV

�2YHUWLPH��LV�WLPH�ZRUNHG�EH\RQG�WKH�PD[LPXP�GDLO\�RU�ZHHNO\�ZRUNLQJ�KRXUV�
HVWDEOLVKHG�E\�ODZ���2YHUZRUN��ZRUN�LV�WLPH�ZRUNHG�EH\RQG�WKH�ZRUNLQJ�KRXUV�
DJUHHG�WKURXJK�ODERXU�FRQWUDFWV�RU�FROOHFWLYH�DJUHHPHQWV�DQG�XS�WR�WKH�PD[LPXP�
ZRUNLQJ�KRXUV�HVWDEOLVKHG�E\�ODZ��7KH�GLVWLQFWLRQ�EHWZHHQ��RYHUZRUN��DQG��RYHU�
WLPH��LV�RI�JUHDW�SUDFWLFDO�LQWHUHVW�IRU�VHYHUDO�UHDVRQV��2YHUWLPH�LV�DOORZHG�RQ�WKH�
FRQGLWLRQ�WKDW�WKH�HPSOR\HU�FRPSOLHV�ZLWK�VSHFLILF�IRUPDOLWLHV��6HFRQG��RYHUWLPH�LV�
SDLG�DW�KLJKHU�UDWHV�WKDQ�RYHUZRUN��7KLUG��PD[LPXP�RYHUWLPH�OLPLWV�DUH�IL[HG�E\�
WKH�0LQLVWU\�RI�/DERXU�HDFK�FDOHQGDU�TXDUWHU�
7KH�UXOHV�UHODWLQJ�WR�RYHUZRUN�DQG�RYHUWLPH�DUH�FRPSOH[��7KH\�DUH�PDLQO\�

FRYHUHG�E\�WKH�&LYLO�&RGH��FROOHFWLYH�DJUHHPHQWV��/DZ�'HFUHH�1XPEHU����������
�DV�DPHQGHG���DQG�/DZ�1XPEHU�����������,Q�JHQHUDO��ZRUN�LQ�H[FHVV�RI����KRXUV�
SHU�ZHHN�DQG�XS�WR�WKH�OHJDOO\�HVWDEOLVKHG�ZRUNLQJ�KRXUV�LV�SDLG�DW�D�SUHPLXP�RI�
���SHU�FHQW��,Q�SDUWLFXODU��RYHUWLPH�LV�SDLG�DW�D�SUHPLXP�RI����SHU�FHQW�IRU�XS�WR�
���KRXUV�SHU�\HDU��DW����SHU�FHQW�IRU����WR�����KRXUV�SHU�\HDU��DQG�DW����SHU�FHQW�IRU�
PRUH�WKDQ�����KRXUV�SHU�\HDU�
)RU�LOOHJDO�RYHUWLPH��WKH�SUHPLXP�SD\DEOH�LV�����SHU�FHQW��1LJKW�ZRUN��LH��ZRUN�

IURP����SP�WR���DP��LV�HQWLWOHG�WR�D����SHU�FHQW�SUHPLXP��IRU�6XQGD\V�DQG�KROLGD\V��
WKH�SUHPLXP�LV����SHU�FHQW��&ROOHFWLYH�ODERXU�DJUHHPHQWV�PD\�SURYLGH�IRU�KLJKHU�
UDWHV��0D[LPXP�RYHUWLPH�OLPLWV�DUH�IL[HG�E\�WKH�0LQLVWU\�RI�/DERXU�LQ�-XQH�DQG�
'HFHPEHU�RI�HDFK�\HDU�
%RQXVHV�PXVW�EH�JLYHQ�HTXLYDOHQW�WR�WZR�PRQWKV
�SD\�HDFK�\HDU��EHLQJ�D�KDOI�

PRQWK
V�SD\�DW�(DVWHU�DQG�DW�DQQXDO��VXPPHU��YDFDWLRQ�WLPH�DQG�D�PRQWK
V�SD\�DW�
&KULVWPDV��7KH�(DVWHU�ERQXV�DFFUXHV�IURP���-DQXDU\�WR����$SULO�DQG�WKH�&KULVWPDV�
ERQXV�IURP���0D\�WR����'HFHPEHU��DQ�HPSOR\HH�LV�HQWLWOHG�WR�D�YDFDWLRQ�ERQXV
XSRQ�FRPSOHWLRQ�RI�D����PRQWK�HPSOR\PHQW�SHULRG��2Q�PDUULDJH��DQ�HPSOR\HH�SDLG�
RQ�WKH�EDVLV�RI�D�FROOHFWLYH�DJUHHPHQW�LV�HQWLWOHG�WR�D�ERQXV�RI����SHU�FHQW�RI�WKH�
EDVLF�PLQLPXP�SD\�LQ�IRUFH�DV�IURP����'HFHPEHU�������%RQXVHV�EDVHG�RQ�HIILFLHQF\�
RU�VHQLRULW\�DUH�UDUHO\�JUDQWHG��QRU�JHQHUDOO\�DUH�ERQXVHV�EDVHG�RQ�SURILWV�

>*5(����@

2WKHU�3D\UROO�&RVWV

$Q�HPSOR\HU
V�FRQWULEXWLRQV�WR�WKH�6RFLDO�,QVXUDQFH�)XQG��6RFLDO�6HFXULW\�2UJDQ
LVDWLRQ��FDQ�UHDFK�DSSUR[LPDWHO\������SHU�FHQW�RI�KLV�HPSOR\HHV
�UHPXQHUDWLRQ
�XS�WR�D�PD[LPXP�UHPXQHUDWLRQ�SHU�HPSOR\HH�RI�DSSUR[LPDWHO\�*5'��������
SHU�PRQWK���,Q�FHUWDLQ�LQGXVWULHV�DQG�WUDGHV��FRQWULEXWLRQV�DOVR�PXVW�EH�PDGH�WR
DX[LOLDU\�VRFLDO�LQVXUDQFH�IXQGV��3D\UROO�VWDPS�GXWLHV�DUH�GHVFULEHG�LQ�WKH�WH[W�
EHORZ��UHODWLQJ�WR��2WKHU�7D[HV�� >*5(����@

7HUPLQDWLRQ�RI�(PSOR\PHQW

(PSOR\PHQW�FRQWUDFWV�FDQ�EH�WHUPLQDWHG��SURYLGHG�WKDW�WKH�HPSOR\HU�JLYHV�QRWLFH�
RI�WHUPLQDWLRQ�LQ�ZULWLQJ�DQG�SD\V�D�OHJDO�LQGHPQLW\��,Q�WKH�FDVH�RI�D�VDODULHG

*5(���� %(7O6�VVWYH6



,QYHVWPHQW�)DFWRUV >*5(����@

HPSOR\HH��WKH�LQGHPQLW\�SD\DEOH�UDQJHV�IURP�RQH�PRQWK
V�SD\�IRU�VHUYLFH�RI�OHVV�
WKDQ�RQH�\HDU�WR����PRQWKV
�VDODU\�IRU�VHUYLFH�RI����RU�PRUH�\HDUV��,I�WKH�HPSOR\HU�
JLYHV�SULRU�QRWLFH�RI�WHUPLQDWLRQ��ZKLFK�YDULHV��GHSHQGLQJ�RQ�WKH�HPSOR\HH
V�\HDUV�
RI�VHUYLFH��IURP����GD\V�WR����PRQWKV���VXFK�LQGHPQLW\�SD\�LV�UHGXFHG�E\�RQH�KDOI�
)RU�PDQXDO�ZRUNHUV��FRPSHQVDWLRQ�UDQJHV�IURP�ILYH�GD\V
�SD\�IRU�XS�WR�RQH�

\HDU
V�VHUYLFH�WR����GD\V
�SD\�DIWHU����\HDUV
�VHUYLFH�RU�PRUH��,Q�FDVHV�RI�SHQDO�
RIIHQFH�RU�VHULRXV�IDXOW��DQ�HPSOR\HH�PD\�EH�GLVPLVVHG�ZLWKRXW�QRWLFH�RU�LQGHPQLW\��
XQGHU�WKH�FRQGLWLRQV�SURYLGHG�IRU�E\�WKH�ODZ��EXW�VXFK�HPSOR\HH�PD\�WKHQ�KDYH�
UHFRXUVH�WR�WKH�FRXUWV�
(QWHUSULVHV�ZLWK����RU�PRUH�HPSOR\HHV�FDQ�QRUPDOO\�GLVPLVV�D�PD[LPXP�RI�RQO\

D�VPDOO�SHUFHQWDJH�RI�WKHLU�ZRUN�IRUFH�HDFK�FDOHQGDU�PRQWK��7KLV�SHUFHQWDJH
�FXUUHQWO\���SHU�FHQW��LV�IL[HG�E\�WKH�0LQLVWU\�RI�/DERXU�IRU�HYHU\�KDOI�\HDU��$ERYH
WKLV�OLPLW��GLVPLVVDO�LV�UHJDUGHG�DV�FROOHFWLYH��DQG�UHTXLUHV�SULRU�FRQVXOWDWLRQ
ZLWK�WKH�XQLRQV�DQG��LQ�FHUWDLQ�FDVHV��ILQDO�DSSURYDO�E\�WKH�'LVWULFW�3UHIHFWXUHV
�1RPDUFKLHV���)RU�VPDOOHU�HQWHUSULVHV���LH��WKRVH�ZLWK����WR����HPSOR\HHV���WKH�OLPLW
LV�ILYH�HPSOR\HHV�SHU�FDOHQGDU�PRQWK� >*5(����@

8QLRQV

8QLRQV�DUH�RUJDQLVHG�RQ�DQ�RFFXSDWLRQDO�EDVLV��VR�WKDW�PRUH�WKDQ�RQH�XQLRQ�PD\�
EH�UHSUHVHQWHG�LQ�WKH�VDPH�HQWHUSULVH��/DERXU�XQLRQV�LQ�*UHHFH�KDYH�QRW�EHHQ�
SDUWLFXODUO\�VWURQJ��DOWKRXJK�WKH\�DUH�QRZ�WHQGLQJ�WR�EHFRPH�PRUH�HIIHFWLYH��DQG�
SDUWLFLSDWLRQ�E\�HPSOR\HHV�LQ�ODERXU�XQLRQV�LV�QRZ�ZLGHVSUHDG�
�&ORVHG�VKRS��DJUHHPHQWV��KRZHYHU��DUH�UHVWULFWHG�WR�D�IHZ�VSHFLDO�FDVHV��6RPH

IRUHLJQ�FRPSDQLHV�RSHUDWH�LQ�*UHHFH�ZLWK�QR�XQLRQ�LQYROYHPHQW��DQG�RWKHUV�PDNH
D�RQH�XQLRQ�DUUDQJHPHQW�ZLWK�DOO�WKHLU�HPSOR\HHV� >*5(����@

6RXUFHV�DQG�$YDLODELOLW\�RI�)LQDQFH

7KH�FRPPHUFLDO�EDQNLQJ�V\VWHP�LQ�*UHHFH�FRQVLVWV�RI�DSSUR[LPDWHO\�D�GR]HQ�*UHHN�
EDQNV�DQG�VHYHUDO�IRUHLJQ�EDQNV��*UHHN�EDQNV�DFFRXQW�IRU�DSSUR[LPDWHO\����SHU�
FHQW�RI�WKH�WRWDO�YROXPH�RI�ORDQV�DQG�GHSRVLWV��DQG�WKH\�GRPLQDWH�GRPHVWLF�EDQNLQJ�
EXVLQHVV��)RUHLJQ�EDQNV�FRQFHQWUDWH�RQ�LQWHUQDWLRQDOO\�RULHQWHG�EXVLQHVVHV�IRU�
VKLSSLQJ�FRPSDQLHV��RIIVKRUH�FRPSDQLHV��ODUJH�*UHHN�HQWHUSULVHV��DQG�SXEOLF�VHFWRU�
FRUSRUDWLRQV��0XFK�RI�WKH�*UHHN�EDQNLQJ�VHFWRU�LV�FRQWUROOHG�E\�WKH�JRYHUQPHQW�
0RVW�FRPPHUFLDO�EDQN�OHQGLQJ�FRQVLVWV�RI�FRQYHQWLRQDO�VKRUW�WHUP�ORDQV�IRU�

ZRUNLQJ�FDSLWDO��+RZHYHU��VLQFH�*UHHFH�ODFNV�ZHOO�GHYHORSHG�FDSLWDO�PDUNHWV�
ZKHUH�FRPSDQLHV�FDQ�UDLVH�ORQJ�WHUP�FDSLWDO��*UHHN�HQWHUSULVHV�KDYH�KLVWRULFDOO\�
UHOLHG�RQ�WKH�FRPPHUFLDO�EDQNV�IRU�PHGLXP�WHUP�DQG�ORQJ�WHUP�ILQDQFH�LQ�DGGLWLRQ�
WR�ZRUNLQJ�FDSLWDO��7KH�JRYHUQPHQW�DOVR�XVHV�WKH�FRPPHUFLDO�EDQNV�DV�D�VRXUFH�RI�
ILQDQFH�DW�ORZ�LQWHUHVW�UDWHV�
6HUYLFH�HQWHUSULVHV�DUH�QRW�JHQHUDOO\�HQWLWOHG�WR�EDQN�ILQDQFH�DQG��DSDUW�IURP�

H[SRUW�WUDGHUV��VXFK�HQWHUSULVHV�RIWHQ�ILQG�LW�GLIILFXOW�WR�REWDLQ�FDSLWDO�
�
/DZ�1XPEHU�
���FRPSDQLHV��PXVW�SURYLGH�IXQGV�WR�FRYHU�WKHLU�RSHUDWLRQV�LQ�*UHHFH�IURP�DEURDG�
�VHH�WH[W��DERYH��UHODWLQJ�WR��2IIVKRUH�&RPSDQLHV����7KH�*UHHN�EDQNLQJ�V\VWHP�
KDV�EHHQ�PRGHUQLVHG��DQG�LW�SRVVHVVHV�WKH�PDLQ�IHDWXUHV�RI�D�PRGHP�EDQNLQJ�V\VWHP�
WKDW�DUH�HQFRXQWHUHG�LQ�PRVW�ZHVWHUQ�FRXQWULHV�

%(7,6�VVXH6 *5(����



>*5(����@ *UHHFH

'HVSLWH�WKH�WUDGLWLRQDO�UHOLDQFH�RQ�FRPPHUFLDO�EDQNV��VRPH�PHGLXP�WHUP�DQG�
ORQJ�WHUP�FDSLWDO�LV�SURYLGHG�E\�LQYHVWPHQW�DQG�PRUWJDJH�EDQNV��HVSHFLDOO\�WR�
LQGXVWULDO�HQWHUSULVHV��7KH�PRVW�LPSRUWDQW�RI�WKHVH�EDQNV�LV�WKH�+HOOHQLF�,QGXVWULDO�
'HYHORSPHQW�%DQN��2WKHUV�LQFOXGH�WKH�1DWLRQDO�,QYHVWPHQW�%DQN�IRU�,QGXVWULDO�
'HYHORSPHQW��WKH�,QYHVWPHQW�%DQN��WKH�1DWLRQDO�0RUWJDJH�%DQN�RI�*UHHFH��WKH�
0RUWJDJH�%DQN��DQG�WKH�$JULFXOWXUDO�%DQN�
6SHFLDO�DUUDQJHPHQWV�FDQ�EH�PDGH�WR�ILQDQFH�LPSRUWV�DQG�H[SRUWV��6KRUW�WHUP�

ILQDQFH�FDQ�EH�SURYLGHG��PDLQO\�WR�SURGXFWLYH�HQWHUSULVHV��VHH�WH[W��DERYH��UHODWLQJ�
WR��3URGXFWLYH�,QYHVWPHQWV����E\�ZD\�RI�ELOO�GLVFRXQWLQJ��)DFWRULQJ�RI�GHEWV�DQG�
EORFN�GLVFRXQWLQJ�RI�LQYRLFHV�KDYH�JUDGXDOO\�JDLQHG�JURXQG�LQ�*UHHFH�
+LUH�SXUFKDVH�ILQDQFH�IRU�FDSLWDO�JRRGV�LV�UHVWULFWHG��DV�VXFK�JRRGV�DUH�PRVWO\

LPSRUWHG��EXW�OHDVLQJ�KDV�EHHQ�LQWURGXFHG�DV�D�VRXUFH�RI�ILQDQFH�LQ�*UHHFH��DQG�LW
KDV�JDLQHG�PRPHQWXP��$SDUW�IURP��/DZ�1XPEHU����FRPSDQLHV���*UHHN��DV�ZHOO
DV�IRUHLJQ�RZQHG�EXVLQHVVHV��PD\�UDLVH�ILQDQFH�IURP�EDQNV�LQ�*UHHFH�ZLWKRXW
GLVFULPLQDWLRQ� >*5(����@

([FKDQJH�&RQWUROV�,Q�

*HQHUDO

)RUHLJQHUV��ZKHWKHU�UHVLGHQW�RU�QRW��PD\�RSHUDWH�DFFRXQWV�LQ�IRUHLJQ�FXUUHQFLHV�
ZLWK�DXWKRULVHG�EDQNV�LQ�*UHHFH�ODUJHO\�IUHH�IURP�FXUUHQF\�UHVWULFWLRQV��SURYLGHG�
WKDW�LPSRUWV�DUH�GHFODUHG�DQG�DULVH�IURP�VRXUFHV�RXWVLGH�*UHHFH�
1RQ�UHVLGHQWV��LQFOXGLQJ�FRPSDQLHV�LQFRUSRUDWHG�DQG�RSHUDWLQJ�RXWVLGH�*UHHFH�

DOVR�PD\�PDLQWDLQ�IRUHLJQ�FXUUHQF\�DFFRXQWV�ZLWK�DXWKRULVHG�EDQNV�LQ�*UHHFH�
7KHVH�DFFRXQWV�FDQ�EH�IUHHO\�WUDQVIHUUHG�DEURDG�ZLWKRXW�VSHFLDO�SHUPLVVLRQ��7KH
DPRXQW�RI�IRUHLJQ�H[FKDQJH�WKDW�*UHHN�QDWLRQDOV�PD\�REWDLQ�IRU�QRQ�EXVLQHVV
SXUSRVHV��KRZHYHU��LV�VWULFWO\�OLPLWHG� >*5(����@

,QZDUG�'LUHFW�,QYHVWPHQW

,PSRUWDWLRQ�RI�&DSLWDO

7KH�LPSRUWDWLRQ�RI�IRUHLJQ�FDSLWDO�IRU�XVH�LQ�SURGXFWLYH�LQYHVWPHQWV�LV�HQFRXUDJHG��
DQG�LW�LV�IXOO\�SURWHFWHG�XQGHU�WKH�)RUHLJQ�,QYHVWPHQW�/DZ��/DZ�1XPEHU������������
DV�DPHQGHG��
&DSLWDO�LPSRUWHG�PD\�EH�LQ�WKH�IRUP�RI�IRUHLJQ�H[FKDQJH��PDFKLQHU\�DQG

PDWHULDOV��SDWHQWV��WUDGH�PDUNV��RU�WHFKQLFDO�NQRZ�KRZ��/DZ�1XPEHU����������
�VHH�WH[W��EHORZ��UHODWLQJ�WR��3URWHFWLRQ�RI�)RUHLJQ�,QYHVWPHQW���KDV�EHHQ�ODUJHO\
VXSHUVHGHG�DV�IDU�DV�LWV�H[FKDQJH�FRQWURO�SURYLVLRQV�DUH�FRQFHUQHG�GXH�WR�LWV
FXPEHUVRPH�DGPLQLVWUDWLYH�SURFHGXUHV��SDUWLFXODUO\�IRU�LQYHVWPHQWV�RULJLQDWLQJ
IURP�PHPEHU�VWDWHV�RXWVLGH�WKH�(8� >*5(����@

(XURSHDQ�8QLRQ�,QYHVWPHQW

7KH�%DQN�RI�*UHHFH�RU�RWKHU�EDQNV�RSHUDWLQJ�LQ�*UHHFH�DUH�HPSRZHUHG�WR�FDUU\�RXW
WKH�UHVXOWLQJ�IRUHLJQ�H[FKDQJH�WUDQVDFWLRQV��&DSLWDO�WUDQVDFWLRQV�PXVW�EH�HIIHFWHG
DW�WKH�VDPH�H[FKDQJH�UDWHV�DV�FXUUHQW�WUDQVDFWLRQV� >*5(����@

*5(�������� %(7,6�,VVXH��



([FKDQJH�&RQWUROV >*5(����@

1RQ�(XURSHDQ�8QLRQ�,QYHVWPHQW

,QZDUG�GLUHFW�LQYHVWPHQWV�IURP�FRXQWULHV�RXWVLGH�WKH�(8�UHPDLQ�VXEMHFW�WR�VSHFLILF�
SULRU�DSSURYDO�E\�WKH�%DQN�RI�*UHHFH��,QYHVWPHQWV�PDGH�ZLWKRXW�VXFK�DSSURYDO�DUH�
XQOLNHO\�WR�UHFHLYH�SHUPLVVLRQ�IRU�WKH�UHSDWULDWLRQ�RI�HLWKHU�LQFRPH�RU�FDSLWDO�
7KH�EDQN�DGYLFH�LVVXHG�RQ�FRQYHUVLRQ�RI�IRUHLJQ�FXUUHQF\�WR�GUDFKPDV�PXVW

VSHFLI\�WKH�SXUSRVH�IRU�ZKLFK�WKH�IRUHLJQ�FXUUHQF\�LV�LPSRUWHG��DQG�LW�PXVW�PDNH
UHIHUHQFH�WR�WKH�H[FKDQJH�FRQWURO�DSSURYDO� >*5(����@

%RUURZLQJ�E\�)RUHLJQ�2ZQHG�(QWHUSULVHV

7KHUH�DUH�QR�VSHFLILF�UXOHV�UHJDUGLQJ�ERUURZLQJ�E\�IRUHLJQ�RZQHG�HQWHUSULVHV��
%RUURZLQJ�IURP�ZLWKLQ�*UHHFH�LV�QRW�UHVWULFWHG�E\�WKH�IHZ�UHPDLQLQJ�H[FKDQJH�
FRQWURO�UHVWULFWLRQV�QRU�LV�ERUURZLQJ�IURP�UHVLGHQWV�RI�RWKHU�(8�PHPEHU�VWDWHV�
%RUURZLQJ�IURP�QRQ�(8�UHVLGHQWV�PXVW�LQ�SUDFWLFH�EH�DSSURYHG�E\�WKH�%DQN�RI

*UHHFH��VLQFH�WKH�UHSDWULDWLRQ�RI�LQWHUHVW�DQG�ORDQ�UHSD\PHQWV�ZLOO�EH�DSSURYHG�RQO\
LI�WKH�ERUURZLQJ�ZDV�RULJLQDOO\�DXWKRULVHG�E\�WKH�%DQN� >*5(����@

5HSDWULDWLRQ�RI�)XQGV

(XURSHDQ�8QLRQ�,QYHVWPHQWV

)RU�LQYHVWPHQWV�IURP�RWKHU�(8�PHPEHU�VWDWHV��WKH�%DQN�RI�*UHHFH�RU�RWKHU�EDQNV�
PXVW�IUHHO\�PDNH�DYDLODEOH�WKH�UHTXLUHG�IRUHLJQ�H[FKDQJH�IRU�WKH�UHSDWULDWLRQ�RI�
FDSLWDO�SURFHHGV�RQ�WKH�VDOH�RU�OLTXLGDWLRQ�RI�WKH�LQYHVWPHQW�DQG�RI�LQWHUHVW��
GLYLGHQGV��IHHV��UR\DOWLHV��DQG�RWKHU�SURILW�UHPLWWDQFHV��7KH�UHSDWULDWLRQ�RI�IXQGV�
UHODWLQJ�WR�LQYHVWPHQWV�PDGH�EHIRUH�WKH�DGRSWLRQ�RI�3UHVLGHQWLDO�'HFUHH�1XPEHU�
���������UHPDLQV�XQGHU�WKH�FRQWURO�RI�WKH�%DQN�RI�*UHHFH��DQG�HDFK�FDVH�LV�
H[DPLQHG�E\�WKH�DXWKRULWLHV�RQ�LWV�PHULWV�
)ROORZLQJ�3UHVLGHQWLDO�'HFUHH�1XPEHU���������DQG�3UHVLGHQWLDO�'HFUHH�1XP

EHU�����������UHSDWULDWLRQ�FRQWUROV��DW�OHDVW�DV�UHJDUGV�(8�PHPEHU�VWDWHV��DUH�D�PHUH
IRUPDOLW\��$FFRUGLQJ�WR�3UHVLGHQWLDO�'HFUHH�1XPEHU���������DQG�3UHVLGHQWLDO
'HFUHH�1XPEHU�����������UHSDWULDWLRQ�ULJKWV��ZLWK�D�IHZ�H[FHSWLRQV��DOVR�DUH
JUDQWHG�IRU�LQZDUG�LQYHVWPHQWV�PDGH�E\�QRQ�(8�LQYHVWRUV� >*5(����@

1RQ�(XURSHDQ�8QLRQ�,QYHVWPHQWV

)RU�LQYHVWPHQWV�IURP�FRXQWULHV�RXWVLGH�WKH�(8��UHSDWULDWLRQV�RI�DOO�NLQGV�PD\�EH�
PDGH�LQ�DFFRUGDQFH�ZLWK�'HFLVLRQ�1XPEHU����������RI�WKH�%DQN�RI�*UHHFH��JLYHQ�
WKDW�WKH�RULJLQDO�LQYHVWPHQW�ZDV�DSSURYHG�E\�WKH�%DQN�RI�*UHHFH�ZKHQ�LW�ZDV�PDGH�
DQG�WKDW�WKH�%DQN�RI�*UHHFH�LV�VDWLVILHG�WKDW�WKH�SURSRVHG�UHSDWULDWLRQ�FRQVWLWXWHV�D�
SURSHU�XVH�RI�IRUHLJQ�H[FKDQJH��7KH�IROORZLQJ�FRQGLWLRQV�DOVR�PXVW�EH�PHW�

� 5HSDWULDWLRQ�RI�GLVLQYHVWPHQW�SURFHHGV�LV�QRW�DOORZHG�ZLWKLQ�WKUHH�\HDUV�IURP
WKH�RULJLQDO�LPSRUWDWLRQ�RI�WKH�LQYHVWPHQW�IXQGV�

� /RDQV�PXVW�KDYH�D�PLQLPXP�UHSD\PHQW�SHULRG�RI�ILYH�\HDUV��DQG
� 5HSDWULDWLRQV�PXVW�EH�PDGH�DW�H[FKDQJH�UDWHV�DSSOLFDEOH�RQ�WKH�GD\�WKDW�WKH\

DUH�HIIHFWHG�
>*5(����@
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>*5(����@ *UHHFH

'LVLQYHVWPHQW�3URFHHGV

'LVLQYHVWPHQW�SURFHHGV�FDQ�LQFOXGH�UH�LQYHVWHG�SURILWV�DQG�VXUSOXVHV�DULVLQJ�RQ
OLTXLGDWLRQ��DV�ZHOO�DV�DQ\�LPSRUWHG�FDSLWDO��EXW�QRW�DQ\�SURSRUWLRQ�RI�FDSLWDO�WKDW
RULJLQDWHG�IURP�GRPHVWLF�IXQGV� >*5(����@

'LYLGHQGV�DQG�,QWHUHVW

'LYLGHQGV�DQG�LQWHUHVW�KRW�UHPLWWHG�LQ�DQ\�RQH�\HDU�PD\�EH�DFFUXHG�DQG�UHPLWWHG�LQ
VXEVHTXHQW�\HDUV��,QYHVWPHQWV�HIIHFWHG�RU�OLTXLGDWHG�ZLWKRXW�WKH�SULRU�DSSURYDO�RI
WKH�%DQN�RI�*UHHFH�DUH�QRW�HQWLWOHG�WR�WKHVH�SULYLOHJHV��DQG�QRQ�(8�UHVLGHQWV

GUDFKPD�IXQGV�LQ�*UHHFH�WKDW�KDYH�QRW�EHHQ�JHQHUDWHG�IURP�SURSHUO\�DSSURYHG
LPSRUWHG�FDSLWDO�PXVW�EH�KHOG�LQ�EORFNHG�DFFRXQWV� >*5(����@

6SHFLDO�3URYLVLRQV�IRU�6KLSV

6KLSV�RI�PRUH�WKDQ�������JURVV�UHJLVWHUHG�WRQV�WKDW�DUH�LPSRUWHG�DQG�UHJLVWHUHG�
XQGHU�WKH�*UHHN�IODJ�DUH�FRQVLGHUHG�LPSRUWHG�FDSLWDO��7KHLU�RZQHUV�DUH�JUDQWHG�
IUHHGRP�WR�VHOO�RU�PRUWJDJH�VXFK�YHVVHOV�WR�IRUHLJQHUV�RI�VSHFLILHG�QDWLRQDOLWLHV��
ZLWKRXW�SULRU�JRYHUQPHQW�DSSURYDO��WR�UHSDWULDWH�VDOH�SURFHHGV�RU�LQVXUDQFH�FODLPV��
DQG�WR�XVH�UHFHLSWV�IURP�WKH�YHVVHOV
�RSHUDWLRQV��ZLWKRXW�UHVWULFWLRQ�
,Q�DGGLWLRQ��WD[HV�DQG�FKDUJHV�RQ�WKH�WUDQVIHU�RI�D�YHVVHO��LI�VROG�WR�D�IRUHLJQ

QDWLRQDO��DUH�DVVHVVHG�RQ�D�QHW�WRQQDJH�EDVLV��WKH�PD[LPXP�WD[HV�EHLQJ�86����SHU
QHW�UHJLVWHUHG�WRQ��ZKLOH�VHDPHQ
V�VRFLDO�VHFXULW\�IXQG�FRQWULEXWLRQV�DUH�SD\DEOH
DW�D�UHGXFHG�UDWH� >*5(����@

)RUHLJQ�(PSOR\HHV
�(DUQLQJV

(QWHUSULVHV�ZLWK�IRUHLJQ�FDSLWDO�PD\�HPSOR\�IRUHLJQ�QDWLRQDOV�LQ�VHQLRU�SRVLWLRQV�
LQ�WKHLU�WHFKQLFDO�RU�DGPLQLVWUDWLYH�VWDII��DQG�WKH\�PD\�SD\�WKHP�LQ�IRUHLJQ�FXUUHQF\��
6XFK�FXUUHQF\�LV�WUDQVIHUDEOH�DEURDG�IUHHO\�LQ�WKH�FDVH�RI�DQ�(8�PHPEHU�VWDWH�
UHVLGHQW�DQG�DV�SURYLGHG�IRU�LQ�WKH�JRYHUQPHQW�DSSURYDO�JUDQWHG�LQ�HDFK�FDVH�

>*5(����@

LPSRUWV�DQG�([SRUWV

)RUHLJQ�FXUUHQF\�IRU�LPSRUWV�LV�JHQHUDOO\�DYDLODEOH�ZLWKRXW�UHVWULFWLRQ��SURYLGHG
WKDW�DSSOLFDWLRQV�DUH�VXSSRUWHG�E\�SURSHU�GRFXPHQWDWLRQ��LQFOXGLQJ�DQ\�UHTXLUHG
OLFHQFHV���6XFK�GRFXPHQWDWLRQ�PD\�EH�VXEMHFW�WR�FRQWURO�IROORZLQJ�WKH�LPSRUWDWLRQ
RI�JRRGV�IRU�WKH�SXUSRVH�RI�HQVXULQJ�WKDW�IRUHLJQ�H[FKDQJH�KDV�QRW�EHHQ�UHPLWWHG�LQ
H[FHVV�RI�WKH�WUXH�YDOXH�RI�WKH�LPSRUWHG�JRRGV��,Q�VRPH�FDVHV��LPSRUWV�PXVW�EH�SDLG
IRU�EHIRUH�GHOLYHU\��DQG�FUHGLW�LV�QRW�DYDLODEOH��7KH�SURFHHGV�RI�H[SRUW�VDOHV�PXVW�EH
FROOHFWHG�LQ�*UHHFH��EXW�WLPH�OLPLWV�IRU�WKLV�YDU\�DFFRUGLQJ�WR�WKH�FXVWRPHU
V�FRXQWU\�
,Q�DOO�FDVHV��LPSRUWHUV�RI�IRUHLJQ�IXQGV�VKRXOG�REWDLQ�EDQN�FHUWLILFDWHV�HYLGHQFLQJ
WKH�LPSRUWDWLRQ�RI�VXFK�IXQGV��D�VSHFLDO�IRUP�LV�SUHVFULEHG�E\�WKH�%DQN�RI�*UHHFH�
6XFK�D�FHUWLILFDWH�VKRXOG�EH�REWDLQHG�DW�WKH�WLPH�WKH�IRUHLJQ�FXUUHQF\�LV�FRQYHUWHG
LQWR�GUDFKPDV��DV�LW�ZLOO�QRW�EH�LVVXHG�DW�D�ODWHU�VWDJH��QRU�ZLOO�LW�EH�UHSODFHG�LI�ORVW
RU�GHVWUR\HG� >*5(����@

*5(���� %(7�6�,VVXH��



(VWDEOLVKLQJ�D�%XVLQHVV >*5(����@

2XWZDUG�,QYHVWPHQW

2XWZDUG�LQYHVWPHQW�E\�*UHHN�UHVLGHQW�LQGLYLGXDOV�RU�FRPSDQLHV��ZKHWKHU�GLUHFW�RU�
SRUWIROLR��LV�HQFRXUDJHG��IROORZLQJ�WKH�DEROLWLRQ�RI�UHVWULFWLRQV�LQ�VKRUW�WHUP�FDSLWDO�
LQYHVWPHQWV��,Q�HYHU\�FDVH��SHUPLVVLRQ�PXVW�EH�REWDLQHG�IURP�WKH�%DQN�RI�*UHHFH�
2XWZDUG�GLUHFW�LQYHVWPHQWV�E\�*UHHN�UHVLGHQW�LQGLYLGXDOV�RU�HQWHUSULVHV�LQ�RWKHU�

(8�PHPEHU�VWDWHV�FDQ�EH�IUHHO\�DSSURYHG�E\�WKH�%DQN�RI�*UHHFH��DQG�DXWKRULVHG�EDQNV�
PXVW�WKHQ�PDNH�DYDLODEOH�WKH�IRUHLJQ�FXUUHQF\�UHTXLUHG�WR�HIIHFW�VXFK�LQYHVWPHQWV�
2XWZDUG�GLUHFW�LQYHVWPHQW�LQ�QRQ�(8�FRXQWULHV�UHPDLQV�UHVWULFWHG��,Q�HYHU\�FDVH�

SHUPLVVLRQ�IURP�WKH�%DQN�RI�*UHHFH�LV�UHTXLUHG��DQG�WKLV�LV�JLYHQ�RQO\�LQ�VSHFLDO
FLUFXPVWDQFHV��*UHDWHU�IUHHGRP�WR�LQYHVW�LQ�(DVWHUQ�EORF�FRXQWULHV�LV�H[SHFWHG�
KRZHYHU��LQ�VR�IDU�DV�WKHVH�FRXQWULHV�DUH�HQFRXUDJLQJ�LQYHVWPHQW�DQG�WKH�HVWDE
OLVKPHQW�RI�MRLQW�XQGHUWDNLQJV�E\�ZHVWHUQ�EDVHG�HQWHUSULVHV� >*5(����@

3RUWIROLR�,QYHVWPHQW

,QZDUG�DQG�RXWZDUG�LQYHVWPHQWV�LQ�VWRFN�H[FKDQJH�VHFXULWLHV��FROOHFWLYH��PXWXDO�
LQYHVWPHQW�IXQG�XQLWV��DQG�WKH�OLNH�IURP�DQG�WR�RWKHU�(8�PHPEHU�VWDWHV�DUH�IUHHO\
DOORZHG��EXW�VXFK�LQYHVWPHQW�WUDQVDFWLRQV�ZLWK�FRXQWULHV�RXWVLGH�WKH�(8�UHPDLQ
VWULFWO\�OLPLWHG� >*5(����@

(VWDEOLVKLQJ�D�%XVLQHVV�

)RUPDOLWLHV�IRU�(VWDEOLVKPHQW

)RUHLJQ�LQYHVWPHQW�LV�JRYHUQHG�E\�/DZ�1XPEHU������������ZKLFK�LV�*UHHFH
V�
EDVLF�IRUHLJQ�LQYHVWPHQW�ODZ��DOWKRXJK�ODUJHO\�VXSHUVHGHG�ZLWK�UHVSHFW�WR�H[FKDQJH�
FRQWUROV��DV�H[SODLQHG�DERYH��+RZHYHU��WKH�OLEHUDOLVDWLRQ�XQGHU�3UHVLGHQWLDO�'HFUHH�
1XPEHU���������DQG�3UHVLGHQWLDO�'HFUHH�1XPEHU����������KDV�JUDGXDOO\�EHHQ�
H[WHQGHG�WR�QRQ�(8�UHVLGHQWV�DQG�WKH�PDMRULW\�RI�WKHLU�WUDQVERUGHU�WUDQVDFWLRQV�ZLWK�
*UHHFH��7KH�UHPDLQLQJ�IHZ�UHVWULFWLRQV�UHIHU�WR�DUHDV�RI�SDUWLFXODU�LQWHUHVW�IRU�SXEOLF�
SROLF\�UHDVRQV��HJ��ERUGHU�DUHDV�
*UHHN�FRUSRUDWLRQV�DQG�*UHHN�EUDQFKHV�RI�IRUHLJQ�HQWLWLHV�PXVW�UHJLVWHU�ZLWK�WKH

0LQLVWU\�RI�&RPPHUFH��DQG�*UHHN�OLPLWHG�OLDELOLW\�FRPSDQLHV�DQG�SDUWQHUVKLSV
PXVW�UHJLVWHU�ZLWK�WKH�ORFDO�FRXQW\�FRXUW��LQ�DGGLWLRQ��VSHFLDO�SXEOLFDWLRQ�SURFHGXUHV
LQ�WKH�*RYHUQPHQW�*D]HWWH�PXVW�EH�FRPSOLHG�ZLWK��(YHU\�FRPPHUFLDO�DQG�LQGXVWULDO
HQWLW\�DOVR�PXVW�UHJLVWHU�ZLWK�LWV�ORFDO�FKDPEHU�RI�FRPPHUFH��$OO�QHZ�EXVLQHVVHV
PXVW�QRWLI\�WKHLU�ORFDO�WD[�RIILFHV�WR�REWDLQ�D�WD[�UHJLVWUDWLRQ�QXPEHU�DQG��LI�VWDII�LV
HPSOR\HG��UHJLVWHU�ZLWK�WKH�0LQLVWU\�RI�/DERXU�LQ�$WKHQV�DQG�ZLWK�WKH�ORFDO�6RFLDO
,QVXUDQFH�$XWKRULW\��$SSURYDO�IRU�WKH�HVWDEOLVKPHQW�RI�D�EDQNLQJ�FRUSRUDWLRQ�PXVW
EH�REWDLQHG�IURP�WKH�%DQN�RI�*UHHFH� >*5(����@

3ULQFLSDO�)RUPV�RI�%XVLQHVV�(QWLW\

,Q�*HQHUDO

7KH�SULQFLSDO�IRUPV�RI�EXVLQHVV�HQWLWLHV�HQFRXQWHUHG�LQ�*UHHFH�DUH�

������7KH�FRUSRUDWLRQ�RU�OLPLWHG�FRPSDQ\��$QRQ\PRV�HWDLULD�RU�$(��DQG�VRPHWLPHV�
UHIHUUHG�WR�DV�D�VRFLHWH�DQRQ\PH�RU�6$��

%(7,6�,VVXH�� *5(����



>*5(����@ *UHHFH

� 7KH�OLPLWHG�OLDELOLW\�FRPSDQ\��(WDLULD�SHULRULVPHQLV�HIWK\QLV�RU�(3(��
� 7KH�JHQHUDO�SDUWQHUVKLS��2PRUU\WKPRV�HWDLULD�RU�2(���DQG
� 7KH�OLPLWHG�SDUWQHUVKLS��(WHURUU\WKPRV�HWDLULD�RU�((��

2I�WKHVH��WKH�PRVW�FRPPRQ�IRU�IRUHLJQHUV
�RSHUDWLRQV�LQ�*UHHFH�LV�WKH�FRUSRUDWLRQ��
)RUHLJQ�HQWLWLHV�DOVR�FDQ�HVWDEOLVK�EUDQFKHV�RU�RIILFHV�LQ�*UHHFH�
$�FRUSRUDWH�ERG\�KDYLQJ�LWV�KHDG�RIILFH�LQ�*UHHFH�LV�UHJDUGHG�DV�D�*UHHN�FRPSDQ\�

HYHQ�LI�DOO�LWV�PHPEHUV�DUH�IRUHLJQHUV� >*5(����@

&RUSRUDWLRQV

,Q�*HQHUDO��,Q�D�FRUSRUDWLRQ��WKH�OLDELOLW\�RI�D�VKDUHKROGHU�LV�OLPLWHGE\�WKH�DPRXQW�
RI�KLV�FRQWULEXWLRQ�WR�FDSLWDO��ZKLFK�LV�UHSUHVHQWHG�E\�VKDUHV��7KH�QDPH�RI�WKH�
FRUSRUDWLRQ�PXVW�LQFOXGH�WKH�ZRUGV�DQRQ\PRV�HWDLULD�RU�WKH�OHWWHUV��$(���&RUSR�
UDWLRQV�DUH�JRYHUQHG�E\�WKH�&RUSRUDWLRQ�/DZ��/DZ�1XPEHU������������DV�DPHQGHG�
E\�3UHVLGHQWLDO�'HFUHH�1XPEHU�����������3UHVLGHQWLDO�'HFUHH�1XPEHU�����������
3UHVLGHQWLDO�'HFUHH�1XPEHU�����������DQG�/DZ�1XPEHU�����������ZLWK�D�YLHZ�WR�
KDUPRQLVLQJ�*UHHN�ODZ�ZLWK�WKH�UHVSHFWLYH�(XURSHDQ�&RPPXQLW\�'LUHFWLYHV��

>*5(����@

&DSLWDO��7KH�PLQLPXP�FDSLWDO�RI�D�FRUSRUDWLRQ�LV�*5'����PLOOLRQ��7KH�PLQLPXP�
FDSLWDO�PXVW�EH�SDLG�XS�LQ�IXOO�DW�WKH�WLPH�RI�LQFRUSRUDWLRQ��EXW����SHU�FHQW�RI�DQ\�
FDSLWDO�LQ�H[FHVV�RI�WKH�PLQLPXP�PD\�EH�SDLG�LQ�RYHU�D�WHQ�\HDU�SHULRG��3D\PHQW�
PD\�EH�HLWKHU�LQ�FDVK�RU�RWKHU�DVVHWV�EXW��LQ�WKH�ODWWHU�FDVH��D�UHSRUW�RQ�WKH�YDOXH�RI�
WKH�DVVHWV�FRQFHUQHG�PXVW�EH�SUHSDUHG�E\�D�FRPPLWWHH��WKH��$UWLFOH���&RPPLWWHH���
FRQVLVWLQJ�RI�RQH�RU�WZR�JRYHUQPHQW�RIILFLDOV��RQH�FKDPEHU�RI�FRPPHUFH�PHPEHU��
DQG�RQH�RU�WZR�PHPEHUV�RI�WKH�6RPD�2UNRWRQ�/RJLVWRQ��VHH�WH[W��EHORZ��UHODWLQJ�
WR��$XGLW�5HTXLUHPHQWV���
$�VKDUH�PXVW�KDYH�D�SDU�RU�QRPLQDO�YDOXH��QRUPDOO\�RI�DW�OHDVW�*5'������EXW�QRW�

PRUH�WKDQ�*5'���������DQG�WKH�LVVXDQFH�RI�VKDUHV�EHORZ�SDU�LV�SURKLELWHG��
*HQHUDOO\��D�FRUSRUDWLRQ�PD\�QRW�DFTXLUH�LWV�RZQ�VKDUHV�XQOHVV�WKH\�DUH�LPPHGLDWHO\�
FDQFHOOHG�RU�VROG��6XEVLGLDU\�FRPSDQLHV�PD\�QRW�KROG�VKDUHV�LQ�WKHLU�SDUHQWV�

>*5(����@

/HJDO�5HVHUYH�DQG�3URILW�'LVWULEXWLRQV��$W�OHDVW���SHU�FHQW�RI�D�FRUSRUD�
WLRQ
V�QHW�SURILWV�PXVW�EH�FUHGLWHG�WR�D�OHJDO�UHVHUYH�XQWLO�WKDW�UHVHUYH�HTXDOV�DW�OHDVW�
RQH�WKLUG�RI�WKH�VKDUH�FDSLWDO��GLIIHUHQW�SURYLVLRQV�DSSO\�WR�LQVXUDQFH�FRPSDQLHV���
7KHUHDIWHU��D�GLYLGHQG�PXVW�EH�GLVWULEXWHG��SURYLGHG�WKDW�SURILWV�DUH�DYDLODEOH���
QRUPDOO\�RI�WKH�JUHDWHU�RI���SHU�FHQW�RI�SDLG�LQ�VKDUH�FDSLWDO�RU����SHU�FHQW�RI�WKH�
SURILW�UHPDLQLQJ�DIWHU�WKH�OHJDO�UHVHUYH�WUDQVIHU�
7KLV�GLYLGHQG�FDQ�EH�ZDLYHG��KRZHYHU��E\�D�UHVROXWLRQ�DSSURYHG�E\�DOO�WKH�

VKDUHKROGHUV��RU�WKH���SHU�FHQW�UDWH�PD\�EH�DGRSWHG�HYHQ�LI�ORZHU�WKDQ�WKH����SHU�
FHQW�UDWH�LI�DW�OHDVW����SHU�FHQW�RI�WKH�VKDUHKROGHUV�VR�DSSURYH��$Q\�EDODQFH�LV�GHDOW�
ZLWK�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�DUWLFOHV�RI�LQFRUSRUDWLRQ��%\�VSHFLDO�
TXRUXP�DQG�DQ����SHU�FHQW�PDMRULW\��VKDUHKROGHUV�PD\�YRWH�WR�PDNH�GLVWULEXWLRQV�
LQ�WKH�IRUP�RI�VWRFN�GLYLGHQGV��ERQXV�VKDUHV��LQVWHDG�RI�FDVK��'LYLGHQG�GLVWUL�
EXWLRQV�DUH�UHVWULFWHG�XQWLO�SUHOLPLQDU\��HVWDEOLVKPHQW��H[SHQVHV�DUH�ZULWWHQ�RII�

>*5(����@
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(VWDEOLVKLQJ�D�%XVLQHVV >*5(����@

)RUPDWLRQ��7KH�IRXQGHUV�RI�D�FRUSRUDWLRQ�DUH�UHTXLUHG�WR�HQWHU�LQWR�D�IRUPDWLRQ�
DJUHHPHQW�DQG�GUDZ�XS�DUWLFOHV�RI�LQFRUSRUDWLRQ��ZKLFK�PXVW�EH�VLJQHG�EHIRUH�D�
QRWDU\�SXEOLF�LQ�*UHHFH��1RPLQHHV�DXWKRULVHG�E\�SRZHUV�RI�DWWRUQH\��IRUPDO�GHHGV��
PD\�DFW�RQ�EHKDOI�RI�WKH�WUXH�IRXQGHUV��7KH�DUWLFOHV�PXVW�EH�DSSURYHG�E\�WKH�ORFDO�
'LVWULFW�3UHIHFWXUH��,I�DSSURYHG��ERWK�WKH�DUWLFOHV�DQG�WKH�GHFUHH�RI�DSSURYDO�PXVW�
EH�ILOHG�ZLWK�WKH�3UHIHFWXUH�DQG�D�VXPPDU\�SXEOLVKHG�LQ�WKH�*RYHUQPHQW�*D]HWWH��
$�FRUSRUDWLRQ�FRPHV�LQWR�OHJDO�H[LVWHQFH�ZKHQ�WKH�GHFLVLRQ�DSSURYLQJ�WKH�DUWLFOHV�
KDV�EHHQ�UHJLVWHUHG�LQ�WKH�&RPSDQLHV�5HJLVWHU�LQ�WKH�3UHIHFWXUH�
7ZR�IRXQGLQJ�VKDUHKROGHUV�DUH�QHHGHG�WR�IRUP�D�FRPSDQ\�EXW��DIWHU�IRUPDWLRQ��

DOO�WKH�VKDUHV�PD\�EH�RZQHG�E\�RQH�KROGHU��7KH�DUWLFOHV�RI�LQFRUSRUDWLRQ�PXVW�VWDWH�

� 7KH�QDPH��REMHFWLYHV��SODFH�RI�UHJLVWHUHG�RIILFH�RU�OHJDO�VHDW��ZKLFK�PXVW�EH
ZLWKLQ�*UHHFH���DQG�GXUDWLRQ�RI�WKH�FRUSRUDWLRQ�

� 7KH�DPRXQW�RI�DQG�IRUP�RI�VXEVFULSWLRQ�IRU�WKH�VKDUH�FDSLWDO�
� 7KH�QXPEHU�RI�VKDUHV�LVVXHG�
� 7KH�DXWKRULW\�DQG�RSHUDWLQJ�UXOHV�RI�WKH�ERDUG�RI�GLUHFWRUV
�DQG�WKH�JHQHUDO

VKDUHKROGHUV
�PHHWLQJV�
� 7KH�QDPHV�RI�WKH�VWDWXWRU\�DXGLWRUV�
� 7KH�ULJKWV�RI�WKH�VKDUHKROGHUV��DQG
� 2WKHU�DGPLQLVWUDWLYH�PDWWHUV�

6HYHUDO�ZHHNV�² �HYHQ�XS�WR�WKUHH�PRQWKV�² �DUH�RIWHQ�QHHGHG�WR�IRUP�D�FRUSRUDWLRQ��
)RUPDWLRQ�FRVWV�LQFOXGH�FDSLWDO�GXW\��ZKLFK�UHSUHVHQWV���SHU�FHQW�RI�WKH�FDSLWDO�

>*5(����@

0DQDJHPHQW��$�FRUSRUDWLRQ�LV�PDQDJHG�E\�D�XQLWDU\�ERDUG�RI�GLUHFWRUV��ZLWK�D�
PLQLPXP�RI�WKUHH�PHPEHUV���DOWKRXJK�RQH�RU�PRUH�LQGLYLGXDOV�PD\�EH�HPSRZHUHG�
WR�GHDO�ZLWK�GD\�WR�GD\�PDQDJHPHQW�DQG�UHSUHVHQWDWLRQ�RQ�EHKDOI�RI�WKH�ERDUG��$�
GLUHFWRU
V�WHUP�RI�RIILFH�FDQQRW�H[FHHG�VL[�\HDUV��EXW�KH�PD\�EH�UH�HOHFWHG�E\�WKH�
VKDUHKROGHUV��:LWK�D�IHZ�H[FHSWLRQV��DOO�GLUHFWRUV�FDQ�EH�IRUHLJQHUV��WKH�ODZ�LV�VLOHQW�
DV�WR�ZKHWKHU�DOO�GLUHFWRUV�PD\�OLYH�DEURDG�
$�GLUHFWRU�FDQ�EH�KHOG�SHUVRQDOO\�OLDEOH�IRU�KLV�RZQ�ZURQJIXO�DFWV�LI�WKHVH�KDYH

FDXVHG�GDPDJH�RU�ORVV�WR�KLV�FRPSDQ\��DQG�KH�PD\�EH�OLDEOH�WR�LPSULVRQPHQW�LI
WD[HV�RU�VRFLDO�VHFXULW\�FRQWULEXWLRQV�UHPDLQ�XQSDLG��$�FRUSRUDWLRQ�PD\�QRW�PDNH
ORDQV�WR�LWV�GLUHFWRUV�RU�WKHLU�GHSHQGDQWV��7KHUH�DUH�QR�UHTXLUHPHQWV�IRU�VXSHUYLVRU\
ERDUGV��ZRUNV�FRXQFLOV��RU�HPSOR\HH�SDUWLFLSDWLRQ�LQ�PDQDJHPHQW��DOWKRXJK
SURSRVDOV�IRU�WKH�LQWURGXFWLRQ�RI�ZRUNV�FRXQFLOV�ZLWK�ZLGH�SRZHUV�KDYH�EHHQ�PDGH
IURP�WLPH�WR�WLPH� >*5(����@

0HHWLQJV�DQG�9RWHV��0HHWLQJV�RI�GLUHFWRUV�DQG�VKDUHKROGHUV�PXVW�QRUPDOO\�EH�
KHOG�DW�WKH�UHJLVWHUHG�RIILFH�RI�WKH�FRPSDQ\��:LWK�WKH�SHUPLVVLRQ�RI�WKH�0LQLVWU\�
RI�&RPPHUFH��KRZHYHU��GLUHFWRUV
�PHHWLQJV�PD\�EH�KHOG�DEURDG��6XEMHFW�WR�WKH�
DUWLFOHV�RI�LQFRUSRUDWLRQ��VKDUHKROGHUV�DQG�GLUHFWRUV�PD\�YRWH�LQ�SHUVRQ�RU�E\�SUR[\��
EXW�QRW�LQ�ZULWLQJ��LQ�SUDFWLFH��SUR[\�YRWLQJ�LV�TXLWH�FRPPRQ�
0HHWLQJV�RI�GLUHFWRUV�VKRXOG�EH�KHOG�DW�OHDVW�PRQWKO\��7KH�%RDUG�RI�'LUHFWRUV�LV�

ODZIXOO\�LQ�VHVVLRQ�ZKHQ�DW�OHDVW�WKUHH�GLUHFWRUV�DUH�SHUVRQDOO\�SUHVHQW��7KH�DQQXDO�
PHHWLQJ�RI�VKDUHKROGHUV�PXVW�EH�KHOG�ZLWKLQ�VL[�PRQWKV�DIWHU�WKH�HQG�RI�HDFK�
ILQDQFLDO�\HDU��(YHU\�VKDUH�FDUULHV�RQH�YRWH��$�TXRUXP�DW�D�PHHWLQJ�FRQVLVWV�RI�
VKDUHKROGHUV�SUHVHQW�LQ�SHUVRQ�RU�E\�SUR[\�UHSUHVHQWLQJ�DW�OHDVW����SHU�FHQW�RI�WKH�
SDLG�XS�FDSLWDO��DQG�UHVROXWLRQV�DUH�XVXDOO\�SDVVHG�E\�VLPSOH�PDMRULWLHV�RI�YRWHV��
)RU�RWKHU��H[WUDRUGLQDU\��PHHWLQJV��KLJKHU�TXRUXPV�DQG�PDMRULWLHV�PD\�EH�UHTXLUHG�
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$�VKDUHKROGHU�PXVW�GHSRVLW�KLV�VKDUHV��HLWKHU�ZLWK�WKH�FRPSDQ\�RU�ZLWK�D�EDQN��DW�
OHDVW�ILYH�GD\V�EHIRUH�D�PHHWLQJ�LV�KHOG�WR�EH�HQWLWOHG�WR�DWWHQG�DQG�YRWH�
2QO\�D�VKDUHKROGHUV
�PHHWLQJ�KDV�WKH�SRZHU�WR�DPHQG�WKH�FRUSRUDWLRQ
V�DUWLFOHV

RI�LQFRUSRUDWLRQ��IRU�H[DPSOH��WR�LQFUHDVH�VKDUH�FDSLWDO��EXW��DW�D�PHHWLQJ�KHOG�IRU
WKLV�SXUSRVH��D�VKDUHKROGHU�FDQ�EH�UHSUHVHQWHG�E\�D�WKLUG�SDUW\�DXWKRULVHG�E\�D�SRZHU
RI�DWWRUQH\� >*5(����@

$FFRXQWLQJ�DQG�$XGLWLQJ��$FFRXQWLQJ�DQG�DXGLWLQJ�PDWWHUV�LQ�UHJDUG�WR�FRU
SRUDWLRQV�ZLOO�HQFRPSDVV�ILQDQFLDO�VWDWHPHQWV��DFFRXQWLQJ�SULQFLSOHV��DQG�DXGLW
UHTXLUHPHQWV� >*5(����@

)LQDQFLDO�6WDWHPHQWV��$�+HOOHQLF�*HQHUDO�$FFRXQWLQJ�3ODQ�KDV�EHHQ�IRUPX�
ODWHG��ODUJHO\�WR�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�(XURSHDQ�&RPPXQLW\��(&��)RXUWK�
&RPSDQ\�/DZ�'LUHFWLYH��7KLV�LV�EDVHG�RQ�WKH�)UHQFK�LGHD�RI�D�EURDGO\�XQLIRUP�
3ODQ�&RPSXWDEOH��DQG�LWV�REMHFWLYH�LV�WR�UDLVH�WKH�VWDQGDUGV�RI�UHFRUG�NHHSLQJ�DQG�
ILQDQFLDO�VWDWHPHQW�SUHSDUDWLRQ�LQ�*UHHFH��$W�SUHVHQW��WKH�XVH�RI�WKH�SODQ��DSSURSUL�
DWHO\�PRGLILHG��LV�PDQGDWRU\�RQO\�IRU�LQVXUDQFH�FRPSDQLHV��7KH�&RUSRUDWLRQ�/DZ�
1XPEHU�����������KDV�UHFHQWO\�EHHQ�PRGLILHG�WR�KDUPRQLVH�*UHHN�UHTXLUHPHQWV�
ZLWK�WKH�SURYLVLRQV�RI�WKH�(&�)LUVW��6HFRQG��7KLUG��)RXUWK��)LIWK��6HYHQWK��(LJKWK��
DQG�(OHYHQWK�&RPSDQ\�/DZ�'LUHFWLYHV��7KH�UHIRUPV�QRZ�UHTXLUH�WKDW�D�FRQVLGHU�
DEOH�DPRXQW�RI�LQIRUPDWLRQ�EH�GLVFORVHG�
1HLWKHU�SXEOLF�DFFRXQWDQWV�QRU�WKH�6WRFN�([FKDQJH�KDYH�KDG�PXFK�LQIOXHQFH�RQ�

WKH�IRUP�RU�FRQWHQW�RI�*UHHN�ILQDQFLDO�VWDWHPHQWV�LQ�WKH�SDVW��,QWHUQDWLRQDO�DFFRXQW�
LQJ�VWDQGDUGV��,$6��KDYH�KDG�QR�HIIHFW�RQ�WKH�SUHSDUDWLRQ�RI�VWDWXWRU\�ILQDQFLDO�
VWDWHPHQWV��DOWKRXJK�WKH\�DUH�DGRSWHG�E\�LQWHUQDWLRQDO�SXEOLF�DFFRXQWLQJ�ILUPV�LQ�
SURGXFLQJ�UHSRUWV�WKDW�DUH�WR�EH�XVHG�E\�SDUHQW�FRPSDQLHV�DQG�RWKHUV�RXWVLGH�*UHHFH�
�VHH�WH[W��EHORZ��UHODWLQJ�WR��$FFRXQWLQJ�3ULQFLSOHV���
$�OLPLWHG�GLVFORVXUH�RI�DFFRXQWLQJ�SROLFLHV�DGRSWHG�LQ�SUHSDULQJ�ILQDQFLDO�

VWDWHPHQWV�LV�UHTXLUHG�LQ�DQ�DSSHQGL[�WR�WKH�EDODQFH�VKHHW��&KDQJHV�LQ�DFFRXQWLQJ�
SROLFLHV�PXVW�EH�GLVFORVHG��KRZHYHU��WKH\�GR�QRW�DSSHDU�DV�VHSDUDWH�LWHPV�LQ�WKH�
SURILW�DQG�ORVV�DFFRXQW��WKH�FRQFHSW�RI�SULRU�\HDU�DGMXVWPHQWV�EHLQJ�XQUHFRJQLVHG�
LQ�*UHHFH��&RPSDUDWLYH�ILJXUHV�DUH�QRW�UHVWDWHG�RQ�VXFK�D�FKDQJH��7KH�KLVWRULFDO�
FRVW�FRQYHQWLRQ�LV�IROORZHG��VXEMHFW�WR�WKH�FRPSXOVRU\�VWDWXWRU\�UHYDOXDWLRQV�RI�
IL[HG�DVVHWV�WKDW�WRRN�SODFH�LQ�������������������DQG������
$FFRXQWLQJ�UHFRUGV�SUHVFULEHG�E\�WKH�WD[�DXWKRULWLHV�DUH�GHVFULEHG�LQ�WKH�WH[W��

EHORZ��UHODWLQJ�WR��5HTXLUHG�%XVLQHVV�5HFRUGV���&RQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�
DUH�QRW�OHJDOO\�UHTXLUHG��DOWKRXJK�WKH\�DUH�SUHSDUHG�E\�VRPH�RI�WKH�PRUH�IRUZDUG�
ORRNLQJ�*UHHN�JURXSV��,QIODWLRQ�DGMXVWHG�LQIRUPDWLRQ�LV�QRW�SURYLGHG��>*5(����@

$FFRXQWLQJ�3ULQFLSOHV��,Q�SUDFWLFH��WKH�WD[�DXWKRULWLHV�VWLSXODWH�WKH�DFFRXQWLQJ�
SULQFLSOHV�WR�EH�IROORZHG��FRQVHTXHQWO\��LQ�WKH�SDVW��WD[�UXOHV�KDYH�KDG�PRUH�HIIHFW�
WKDQ�DFFRXQWDQWV
�FRQFHSWV�RI�D��WUXH�DQG�IDLU�YLHZ���1RW�PDQ\�*UHHN�EXVLQHVVPHQ�
�H[FHSW�LQ�ODUJH�HQWHUSULVHV��DSSUHFLDWH�WKH�PHDQLQJ�RU�XVHIXOQHVV�RI�DFFRXQWLQJ�
LQIRUPDWLRQ��DQG�WKH\�WHQG�WR�UHJDUG�HIIRUWV�WR�LPSURYH�DFFRXQWLQJ�VWDQGDUGV�DV�
VLPSO\�GHYLFHV�IRU�UHGXFLQJ�WD[�DYRLGDQFH�
,QWHUQDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�DUH�QRW�QHFHVVDULO\�IROORZHG�LQ�ILQDQFLDO�

VWDWHPHQWV�SUHSDUHG�IRU�XVH�ZLWKLQ�*UHHFH��DOWKRXJK�WKH\�DUH�XVXDOO\�DGRSWHG�LQ�
VXSSOHPHQWDU\�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�E\�*UHHN�VXEVLGLDULHV�IRU�UHSRUWLQJ�WR�
IRUHLJQ�SDUHQW�FRPSDQLHV�RU�E\�*UHHN�FRPSDQLHV�WKDW�KDYH�UDLVHG�ORDQV�IURP�IRUHLJQ
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EDQNV��,Q�WKHVH�FDVHV��WKH�DGMXVWPHQWV�PDGH�WR�WKH��RIILFLDO��ILJXUHV�DUH�QRW�XVXDOO\�
LQFRUSRUDWHG�LQ�WKH�*UHHN�FRPSDQLHV
�ERRNV�
7KH�WD[�DXWKRULWLHV�DUH�QRW�REOLJHG�WR�UHO\�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�UHTXLUHG�

XQGHU�WKH�&RUSRUDWLRQV�/DZ�������DOWKRXJK�WKH\�PD\�WDNH�WKHVH�LQWR�FRQVLGHUDWLRQ��
7KH�FHUWLILFDWLRQ�RI�VXFK�VWDWHPHQWV�ZLOO�QRW�VWRS�WKH�WD[�DXWKRULWLHV�IURP�FDUU\LQJ�
RXW�WKHLU�RZQ�DXGLWV��,I��LQ�WKH�FRXUVH�RI�DQ�DXGLW��WKH\�ILQG�WKDW�WKH�ERRNV�DUH�QRW�
UHOLDEOH��WKH\�PD\�PDNH�DQ�DUELWUDU\�WD[�DVVHVVPHQW��$V�D�EURDG�JHQHUDOLVDWLRQ��
VHFUHW�UHVHUYHV�SUREDEO\�H[LVW�TXLWH�ZLGHO\��HLWKHU�DV�D�UHVXOW�RI�H[WUHPH�FRQVHUYD�
WLVP�LQ�YDOXLQJ�DVVHWV�RU�E\�RYHUHVWLPDWLQJ�OLDELOLWLHV�
7KH�IROORZLQJ�LVVXHV�DUH�UHOHYDQW�WR�DFFRXQWLQJ�SULQFLSOHV�LQ�*UHHFH�
5HYDOXDWLRQ�SUDFWLFHV�² �&RPSXOVRU\�UHYDOXDWLRQV�RI�WDQJLEOH�IL[HG�DVVHWV��LQ�

SDUWLFXODU��ODQG�DQG�EXLOGLQJV��KDYH�EHHQ�PDGH�RQ�VHYHUDO�RFFDVLRQV�LQ�UHFHQW�\HDUV��
DV�VWDWHG�DERYH��XVLQJ�FRHIILFLHQWV�SUHVFULEHG�E\�WKH�ODZV�VSHFLILFDOO\�HQDFWHG�IRU�
WKDW�SXUSRVH��1HLWKHU�LQWDQJLEOH�IL[HG�DVVHWV�QRU�VHFXULWLHV�PD\�EH�UHYDOXHG�
'HSUHFLDWLRQ�² �'HSUHFLDWLRQ�UDWHV�DUH�EDVHG�RQ�WD[�ODZ��QRW�RQ�HFRQRPLF�DVVHW�

OLYHV��)ROORZLQJ�WD[�ODZ�UHTXLUHPHQWV��UDWHV�DUH�DSSOLHG�VWUDLJKW�OLQH�RQ�LQLWLDO�FRVW�
�RU�UHYDOXDWLRQ��LI�DSSOLFDEOH���H[FHSW�LQ�VSHFLDOLVHG�LQGXVWULHV��VXFK�DV�TXDUU\LQJ��
ZKHUH�WKH�GHSOHWLRQ�PHWKRG�ZRXOG�EH�DGRSWHG��
*RRGZLOO ² �3XUFKDVHG�JRRGZLOO�PXVW�EH�DPRUWLVHG�WKURXJK�FKDUJHV�WR�WKH�

SURILW�DQG�ORVV�DFFRXQW�RYHU�D�PD[LPXP�RI�ILYH�\HDUV��7KHUH�LV�QR�OHJDO�UHTXLUHPHQW�
IRU�DVVHWV�DFTXLUHG�RQ�WKH�SXUFKDVH�RI�D�EXVLQHVV�WR�EH�UHVWDWHG�DW�IDLU�YDOXHV��VR�WKDW�
JRRGZLOO�LV�VLPSO\�WKH�XOWLPDWH�EDODQFH�RI�WKH�DFTXLVLWLRQ�SULFH��DOWKRXJK�LQWHUQD�
WLRQDO�DFFRXQWLQJ�ILUPV�UHSRUWLQJ�WR�IRUHLJQ�LQYHVWRUV�PD\�PDNH�VXFK�DGMXVWPHQWV��
LQ�WKH�DEVHQFH�RI�OHJDO�UHTXLUHPHQWV�WR�SUHSDUH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��
WKH�VDPH�FRPPHQWV�DSSO\�WR�JRRGZLOO�DULVLQJ�RQ�FRQVROLGDWLRQ�
3URSRVHG�GLYLGHQGV�² �3URSRVHG�GLYLGHQG�GLVWULEXWLRQV�DUH�VKRZQ�DW�WKH�HQG�RI�

WKH�SURILW�DQG�ORVV�DFFRXQW�DQG�DUH�LQFOXGHG�LQ�FXUUHQW�OLDELOLWLHV�HYHQ�WKRXJK�WKH\�
KDYH�QRW�\HW�EHHQ�DSSURYHG�E\�WKH�VKDUHKROGHUV�DW�WKH�DQQXDO�JHQHUDO�PHHWLQJ�
0HUJHU�DFFRXQWLQJ²0HUJHUV�DUH�DFFRXQWHG�IRU�LQ�VWDWXWRU\�ILQDQFLDO�VWDWHPHQWV�

DV�SXUFKDVHV��WKH�SRROLQJ�RI�LQWHUHVWV�FRQFHSW�EHLQJ�\HW�XQUHFRJQLVHG�LQ�*UHHFH��,Q�
UHSRUWV�SUHSDUHG�E\�LQWHUQDWLRQDO�DFFRXQWLQJ�ILUPV�IRU�IRUHLJQ�LQYHVWRUV��KRZHYHU��
WKH�SRROLQJ�RI�LQWHUHVWV�FRQFHSW�PD\�EH�DGRSWHG�
/HDVHG�DVVHWV�² �1R�JXLGDQFH�LV�JLYHQ�LQ�WKH�ODZ�RQ�DFFRXQWLQJ�IRU�OHDVHV��

)LQDQFLDO�OHDVHV�DUH�UDUHO\�PHW�DW�SUHVHQW��DQG�DOO�OHDVHV�DUH�DFFRXQWHG�IRU�DV�
RSHUDWLQJ�OHDVHV��UHQWDOV�EHLQJ�FKDUJHG�WR�SURILW�DQG�ORVV�DFFRXQWV�DV�WKH\�DUH�
LQFXUUHG��ZLWKRXW�IXUWKHU�GLVFORVXUH�
5HVHDUFK�DQG�GHYHORSPHQW�H[SHQGLWXUH�² �([SHQGLWXUH�RQ�UHVHDUFK�DQG�

GHYHORSPHQW�PXVW�EH�GLVFORVHG�LQ�WKH�DSSHQGL[�WR�WKH�EDODQFH�VKHHW��,W�LV�QRUPDOO\�
FDSLWDOLVHG�DQG�DPRUWLVHG�RYHU�ILYH�\HDUV�
&DSLWDOLVDWLRQ�RI�LQWHUHVW�² �,QWHUHVW�RQ�WKH�FRQVWUXFWLRQ�FRVW�RI�DQ�DVVHW�PD\�EH�

FDSLWDOLVHG�RQO\�GXULQJ�WKH�SHULRG�RI�FRQVWUXFWLRQ�
,QYHQWRU\�YDOXDWLRQ�² �,QYHQWRULHV�DUH�YDOXHG�DW�WKH�ORZHU�RI�DFTXLVLWLRQ�FRVW�RU�

PDUNHW��LH��UHSODFHPHQW�FRVW��DQG�QRW��DV�LQ�PRVW�FRXQWULHV��QHW�UHDOLVDEOH�YDOXH��&RVW�
PD\�EH�DUULYHG�DW�E\�DQ\�UHFRJQLVHG�PHWKRGV��VXFK�DV�/,)2��DFWXDO��DYHUDJH��RU�
PRYLQJ��ZHLJKWHG��DYHUDJH��:KDWHYHU�PHWKRG�LV�DGRSWHG��LW�PXVW�EH�DSSOLHG�
FRQVLVWHQWO\��,Q�FRPSDULQJ�FRVW�ZLWK�PDUNHW�YDOXH��HDFK�VWRFN�OLQH�LV�FRQVLGHUHG�
VHSDUDWHO\��&RVW�LQ�WKH�FDVH�RI�PDQXIDFWXUHG�ILQLVKHG�JRRGV�DQG�ZRUN�LQ�SURJUHVV�
LQFOXGHV�SURGXFWLRQ�RYHUKHDGV��7KHUH�DUH�QR�VWDWXWRU\�UXOHV�UHJDUGLQJ�YDOXLQJ�DQG�
SURILW�WDNLQJ�IURP�ORQJ�WHUP�FRQWUDFWV��)RU�ILQDQFLDO�VWDWHPHQW�SXUSRVHV��SURILWV�DUH�
QRUPDOO\�UHFRJQLVHG�IURP�DFWXDO�PHDVXUHPHQWV�E\�DUFKLWHFWV�RU�RWKHU�SURIHVVLRQDOV��
DOWKRXJK�IRU�WD[�SXUSRVHV�D�GHHPHG�SURILW�EDVHG�RQ�WXUQRYHU�LV�FDOFXODWHG�

%(7�6�,VVXH�� *5(����



>*5(����@ *UHHFH

'HIHUUHG�WD[�DFFRXQWLQJ�²�1R�SURYLVLRQ�LV�PDGH�IRU�GHIHUUHG�WD[�OLDELOLWLHV��WKH�
FRQFHSW�EHLQJ�XQNQRZQ�LQ�*UHHFH�
8QXVXDO�LWHPV�² �8QXVXDO�LWHPV��ZKHWKHU�H[WUDRUGLQDU\�RU�RUGLQDU\�EXW�H[FHS

WLRQDO��DUH�LQFOXGHG�LQ�WKH�UHVXOWV�IRU�WKH�\HDU�EXW��LI�PDWHULDO��PXVW�EH�VHSDUDWHO\
GLVFORVHG�LQ�WKH�SURILW�DQG�ORVV�DFFRXQW��3ULRU�\HDU�DGMXVWPHQWV��DGMXVWPHQWV�WR
RSHQLQJ�UHWDLQHG�HDUQLQJV�RU�UHVHUYHV��DUH�QRW�SHUPLWWHG� >*5(����@

$XGLW�5HTXLUHPHQWV�
�(YHU\�FRUSRUDWLRQ
V�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�H[DP�
LQHG�E\�WZR�VWDWXWRU\�RU�RWKHU�LQGHSHQGHQW�DXGLWRUV��6WDWXWRU\�DXGLWRUV�PXVW�KDYH�
JHQHUDO�EXVLQHVV�H[SHULHQFH��DQG�WKH\�PXVW�EH�JUDGXDWHV�RI�WKH�$WKHQV�%XVLQHVV�
6FKRRO��EXW�WKHLU�DXGLWV�ZLOO�QRW�QHFHVVDULO\�EH�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�
LQWHUQDWLRQDOO\�DFFHSWHG�DXGLWLQJ�VWDQGDUGV��%DQNV��LQVXUDQFH�FRPSDQLHV��RLO�FRP�
SDQLHV��FRUSRUDWLRQV�ZKRVH�VKDUHV�DUH�OLVWHG�RQ�WKH�6WRFN�([FKDQJH��DQG�RWKHU�
FRPSDQLHV�WKDW�PHHW�WZR�RXW�RI�WKH�WKUHH�FULWHULD�VKRZQ�EHORZ��UHIHUUHG�WR�DV��ODUJH�
FRPSDQLHV���PXVW�KDYH�WKHLU�ILQDQFLDO�VWDWHPHQWV�DXGLWHG�E\�PHPEHUV�RI�WKH�
VHPL�JRYHUQPHQWDO�RUJDQLVDWLRQ�FDOOHG�WKH�,QVWLWXWH�RI�6ZRP�,Q�$FFRXQWDQWV�
�6RPD�2UNRWRQ�/RJLVWRQ��RU�62/��RU�RWKHU�LQGHSHQGHQW�DXGLWRUV��7KH�FULWHULD�DUH�

8QWLO����'HFHPEHU������������)URP���-DQXDU\�����

7RWDO�DVVHWV�H[FHHGLQJ�
7XUQRYHU�H[FHHGLQJ�
$YHUDJH�QXPEHU�RI�
HPSOR\HHV�H[FHHGLQJ

*5'�����PLOOLRQ�
*5'�����PLOOLRQ
��

*5'�����PLOOLRQ�
*5'�������ELOOLRQ
��

&RUSRUDWLRQV�WKDW�GR�QRW�PHHW�WZR�RI�WKHVH�WKUHH�FULWHULD�DUH�FRQVLGHUHG�WR�EH�VPDOO�
FRPSDQLHV��)RUHLJQ�FRPSDQLHV��PXOWLQDWLRQDOV��DQG�LPSRUWDQW�ORFDO�FRPSDQLHV�
XVXDOO\�DOVR�KDYH�WKHLU�ILQDQFLDO�VWDWHPHQWV�DXGLWHG�E\�LQWHUQDWLRQDO�ILUPV�RI�
LQGHSHQGHQW�SURIHVVLRQDO�DFFRXQWDQWV�
7KHUH�LV�QR�SURIHVVLRQDO�DFFRXQWDQWV
�RU�DXGLWRUV
�ERG\�LQ�*UHHFH�DQG��KHQFH��QR�

UHTXLUHPHQW�IRU�*UHHN�VWDWXWRU\�DXGLWRUV�WR�IROORZ�WKH�DXGLWLQJ�JXLGHOLQHV�SXEOLVKHG�
E\�WKH�,QWHUQDWLRQDO�)HGHUDWLRQ�RI�$FFRXQWDQWV��,QGHSHQGHQW�SURIHVVLRQDO�ILUPV�ZLWK�
LQWHUQDWLRQDO�FRQQHFWLRQV��KRZHYHU��REVHUYH�WKHLU�JURXSV
�LQWHUQDWLRQDO�SUDFWLFHV�

>*5(����@

3XEOLFDWLRQ�RI�,QIRUPDWLRQ��(YHU\�FRUSRUDWLRQ�PXVW�ILOH�LWV�DUWLFOHV�RI�LQFRU�
SRUDWLRQ��DQG�DQ\�FKDQJHV�WKHUHWR��LQ�WKH�&RPSDQLHV�5HJLVWHU�DW�WKH�3UHIHFWXUH��
)LQDQFLDO�VWDWHPHQWV�DOVR�PXVW�EH�ILOHG�ZLWK�WKH�&RPSDQLHV�5HJLVWHU��DQG�WKH\�PXVW�
EH�SXEOLVKHG�LQ�WKH�*RYHUQPHQW�*D]HWWH�DQG�LQ�SUHVFULEHG�QDWLRQDO�GDLO\�QHZVSD�
SHUV��7KH�DPRXQW�RI�GHWDLO�UHTXLUHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�VPDOO�FRUSRUDWLRQV�
LV�OHVV�WKDQ�WKDW�IRU�ODUJH�FRUSRUDWLRQV�
$V�D�JHQHUDO�UXOH��ILQDQFLDO�VWDWHPHQWV�PXVW�EH�SXEOLVKHG�ZLWKLQ�VL[�PRQWKV�DIWHU�

WKH�HQG�RI�D�FRUSRUDWLRQ
V�ILQDQFLDO�\HDU��QRUPDOO\����'HFHPEHU��EXW�VRPHWLPHV�
���-XQH�RU�RWKHU�SHUPLWWHG�GDWH���$�FRUSRUDWLRQ
V�ILUVW�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�
SUHSDUHG�QRW�PRUH�WKDQ����PRQWKV�DIWHU�LQFRUSRUDWLRQ��7KH�FRPSDQ\
V�UHJLVWHUHG�
DGGUHVV�DQG�QXPEHU�PXVW�EH�GLVFORVHG�RQ�LWV�EXVLQHVV�VWDWLRQHU\��$GGLWLRQDOO\��WKH�
WD[�QXPEHU�DOORFDWHG�RQ�IRUPDWLRQ�PXVW�DSSHDU�RQ�DOO�EXVLQHVV�GRFXPHQWV�

>*5(����@
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(VWDEOLVKLQJ�D�%XVLQHVV >*5(����@

/LPLWHG�/LDELOLW\�&RPSDQLHV

,Q�*HQHUDO��$�OLPLWHG�OLDELOLW\�FRPSDQ\��(3(��KDV�IHDWXUHV�RI�ERWK�D�SDUWQHUVKLS�
DQG�D�FRUSRUDWLRQ��DV�LQ�D�)UHQFK�RU�D�*HUPDQ�OLPLWHG�OLDELOLW\�FRPSDQ\��,W�LV�D�
FRQYHQLHQW�IRUP�RI�RUJDQLVDWLRQ�IRU�ERWK�VPDOO�DQG�PHGLXP�VL]HG�HQWHUSULVHV��
KDYLQJ�RQO\�D�IHZ�PHPEHUV�DQG�QRW�UHTXLULQJ�SXEOLF�FDSLWDO�VXEVFULSWLRQ��$�
OLPLWHG�OLDELOLW\�FRPSDQ\�PXVW�KDYH�DW�OHDVW�WZR�PHPEHUV��+RZHYHU��WKH�RQH�PHPEHU�
OLPLWHG�OLDELOLW\�FRPSDQ\�LV�D�W\SH�LQWURGXFHG�E\�3UHVLGHQWLDO�'HFUHH�1XPEHU�
����������LQ�ZKLFK�FDVH�WKH��FRPSDQ\
V�QDPH�PXVW�LQFOXGH�WKH�ZRUGV��6ROH�3DUWQHU�
(3(���7KH�OLDELOLW\�RI�HDFK�PHPEHU�LV�OLPLWHG�WR�WKH�DPRXQW�RI�KLV�RZQ�FRQWULEXWLRQ�
0DQ\�RI�WKH�UHJXODWLRQV�DSSOLFDEOH�WR�FRUSRUDWLRQV�² �LQ�SDUWLFXODU�FRQFHUQLQJ�

ILQDQFLDO�VWDWHPHQWV�²�DOVR�DSSO\�WR�OLPLWHG�OLDELOLW\�FRPSDQLHV��DQG�RQO\�WKH�PDLQ�
GLVWLQJXLVKLQJ�IHDWXUHV�RI�OLPLWHG�OLDELOLW\�FRPSDQLHV�DUH�GHVFULEHG�KHUH�
7KH�OLPLWHG�OLDELOLW\�FRPSDQLHV�DUH�JRYHUQHG�E\�/DZ�1XPEHU������������DV

DPHQGHG�E\�3UHVLGHQWLDO�'HFUHH�1XPEHU�����������3UHVLGHQWLDO�'HFUHH�1XPEHU
����������3UHVLGHQWLDO�'HFUHH�1XPEHU�����������/DZ�1XPEHU������������DQG
/DZ�1XPEHU����������� >*5(����@

&DSLWDO��7KH�PLQLPXP�FDSLWDO�RI�D�OLPLWHG�OLDELOLW\�FRPSDQ\�LV�*5'���PLOOLRQ��
ZKLFK�PXVW�EH�IXOO\�SDLG�LQ�ZKHQ�WKH�FRQVWLWXWLRQ�GRFXPHQW��DUWLFOHV�RI�DVVRFLDWLRQ��
LV�ILOHG��$W�OHDVW����SHU�FHQW�RI�WKH�FDSLWDO�PXVW�EH�VXEVFULEHG�LQ�FDVK��7KH�FDSLWDO�
LV�GLYLGHG�QRW�LQWR�VKDUHV��EXW�LQWR�SDUWV�RI�DW�OHDVW�*5'��������HDFK�
7KH�SDUW�RU�SDUWV�DOORWWHG�WR�HDFK�PHPEHU�DUH�WUDQVIHUDEOH��XQOHVV�RWKHUZLVH�

SURYLGHG�E\�WKH�DUWLFOHV��7UDQVIHUV�DUH�JHQHUDOO\�HIIHFWHG�E\�QRWDULDO�DFW��DQG�WKH\�
EHFRPH�HIIHFWLYH�ZKHQ�HQWHUHG�LQ�WKH�FRPSDQ\
V�IRUPDO�UHFRUG�RI�LWV�SDUWQHUV��)LYH�
SHU�FHQW�RI�WKH�QHW�SURILWV�PXVW�EH�DSSURSULDWHG�WR�D�OHJDO�UHVHUYH�RI�XS�WR�RQH�WKLUG�
RI�FDSLWDO��EXW�WKHUH�DUH�QR�UHTXLUHPHQWV�IRU�FRPSXOVRU\�GLYLGHQGV��>*5(����@

)RUPDWLRQ��7KH�DUWLFOHV�RI�DVVRFLDWLRQ�PXVW�EH�VLJQHG�E\�DOO�WKH�PHPEHUV�EHIRUH
D�QRWDU\�SXEOLF��$�IRUPDWLRQ�DJUHHPHQW�LV�QRW�UHTXLUHG��DOO�SDUWV�EHLQJ�DOORWWHG�WR
WKH�SDUWQHUV�QDPHG�LQ�WKH�DUWLFOHV��7KH�ILOLQJ�RI�WKH�DUWLFOHV�ZLWK�WKH�5HJLVWHU�RI
/LPLWHG�/LDELOLW\�&RPSDQLHV�RI�WKH�ORFDO�FRXUW�DQG�WKH�ORFDO�FKDPEHU�RI�FRPPHUFH
DQG�WKH�SXEOLFDWLRQ�LQ�WKH�*RYHUQPHQW�*D]HWWH�EULQJ�WKH�FRPSDQ\�LQWR�OHJDO
H[LVWHQFH��)RUPDWLRQ�SURFHGXUHV�DUH�JHQHUDOO\�VLPSOHU�DQG�TXLFNHU�WKDQ�WKRVH�IRU�D
FRUSRUDWLRQ��DOWKRXJK�WKH�FRVWV�DUH�EURDGO\�VLPLODU� >*5(����@

0DQDJHPHQW��7KH�PDQDJHPHQW�RI�D�OLPLWHG�OLDELOLW\�FRPSDQ\�FDQ�EH�HQWUXVWHG�
WR�RQH�RU�PRUH�DGPLQLVWUDWRUV��ZKR�PD\�RU�PD\�QRW�WKHPVHOYHV�EH�PHPEHUV��
2WKHUZLVH��WKH�DGPLQLVWUDWLRQ�RI�WKH�FRPSDQ\�DQG�LWV�UHSUHVHQWDWLRQ�WR�WKLUG�SDUWLHV�
DUH�WKH�UHVSRQVLELOLW\�RI�DOO�WKH�SDUWQHUV�DFWLQJ�FROOHFWLYHO\�
7KH�DGPLQLVWUDWRUV�DUH�UHVSRQVLEOH�IRU�SUHSDULQJ�DQQXDO�ILQDQFLDO�VWDWHPHQWV��

)LQDQFLDO�VWDWHPHQWV�PXVW�EH�SXEOLVKHG�LQ�WKH�*RYHUQPHQW�*D]HWWH�DQG�ILOHG�ZLWK�
WKH�5HJLVWHU�RI�/LPLWHG�/LDELOLW\�&RPSDQLHV�RI�WKH�ORFDO�&RXUW�RI�)LUVW�,QVWDQFH��$�
QHZ�UHJLVWU\�LV�H[SHFWHG�WR�EH�HVWDEOLVKHG�IRU�OLPLWHG� OLDELOLW\�FRPSDQLHV��ZKLFK�
ZLOO�EH�RUJDQLVHG�DORQJ�WKH�VDPH�OLQHV�DV�WKH�&RPSDQLHV�5HJLVWU\�IRU�FRUSRUDWLRQV��
)LQDQFLDO�VWDWHPHQWV�RI�VPDOO�FRPSDQLHV�QHHG�QRW�EH�DXGLWHG�
7KH�SDUWQHUV�DORQH�FDQ�GHFLGH�RQ�PDWWHUV�RI�YLWDO�LPSRUWDQFH�WR�WKH�FRPSDQ\��

VXFK�DV�DPHQGPHQWV�WR�WKH�DUWLFOHV��WKH�DSSRLQWPHQW�RU�UHPRYDO�RI�DGPLQLVWUDWRUV��
WKH�DSSURYDO�RI�WKH�ILQDQFLDO�VWDWHPHQWV��RU�WKH�GLVVROXWLRQ�RI�WKH�FRPSDQ\��(DFK�
SDUWQHU�KDV�DW�OHDVW�RQH�YRWH�IRU�HYHU\�SDUW�KH�RZQV��5HVROXWLRQV�PXVW�EH�SDVVHG�E\�
D�PDMRULW\�RI�FDSLWDO�DV�ZHOO�DV�RI�SDUWQHUV��$�PHHWLQJ�RI�SDUWQHUV�PXVW�EH�FRQYHQHG
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DW�OHDVW�RQFH�HYHU\�\HDU�ZLWKLQ�WKUHH�PRQWKV�DIWHU�WKH�HQG�RI�WKH�FRPSDQ\
V
DFFRXQWLQJ�SHULRG��3DUWQHUV�GR�QRW�QHHG�WR�GHSRVLW�HYLGHQFH�RI�WKHLU�HQWLWOHPHQW
WR�DWWHQG�DV�GR�VKDUHKROGHUV�RI�D�FRUSRUDWLRQ� >*5(����@

/RVVHV��6KRXOG�WKH�FRPSDQ\
V�FDSLWDO�EH�UHGXFHG�E\�KDOI��WKH�SDUWQHUV�PXVW�
GHFLGH�ZKHWKHU�WR�GLVVROYH�WKH�FRPSDQ\�RU�PDNH�D�VWDWXWRU\�UHGXFWLRQ�RI�WKH�FDSLWDO�
LQ�VR�IDU�DV�LW�UHPDLQV�DERYH�WKH�OLPLW�RI�*5'���PLOOLRQ�SURYLGHG�E\�ODZ�

>*5(����@

3DUWQHUVKLSV

*HQHUDO�3DUWQHUVKLSV��$�JHQHUDO�SDUWQHUVKLS�LV�D�VHSDUDWH�OHJDO�HQWLW\��SURYLGHG�
WKDW�WKH�SDUWQHUVKLS�DJUHHPHQW�LV�UHJLVWHUHG�ZLWK�WKH�WD[�DXWKRULWLHV�DQG�WKH�ORFDO�
FRXUW��(DFK�SDUWQHU�LV�MRLQWO\�DQG�VHYHUDOO\�OLDEOH�IRU�DOO�WKH�SDUWQHUVKLS
V�GHEWV��
$OWKRXJK�WKH�LQWHUHVWV�RI�SDUWQHUV�DUH�QRW�WUDQVIHUDEOH��D�SDUWQHU�PD\�EH�UHSODFHG�E\�
D�WKLUG�SDUW\��SURYLGHG�DOO�WKH�RWKHU�SDUWQHUV�DJUHH���8QOHVV�RWKHUZLVH�DJUHHG��WKH�
GHDWK��EDQNUXSWF\��RU�PHQWDO�LQFDSDFLW\�RI�DQ\�SDUWQHU�UHVXOWV�LQ�GLVVROXWLRQ�RI�WKH�
SDUWQHUVKLS�
)RUHLJQHUV�PD\�EH�SDUWQHUV�LQ�D�*UHHN�SDUWQHUVKLS��DQG�WKH\�HYHQ�PD\�IRUP�D�

PDMRULW\��7KH�ILUP�QDPH�PXVW�FRQVLVW�RI�WKH�QDPH�RI�DW�OHDVW�RQH�RI�WKH�SDUWQHUV�DQG��
LI�RQO\�RQH�SDUWQHU
V�QDPH�LV�XVHG��LW�PXVW�EH�IROORZHG�E\�WKH�ZRUGV�NDL�VLD��DQG�
&RPSDQ\���7KLV�W\SH�RI�EXVLQHVV�HQWLW\�LV�FRPPRQ�LQ�*UHHFH��7KH�SDUWQHUVKLS�
DJUHHPHQW�PXVW�EH�UHJLVWHUHG�ZLWK�WKH�ORFDO�FRXUW�RQ�H[HFXWLRQ��,W�PXVW�VWDWH�

� 7KH�IXOO�QDPHV�DQG�DGGUHVVHV�RI�DOO�SDUWQHUV�
� 7KH�ILUP�QDPH�DQG�DQ\�RWKHU�WLWOH�
� 7KH�REMHFWLYHV�RI�WKH�SDUWQHUVKLS�
� 7KH�DPRXQW�RI�FDSLWDO�FRQWULEXWHG�E\�HDFK�SDUWQHU�LQ�FDVK�RU�RWKHU�DVVHWV�
� 7KH�GXUDWLRQ�RI�WKH�SDUWQHUVKLS�
� 7KH�QDPHV�RI�WKH�DGPLQLVWUDWRUV�DQG�WKHLU�UHVSHFWLYH�GXWLHV��DQG
� $Q\�RWKHU�WHUPV�DQG�FRQGLWLRQV�WKDW�WKH�SDUWQHUV�PD\�FKRRVH�WR�LQFOXGH�

3DUWQHUVKLSV�DUH�UHTXLUHG�WR�NHHS�DFFRXQWLQJ�UHFRUGV��EXW�WKH\�GR�QRW�QHHG�WR�ILOH�RU
SXEOLVK�WKHLU�ILQDQFLDO�VWDWHPHQWV�RU�KDYH�WKHVH�DXGLWHG��3DUWQHUVKLS�ILQDQFLDO
VWDWHPHQWV�DUH�QRW�JRYHUQHG�E\�WKH�&RUSRUDWLRQ�/DZ������RU�WKH�DPHQGLQJ
3UHVLGHQWLDO�'HFUHH��DQG�WKH\�DUH�QRUPDOO\�SUHSDUHG�VROHO\�WR�FRPSO\�ZLWK�WKH�7D[
'DWD�&RGH��3UHVLGHQWLDO�'HFUHH�1XPEHU���������� >*5(����@

/LPLWHG�3DUWQHUVKLSV��$�OLPLWHG�SDUWQHUVKLS�KDV�RQH�RU�PRUH�JHQHUDO�SDUWQHUV�
DQG�RQH�RU�PRUH�OLPLWHG�SDUWQHUV��7KH�IRUPHU�KDYH�XQOLPLWHG�OLDELOLW\�IRU�WKH�GHEWV�
RI�WKH�SDUWQHUVKLS��ZKLOH�WKH�ODWWHU�KDYH�OLPLWHG�OLDELOLW\��XVXDOO\�XS�WR�WKH�DPRXQWV�
WKH\�KDYH�FRQWULEXWHG�
7KH�QDPHV�RI�WKH�OLPLWHG�SDUWQHUV�PD\�QRW�DSSHDU�LQ�WKH�SDUWQHUVKLS�QDPH��DQG

WKH\�PD\�QRW�SDUWLFLSDWH�LQ�PDQDJHPHQW��LI�WKH\�GR�VR��WKH\�EHFRPH�OLDEOH�ZLWKRXW
OLPLW�IRU�DOO�WKH�SDUWQHUVKLS
V�GHEWV��7KH�IRUPDWLRQ�DQG�RWKHU�UHTXLUHPHQWV�GHVFULEHG
IRU�JHQHUDO�SDUWQHUVKLSV�DOVR�DSSO\�WR�OLPLWHG�SDUWQHUVKLSV� >*5(����@
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%UDQFKHV

$Q\�IRUHLJQ�OHJDO�HQWLW\�PD\�FRQGXFW�EXVLQHVV�LQ�*UHHFH�WKURXJK�D�EUDQFK�
�\SRNDWDVWLPG���7KH�DFWLYLW\�RI�D�EUDQFK�PD\�UDQJH�IURP�WKH�RSHUDWLRQ�RI�D�VDOHV�
RIILFH�WR�D�FRPSOHWH�EXVLQHVV�RSHUDWLRQ��7KHUH�DUH�QR�PLQLPXP�FDSLWDO�UHTXLUHPHQWV�
IRU�WKH�PDLQWHQDQFH�RI�D�EUDQFK��H[FHSW�IRU�D�EDQN���DOWKRXJK�WKH�IRUHLJQ�HQWLW\�PXVW�
KDYH�D�PLQLPXP�FDSLWDO�HTXLYDOHQW�WR�WKDW�RI�LWV�*UHHN�FRXQWHUSDUW��*5'����PLOOLRQ�
IRU�D�FRUSRUDWLRQ�RU�*5'���PLOOLRQ�IRU�D�OLPLWHG�OLDELOLW\�FRPSDQ\���%HIRUH�WKH�
EUDQFK�LV�HVWDEOLVKHG��D�UHSUHVHQWDWLYH��*UHHN�RU�IRUHLJQ��UHVLGHQW�LQ�*UHHFH�PXVW�
EH�JUDQWHG�D�SRZHU�RI�DWWRUQH\�WR�DFW�IRU�LW��7KLV�GRFXPHQW�PXVW�EH�FHUWLILHG�E\�D�
*UHHN�FRQVXODU�RIILFHU�DQG�DSSURYHG�E\��DQG�ILOHG�ZLWK��WKH�0LQLVWU\�RI�&RPPHUFH��
7KH�SRZHU�RI�DWWRUQH\�PXVW�FRQWDLQ�DQ�DXWKRULVDWLRQ�IRU�WKH�UHSUHVHQWDWLYH�WR�
DFFHSW�OHJDO�VHUYLFH�LQ�*UHHFH��DQG�PXVW�EH�DFFRPSDQLHG�E\�WKH�IROORZLQJ�LQIRUPD�
WLRQ��WUDQVODWHG�LQWR�*UHHN�DQG�FHUWLILHG�E\�D�*UHHN�FRQVXODU�RIILFLDO�

� 7KH�QDPHV�DQG�RWKHU�GHWDLOV�RI�WKH�GLUHFWRUV�RI�WKH�IRUHLJQ�OHJDO�HQWLW\�
� 7KH�HQWLW\
V�FRQVWLWXWLRQ�GRFXPHQWV��VKRZLQJ�WKH�\HDU�RI�LWV�LQFRUSRUDWLRQ��DQG
� 7KH�ODWHVW�DQQXDO�ILQDQFLDO�VWDWHPHQWV�

7KH�DSSURYDO�RI�WKH�0LQLVWU\�RI�&RPPHUFH�LV�SXEOLVKHG�LQ�WKH�*RYHUQPHQW�*D]HWWH��
DQG�WKLV�VLJQLILHV�WKH�EUDQFK
V�OHJDO�H[LVWHQFH�LQ�*UHHFH��)RUPDWLRQ�FRVWV�DUH�
PLQLPDO�
7KH�0LQLVWU\�RI�&RPPHUFH�UHTXLUHV�WKDW�WKH�EUDQFK�ILOH�D�FRS\�RI�WKH�DQQXDO�

ILQDQFLDO�VWDWHPHQWV�RI�WKH�IRUHLJQ�HQWLW\�ZKHUHE\�D�VWDWHPHQW�RI�DFWLYLWLHV�RI�WKH�
EUDQFK�GXULQJ�WKH�VDPH�DFFRXQWLQJ�SHULRG�LV�DWWDFKHG�
%HFDXVH�RI�WKH�PLQLPDO�IRUPDOLWLHV�IRU�WKH�HVWDEOLVKPHQW�RI�D�EUDQFK��WKH�DEVHQFH�

RI�FDSLWDO�UHTXLUHPHQWV��DQG�WKH�EHQHILWV�DYDLODEOH�XQGHU�WKH�2IIVKRUH�%XVLQHVV�/DZ�
1XPEHU����������PDQ\�IRUHLJQ�FRPSDQLHV�DGRSW�WKLV�IRUP�IRU�GRLQJ�EXVLQHVV�LQ�
*UHHFH��+RZHYHU��HYHQ�WKRXJK�IRUPDWLRQ�DQG�PDQDJHPHQW�SURFHGXUHV�DUH�IHZ��WKH\�
FDQ�VWLOO�EH�WLPH�FRQVXPLQJ�
,W�LV�QRW�SRVVLEOH�VLPSO\�WR�FRQYHUW�D�EUDQFK�LQWR�D�VXEVLGLDU\�FRPSDQ\��7KH

EUDQFK�ZRXOG�KDYH�WR�EH�FORVHG�GRZQ�DQG�D�QHZ�*UHHN�OHJDO�HQWLW\�IRUPHG��7KH
VXEVLGLDU\�ZRXOG�KDYH�WR�SXUFKDVH�WKH�DVVHWV�RI�WKH�EUDQFK��EXW�LW�FRXOG�QRW�LQKHULW
LWV�WD[�ORVVHV��QRU�FRXOG�WKH�*UHHN�HQWLW\�TXDOLI\�IRU�RIIVKRUH�FRPSDQ\�VWDWXV�XQGHU
/DZ�1XPEHU����������7KXV��WD[�FRQVLGHUDWLRQV�DUH�FHQWUDO�WR�DQ\�GHFLVLRQ�WR
UHRUJDQLVH�D�IRUHLJQ�FRPSDQ\
V�VWDWXV�LQ�*UHHFH� >*5(����@

-RLQW�9HQWXUHV

$�MRLQW�YHQWXUH��NRLQRSUD[LD��LV�XVXDOO\�HVWDEOLVKHG�WR�VHUYH�D�SXUSRVH�ZKLFK�LV�
VSHFLDO��ERWK�LQ�QDWXUH�DQG�LQ�GXUDWLRQ��VXFK�DV�WKH�XQGHUWDNLQJ�RI�D�SDUWLFXODU�
FRQVWUXFWLRQ�FRQWUDFW��LQ�PDQ\�UHVSHFWV��LW�UHVHPEOHV�D�JHQHUDO�SDUWQHUVKLS�
6WULFWO\�VSHDNLQJ��LW�LV�QRW�D�OHJDO�HQWLW\��DOWKRXJK�LW�FDQ�EH�UHJLVWHUHG�DV�VXFK

XQGHU�WKH�&LYLO�&RGH��$�MRLQW�YHQWXUH�LV�VHW�XS�E\�PHDQV�RI�D�SULYDWH�ZULWWHQ
DJUHHPHQW��UHJLVWHUHG�ZLWK�WKH�ORFDO�WD[�DXWKRULWLHV��7KH�DGPLQLVWUDWLRQ�RI�D�MRLQW
YHQWXUH�PD\�EH�DVVLJQHG�WR�RQH�RU�PRUH�DGPLQLVWUDWRUV�ZKR�SRVVHVV�GXWLHV�VLPLODU
WR�WKRVH�RI�WKH�DGPLQLVWUDWRUV�RI�D�JHQHUDO�SDUWQHUVKLS��$OWKRXJK�QRW�H[SUHVVO\
SURYLGHG�IRU�E\�WKH�ODZ��D�MRLQW�YHQWXUH�GRHV�QRW�QHHG�WR�KDYH�D�FDSLWDO��)LQDOO\�
XQOLNH�3UHVLGHQWLDO�'HFUHH��������WKH�VXEVHTXHQW�3UHVLGHQWLDO�'HFUHH��������SURYLGHV
WKDW�IUHHODQFHUV�PD\�HVWDEOLVK�D�MRLQW�YHQWXUH� >*5(����@

%(7,6�,VVXH�� *�5(����



>*5(����@ *UHHFH

7D[DWLRQ�

3ULQFLSDO�7D[HV

7KH�SULQFLSDO�WD[HV�LQ�*UHHFH�DUH�

� ,QFRPH�WD[��)RURV�LVRGLPDWRV�HWHULRQ��RQ�DOO�W\SHV�RI�OHJDO�HQWLWLHV�
� 3HUVRQDO�LQFRPH�WD[��)RURV�LVRGLPDWRV�ILVLNRQ�SURVRSRQ��
� :LWKKROGLQJ�WD[HV��3DUDNUDWRXPHQLIRUL���DQG
� 9DOXH�DGGHG�WD[��)RURV�SURVWLWKHPHQLV�D[LDV��

9DULRXV�VXSSOHPHQWV�DQG�DGGLWLRQDO�GXWLHV�DUH�LPSRVHG�WRJHWKHU�ZLWK�WKH�EDVLF
LQFRPH�WD[HV��2WKHU�WD[HV�LQFOXGH�WUDQVIHU�WD[HV�RQ�UHDO�HVWDWH�DQG�D�YDULHW\�RI�VWDPS
GXWLHV��7D[DWLRQ�LQ�*UHHFH�LV�WKH�UHVSRQVLELOLW\�RI�WKH�0LQLVWU\�RI�)LQDQFH��7D[
RIILFLDOV�DUH�QRW�DFFXVWRPHG�WR�JLYLQJ�DGYDQFH�UXOLQJV�RQ�WKH�WD[�LPSOLFDWLRQV�RI
VSHFLILF�SURSRVHG�WUDQVDFWLRQV� >*5(����@

&RUSRUDWH�7D[HV

5HVLGHQFH�DQG�1RQ�5HVLGHQFH

5HVLGHQW�FRUSRUDWLRQV�DUH�WD[HG�RQ�WKHLU�ZRUOGZLGH�LQFRPH��,Q�WKH�DEVHQFH�RI�D�
GRXEOH�WD[�WUHDW\��XQLODWHUDO�UHOLHI�LV�JHQHUDOO\�SURYLGHG�E\�D�FUHGLW�IRU�WKH�IRUHLJQ�
WD[�SD\DEOH�DJDLQVW�*UHHN�WD[��XS�WR�WKH�DPRXQW�RI�*UHHN�WD[�GXH��RQ�WKH�IRUHLJQ�
LQFRPH�FRQFHUQHG��1RQ�UHVLGHQW�FRUSRUDWLRQV�DUH�VXEMHFW�WR�WD[�RQO\�RQ�SURILWV�
DULVLQJ�IURP�*UHHN�VRXUFHV�DQG�RQ�LQFRPH�GHULYHG�IURP�SHUPDQHQW�HVWDEOLVKPHQWV�
LQ�*UHHFH�DV�GHILQHG�LQ�WKH�WH[W��EHORZ��UHODWLQJ�WR��7D[DWLRQ�RI�%UDQFKHV�RI�)RUHLJQ�
&RUSRUDWLRQV���$�UHVLGHQW�FRUSRUDWLRQ�LV�RQH�

� ,QFRUSRUDWHG�XQGHU�*UHHN�ODZ��UHJDUGOHVV�RI�RZQHUVKLS�RU�SODFH�RI�PDQDJH
PHQW��RU

� ,QFRUSRUDWHG�DEURDG��EXW�PDQDJHG�DQG�RSHUDWLQJ�LQ�*UHHFH� >*5(����@

%DVLF�3ULQFLSOHV

,QFRPH�WD[�LV�OHYLHG�RQ�WKH�WRWDO�SURILWV�RI�FRUSRUDWLRQV�DQG�RQ�WKH�ZKROH�SURILWV
DULVLQJ�IURP�*UHHN�VRXUFHV�RI�EUDQFKHV�RI�IRUHLJQ�FRUSRUDWLRQV��7KHUH�DUH�QR
UHTXLUHPHQWV��RWKHU�WKDQ�WKH�FRPSDQ\�ODZ�UHTXLUHPHQWV�DOUHDG\�GHVFULEHG��IRU
PLQLPXP�GLVWULEXWLRQV�WR�VKDUHKROGHUV�RI�D�FRUSRUDWLRQ��7KH�EDVLF�ODZ�FRQFHUQLQJ
LQFRPH�WD[�RQ�FRUSRUDWLRQV�LV�/DZ�1XPEHU����������� >*5(����@

7D[DEOH�,QFRPH

,Q�*HQHUDO��7D[DEOH�LQFRPH�FRQVLVWV�RI�DQQXDO�JURVV�LQFRPH�OHVV�QRQ�WD[DEOH�
LQFRPH��DOORZDEOH�H[SHQVHV��DQG�WUDQVIHUV�WR�WD[�IUHH�UHVHUYHV��,QFRPH��FODVVLILHG�
E\�VRXUFH��LV�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WD[�ODZ��UHJDUGOHVV�RI�JRRG�FRPPHUFLDO�
SUDFWLFH��9DULRXV�DGMXVWPHQWV�WR�WKH�LQFRPH�GLVFORVHG�LQ�WKH�FRUSRUDWLRQ
V�ILQDQFLDO�
VWDWHPHQWV�DUH�RIWHQ�UHTXLUHG�IRU�WD[�SXUSRVHV��IRU�H[DPSOH��QRQ�GHGXFWLEOH

*5(�������� %(7�6�,VVXH��



7D[DWLRQ >*5(����@

H[SHQVHV�DQG�SURYLVLRQV�RI�D�JHQHUDO�QDWXUH�QRW�UHFRJQLVHG�E\�WKH�WD[�ODZ�PXVW�EH�
DGGHG�EDFN�WR�LQFRPH��0RUHRYHU��VRPH�LWHPV�RI�H[SHQGLWXUH�WKDW�DUH�DFFRXQWHG�IRU�
RQ�WKH�DFFUXDOV�EDVLV�LQ�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�DGMXVWHG�WR�D�FDVK�EDVLV�IRU�WD[�
SXUSRVHV�
7KH�WD[DEOH�LQFRPH�RI�D�FRQWUDFWRU�RU�VXEFRQWUDFWRU�LV�GHHPHG�WR�EH�D�VSHFLILHG�

SHUFHQWDJH�RI�JURVV�UHYHQXHV��7KLV�SHUFHQWDJH�YDULHV�DFFRUGLQJ�WR�WKH�FLUFXP�
VWDQFHV��JHQHUDOO\�IURP����SHU�FHQW�WR����SHU�FHQW��'HVSLWH�WKLV�GHHPHG�LQFRPH�UXOH��
FRQWUDFWRUV�PXVW�NHHS�SURSHU�DFFRXQWLQJ�UHFRUGV��DV�GHVFULEHG�EHORZ��LI�WKH\�GR�QRW��
WKH�VSHFLILHG�SHUFHQWDJHV�PD\�EH�LQFUHDVHG�E\�����SHU�FHQW�
7KHVH�UXOHV�DSSO\�WR�FRQVWUXFWLRQ�FRPSDQLHV��ZKHUHYHU�LQFRUSRUDWHG��WR�RWKHU

FRQWUDFWRUV��DQG�WR�VXE�FRQWUDFWRUV�LQFRUSRUDWHG�LQ�*UHHFH��H[FHSW�WKDW�HOHFWULFDO
DQG�PHFKDQLFDO�FRQWUDFWRUV�PD\�HOHFW�WR�EH�WD[HG�LQ�WKH�RUGLQDU\�ZD\���*URVV
UHYHQXHV�RI�IRUHLJQ�FRQWUDFWRUV�DQG�VXEFRQWUDFWRUV�XQGHUWDNLQJ�WKH�FRQVWUXFWLRQ
RI�WHFKQLFDO�SURMHFWV�LQ�*UHHFH�DUH�VXEMHFW�WR�ZLWKKROGLQJ�WD[��DW�D�UDWH�RI���SHU�FHQW�
$�IHZ�VRXUFHV�RI�LQFRPH�UHTXLUH�VSHFLILF�FRPPHQW� >*5(����@

,QYHQWRULHV��,QYHQWRULHV�PD\�EH�YDOXHG�IRU�WD[�SXUSRVHV�DW�WKH�ORZHU�RI�FRVW�RU
UHSODFHPHQW�YDOXH��&RVW�LV�XVXDOO\�GHWHUPLQHG�E\�WKH�PRYLQJ�DYHUDJH�PHWKRG�
:KDWHYHU�YDOXDWLRQ�PHWKRG�LV�DGRSWHG�FDQQRW�EH�FKDQJHG�ZLWKRXW�MXVWLILFDWLRQ�WR
WKH�WD[�DXWKRULWLHV� >*5(����@

&DSLWDO�*DLQV��&DSLWDO�JDLQV�DUH�OLDEOH�WR�WD[�ZKHQ�GHULYHG�IURP�WKH�WUDQVIHU�
RI�ULJKWV�FRQQHFWHG�ZLWK�DQ�HQWHUSULVH��)RU�H[DPSOH��DQ\�SURILWV�GHULYLQJ�IURP�
D�OHDVH�RU�VXE�OHDVH�RU�IURP�WKH�GLVSRVDO�RI�WKH�ULJKW�WR�D�SDWHQW�RU�D�WUDGH�PDUN�
DUH�WD[HG�DW����SHU�FHQW��7D[�DW�D����SHU�FHQW�UDWH�DSSOLHV�WR�WKH�WUDQVIHU�RI�DQ�HQWLUH�
HQWHUSULVH��LQFOXGLQJ�LWV�JRRGZLOO��DQG�WR�DQ\�JDLQ�IURP�WKH�WUDQVIHU�RI�D�SDUWLFLSDWLRQ�
LQ�D�OLPLWHG�OLDELOLW\�FRPSDQ\�RU�SDUWQHUVKLS��&DSLWDO�JDLQV�IURP�WKH�GLVSRVLWLRQ�RI�
ODQG�DQG�EXLOGLQJV�DUH�FRQVLGHUHG�WR�EH�RUGLQDU\�LQFRPH��DQG�WKH\�DUH�WD[DEOH�DW�D�
UDWH�RI����SHU�FHQW�RU����SHU�FHQW�
$GGLWLRQDOO\��JDLQV�UHVXOWLQJ�IURP�WKH�VDOH�RI�IL[HG�DVVHWV��RWKHU�WKDQ�ODQG��

EXLOGLQJV��DQG�VKLSV��DUH�FRQVLGHUHG�DV�LQFRPH�GHULYHG�IURP�FRPPHUFLDO�DFWLYLW\��
7KHVH�JDLQV�DUH�QRW�WD[DEOH��KRZHYHU��LI�WKH\�DUH�XWLOLVHG�IRU�WKH�SXUFKDVH�RI�
PDFKLQHU\�DQG�LQGXVWULDO�HTXLSPHQW�UHSODFLQJ�WKDW�ZKLFK�KDV�EHHQ�VROG��RU�RI�QHZ�
PDFKLQHU\�RU�HTXLSPHQW�WR�EH�LQVWDOOHG�ZLWKLQ�WZR�\HDUV�IROORZLQJ�WKH�VDOH��7KH�
JDLQV�UHGXFH�WKH�GHSUHFLDEOH�EDVH�RI�WKH�QHZ�DVVHWV�DFTXLUHG�
&DSLWDO�JDLQV�UHVXOWLQJ�IURP�WKH�VDOH�RI�VHFXULWLHV��ERQGV�DQG�VKDUHV�LQ�FRUSRUD�

WLRQV��DUH�H[HPSW�IURP�LQFRPH�WD[��SURYLGHG�WKDW�WKH\�DUH�FUHGLWHG�WR�D�VSHFLDO�WD[�
GHIHUUHG�UHVHUYH�DFFRXQW�HVWDEOLVKHG�WR�RIIVHW�SRVVLEOH�ORVVHV�IURP�WKH�IXWXUH�VDOH�
RI�RWKHU�VHFXULWLHV��6KRXOG�WKHVH�JDLQV�HYHU�EH�GLVWULEXWHG��RU�WKH�FRUSRUDWLRQ�EH�
GLVVROYHG��WKH\�WKHQ�EHFRPH�VXEMHFW�WR�WD[��/RVVHV�RQ�VXFK�VDOHV�DUH�GHGXFWLEOH�
IURP�WUDGLQJ�LQFRPH�LI�QR�WD[�GHIHUUHG�UHVHUYH�DFFRXQW�H[LVWV�
&RUSRUDWLRQV�WKDW�KDYH�LQYHVWHG����SHU�FHQW�RU�PRUH�RI�WKHLU�FDSLWDO�DQG�UHVHUYHV�

LQ�XUEDQ�UHDO�HVWDWH�PXVW�LVVXH�UHJLVWHUHG�VKDUHV��7UDQVIHU�E\�VKDUHKROGHUV�RI�WKHVH�
VKDUHV�DUH�VXEMHFW�WR�WD[�DW�D�UDWH�RI���SHU�FHQW�RI�WKHLU�IDLU�PDUNHW�YDOXH�

>*5(����@

'LYLGHQG�,QFRPH����'LYLGHQGV�UHFHLYHG�IURP�*UHHN�FRUSRUDWLRQV�DUH�H[HPSW
IURP�WD[� >*5(����@

%(7�6�,VVXH�� *5(����



>*5(����@ *UHHFH

5R\DOWLHV��$�IRUHLJQ�FRQFHUQ�JUDQWLQJ�WR�D�OLFHQFHH�LQ�*UHHFH�WKH�ULJKW�WR�XVH
SDWHQWV��LQGXVWULDO�SURFHVVHV��WUDGH�PDUNV��DQG�WKH�OLNH�LQ�*UHHFH�ZRXOG�EH�VXEMHFW
WR�ZLWKKROGLQJ�WD[HV�DW�D�UDWH�RI����RU����SHU�FHQW��XQOHVV�SURYLGHG�RWKHUZLVH�E\�D
GRXEOH�WD[�WUHDW\��,I��KRZHYHU��WKH�IRUHLJQ�FRQFHUQ�LV�GHHPHG�WR�KDYH�D�SHUPDQHQW
HVWDEOLVKPHQW�LQ�*UHHFH��*UHHN�LQFRPH�WD[�RQ�WKH�UR\DOWLHV�LV�SD\DEOH�DW�WKH�VWDQGDUG
HIIHFWLYH�UDWH� ! >*5(����@

([HPSW�,QFRPH� �$SDUW�IURP�WKH�GLYLGHQG�LQFRPH�H[HPSWLRQ�DOUHDG\�PHQ�
WLRQHG��LQWHUHVW�RQ�WKH�IROORZLQJ�LV�WD[�H[HPSW�

� 'HSRVLWV�LQ�IRUHLJQ�FXUUHQF\�ZLWK�EDQNV�RSHUDWLQJ�LQ�*UHHFH�
� 6HFXULWLHV�LVVXHG�E\�WKH�*UHHN�6WDWH�DQG�WKH�(XURSHDQ�,QYHVWPHQW�%DQN��DQG
� )RU�QRQ�UHVLGHQWV��GHSRVLWV�LQ�GUDFKPDV�ZLWK�EDQNV�RSHUDWLQJ�LQ�*UHHFH�

7KH�LQFRPH�RI�TXDOLI\LQJ�RIIVKRUH�DQG�RWKHU�FRPSDQLHV�LV�DOVR�H[HPSW�IURP�WKLV
WD[��VHH�WH[W��EHORZ��UHODWLQJ�WR��7D[DWLRQ�RI�%UDQFKHV�RI�)RUHLJQ�&RUSRUDWLRQV���
DV�LV�LQFRPH�IURP�PLQRU�VRXUFHV�LQ�VSHFLILF�FDVHV� >*5(����@

$OORZDEOH�'HGXFWLRQV

,Q�*HQHUDO��$OO�H[SHQVHV�LQFXUUHG�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV�WKDW�DUH
FRQVLGHUHG�SURGXFWLYH��LH��IURP�ZKLFK�WKH�FRUSRUDWLRQ�ZLOO�GHULYH�EHQHILW��DUH
GHGXFWLEOH��SURYLGHG�WKDW�WKH\�DUH�VXSSRUWHG�E\�WKH�SUH�VWDPSHG�RU�SHUIRUDWHG
UHFHLSWV�UHTXLUHG�E\�ODZ��7UDYHO�DQG�HQWHUWDLQPHQW�H[SHQVHV�DUH�IUHTXHQWO\�FKDO
OHQJHG�E\�WKH�WD[�DXWKRULWLHV��DQG�WKHVH�LQ�SDUWLFXODU�PXVW�EH�VXSSRUWHG�E\�DGHTXDWH
GRFXPHQWDWLRQ� >*5(����@

'HSUHFLDWLRQ��*UHHN�WD[�ODZV��/HJLVODWLYH�'HFUHH�1XPEHU�����������DQG�
3UHVLGHQWLDO�'HFUHH�1XPEHU����������SURYLGH�IRU�DQQXDO�WD[�GHSUHFLDWLRQ�GHGXF�
WLRQV��)RU�ILVFDO�\HDUV�HQGLQJ�DIWHU����'HFHPEHU�������GHSUHFLDWLRQ�LV�FRPSXOVRU\��
'HSUHFLDWLRQ�UDWHV�GHWHUPLQHG�E\�3UHVLGHQWLDO�'HFUHH�1XPEHU���������DUH�FDOFX�
ODWHG�RQ�LQLWLDO�DFTXLVLWLRQ�YDOXHV�RU�UHYLVHG�YDOXHV�UHVXOWLQJ�IURP�WKH�RIILFLDO�
UHYDOXDWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH������������������������DQG������UHYDOXDWLRQ�
PHDVXUHV�
'HSUHFLDWLRQ�PXVW�XVXDOO\�EH�FDOFXODWHG�E\�WKH�VWUDLJKW�OLQH�PHWKRG��7KH�FDVK�

HOHPHQW�RI�DQ\�LQYHVWPHQW�JUDQWV�SURYLGHG�E\�WKH�JRYHUQPHQW�PXVW�EH�GHGXFWHG�
IURP�DFTXLVLWLRQ�FRVWV��7R�EH�GHGXFWLEOH�IRU�WD[�SXUSRVHV��GHSUHFLDWLRQ�DW�WKH�
FRPSXOVRU\�UDWHV�PXVW�EH�UHFRUGHG�LQ�WKH�WD[SD\HU
V�DFFRXQWLQJ�UHFRUGV��EXW�DQ\�
GHSUHFLDWLRQ�FKDUJHG�LQ�H[FHVV�RI�WKDW�SUHVFULEHG�E\�WKH�WD[�DXWKRULWLHV�RU�LQYHVWPHQW�
ODZV�LV�GLVDOORZHG�
6SDUH�SDUWV�DQG�WRROV�DQG�VWDII�ZHOIDUH�IDFLOLWLHV�FDQ�EH�ZKROO\�ZULWWHQ�RII�LQ�WKH

\HDU�RI�SXUFKDVH��2WKHU�VPDOO�LWHPV�DOVR�DUH�XVXDOO\�H[SHQGHG�RQ�SXUFKDVH��DOWKRXJK
WKHUH�LV�QR�VWDWXWRU\�VDQFWLRQ�IRU�WKLV��5HVHDUFK�DQG�GHYHORSPHQW�FRVWV�FDQ�QRUPDOO\
EH�ZULWWHQ�RII�LQ�IXOO�LQ�WKH�\HDU�WKDW�WKH\�DUH�LQFXUUHG��XQOHVV�WKH\�UHODWH�WR�WKH
SXUFKDVH�RI�WHFKQLFDO�HTXLSPHQW��ZKLFK�LV�GHSUHFLDWHG�RYHU�WKUHH�\HDUV��7KH
ZULWH�RII�RI�LQWDQJLEOHV�LV�JHQHUDOO\�GLVDOORZHG�IRU�WD[�SXUSRVHV�XQOHVV�WKH\�DUH
DFFHSWHG�E\�WKH�WD[�DXWKRULWLHV�DV�SUH�RSHUDWLQJ�H[SHQVHV� >*5(����@
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7D[DWLRQ >*5(����@

7D[HV��,QFRPH�WD[HV��LQWHUHVW�RQ�GHOD\HG�SD\PHQWV�RI�WD[HV�RU�RWKHU�OHYLHV��DQG�
ILQHV�SD\DEOH�RQ�RYHUGXH�RU�LQFRUUHFW�WD[�UHWXUQV�DUH�QRW�WD[�GHGXFWLEOH��6RFLDO�
VHFXULW\�FRQWULEXWLRQV�DQG�PRVW�PLQRU�WD[HV��KRZHYHU��DUH�GHGXFWLEOH��>*5(����@

)RUPDWLRQ�DQG�6WDUW�XS�&RVWV��2UJDQLVDWLRQDO�DQG�SUH�RSHUDWLQJ�H[SHQVHV
PD\�EH�ZULWWHQ�RII�LQ�RQH�\HDU�RU�E\�HTXDO�DQQXDO�LQVWDOPHQWV��D�PD[LPXP�RI�ILYH��
:KDWHYHU�PHWKRG�LV�LQLWLDOO\�DGRSWHG�FDQQRW�EH�FKDQJHG�ODWHU� >*5(����@

%DG�DQG�'RXEWIXO �'HEWV� �3URYLVLRQV�IRU�EDG�GHEWV�DUH�GHGXFWLEOH�XS�WR�D
PD[LPXP�GHGXFWLRQ�RI�����SHU�FHQW�RI�VDOHV�LQYRLFHG��7KH�DFFXPXODWHG�SURYLVLRQV
PD\�QRW�H[FHHG����SHU�FHQW�RI�FXVWRPHU�UHFHLYDEOH� >*5(����@

7D[�)UHH�5HVHUYHV��7KH�PDLQ�WD[�IUHH�UHVHUYHV�DUH�GHVFULEHG�LQ�WKH�WH[W��DERYH��
UHODWLQJ�WR��,QYHVWPHQW�,QFHQWLYHV���6LPLODU�UHVHUYHV�FRXOG�KDYH�EHHQ�FUHDWHG�XQGHU�
HDUOLHU�ODZV�
2WKHU�WD[�IUHH�UHVHUYHV�DULVH�RQ�WKH�GLVSRVDO�RI�DVVHWV�DV�GHVFULEHG�LQ�WKH�WH[W��

EHORZ��UHODWLQJ�WR��&DSLWDO�*DLQV���%DQNV�DQG�LQVXUDQFH�FRPSDQLHV�PD\�HVWDEOLVK�
WD[�IUHH�UHVHUYHV�IRU�VSHFLILF�SXUSRVHV��*HQHUDO�SURYLVLRQV�DUH�QRW�GHGXFWLEOH�

>*5(����@

7UDYHO �DQG�(QWHUWDLQPHQW �([SHQVHV � �7UDYHO�DQG�HQWHUWDLQPHQW�H[SHQVHV
DUH�IUHTXHQWO\�FKDOOHQJHG�E\�WKH�WD[�DXWKRULWLHV�DQG�D�SURSRUWLRQ�GLVDOORZHG�
0RUHRYHU��DXWRPRELOH�H[SHQVHV��LQFOXGLQJ�GHSUHFLDWLRQ�ZLWKLQ�OLPLWV�EDVHG�RQ
HQJLQH�FDSDFLW\��DUH�GLVDOORZHG� >*5(����@

5HPXQHUDW LRQ�RI �'LUHFWRUV �DQG�2WKHUV � �7KH�ZLWKKROGLQJ�WD[�RQ�IHHV�WR
WKH�DGPLQLVWUDWRUV�SDUWQHUV�RI�OLPLWHG�OLDELOLW\�FRPSDQLHV�LV����SHU�FHQW��&RUSRUDWH
ERDUG�PHPEHUV
�IHHV�ZKLFK�EXUGHQ�D�FRPSDQ\
V�UHVXOWV�DUH�VXEMHFW�WR�ZLWKKROGLQJ
WD[�DW�D�UDWH�RI����SHU�FHQW�RU����SHU�FHQW��ZLWK�QR�IXUWKHU�WD[�OLDELOLW\��,I�WKH�ERDUG
PHPEHUV�DUH�VXEMHFW�WR�FRQWULEXWLRQV�WR�WKH�6RFLDO�6HFXULW\�)XQG��WKHLU�UHPXQHUDWLRQ
LV�VXEMHFW�WR�ZLWKKROGLQJ�DFFRUGLQJ�WR�DQ�LQGLYLGXDO�WD[�VFDOH��7KHVH�IHHV�PXVW�EH
SUHYLRXVO\�DSSURYHG�E\�WKH�JHQHUDO�VKDUHKROGHUV
�PHHWLQJ��)HHV�SDLG�WR�D�VKDUH
KROGHU�RI�D�OLPLWHG�OLDELOLW\�FRPSDQ\�DUH�QRW�WD[�GHGXFWLEOH� >*5(����@

(PSOR\HHV
�6KDUHV��)URP�������LQGXVWULDO��KDQGLFUDIW��DQG�PLQLQJ�FRPSDQLHV
KDYH�EHHQ�DOORZHG�WR�GLVWULEXWH�LQ�HDFK�DFFRXQWLQJ�SHULRG�DQ�DPRXQW�RI�WKHLU�DQQXDO
QHW�SURILWV�WR�WKHLU�HPSOR\HHV�LQ�WKH�IRUP�RI�VKDUHV�LQ�WKH�FRPSDQ\��7KH�DPRXQW�VR
GLVWULEXWHG�LV�D�WD[�GHGXFWLEOH�H[SHQVH�IRU�WKH�FRPSDQ\��DQG�LW�DOVR�LV�H[HPSW�IURP
LQFRPH�WD[��VWDPS�GXW\��RU�DQ\�RWKHU�OHY\�LQ�WKH�KDQGV�RI�WKH�HPSOR\HHV�ZKR�UHFHLYH
WKH�VKDUHV� >*5(����@

,QWHU�&RPSDQ\�7UDQVDFWLRQV��$V�D�JHQHUDO�UXOH��D�IRUHLJQ�FRQWUROOHG�FRP�
SDQ\�PXVW�EH�DEOH�WR�VXEVWDQWLDWH�LQWHU�FRPSDQ\�FKDUJHV�IRU�JRRGV�DQG�VHUYLFHV��
$�FRPSDQ\�RU�SHUPDQHQW�HVWDEOLVKPHQW�LQ�*UHHFH�WKDW�DJUHHV�WR�GHDO�ZLWK�LWV�IRUHLJQ�
SDUHQW�RU�DIILOLDWHV�DW�SULFHV�REYLRXVO\�KLJKHU�RU�ORZHU�WKDQ�DUP
V�OHQJWK�UDWHV�ZLOO�
EH�FRQVLGHUHG�DV�UHDOLVLQJ�D�WD[DEOH�SURILW�RI�WKH�GLIIHUHQFH�
$OWKRXJK�WKHUH�DUH�QR�VSHFLILF�UXOHV�FRQFHUQLQJ�LQWHU�FRPSDQ\�WUDQVIHU�SULFLQJ��

WKH�DXWKRULWLHV�IUHTXHQWO\�H[DPLQH�WKH�SRVVLELOLW\�RI�RYHU�ELOOLQJ�RU�XQGHU�ELOOLQJ�
WR�GHWHUPLQH�ZKHWKHU�WKHUH�KDV�EHHQ�D�VKLIWLQJ�RI�SURILWV�IURP�RQH�FRPSDQ\�WR
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>*5(����@ *UHHFH

DQRWKHU��QRWDEO\�EHWZHHQ�FRPSDQLHV�EHORQJLQJ�WR�WKH�VDPH�JURXS���RU�WR�LGHQWLI\�
WD[�HYDVLRQ�DQG�IRUHLJQ�H[FKDQJH�YLRODWLRQV�WKDW�PD\�KDYH�UHVXOWHG�IURP�VXFK�
DUUDQJHPHQWV�
7KH�PHWKRG�HPSOR\HG�E\�WKH�DXWKRULWLHV�WR�GHWHUPLQH�ZKHWKHU�RYHU�ELOOLQJ�RU�

XQGHU�ELOOLQJ�KDV�WDNHQ�MMODFH�LV�WR�FRPSDUH�WKH�SULFHV�FKDUJHG�EHWZHHQ�WKH�UHODWHG�
FRPSDQLHV��RU�EHWZHHQ�D�IRUHLJQ�VXSSOLHU�DQG�D�*UHHN�FRPSDQ\��ZLWK�RSHQ�PDUNHW�
SULFHV��HLWKHU�LQ�*UHHFH�RU�DEURDG��+RZHYHU��LQ�SUDFWLFH��WKH�LQVWDQFHV�LQ�ZKLFK�VXFK�
XQGHU�ELOOLQJ�RU�RYHU�ELOOLQJ�KDV�EHHQ�SURYHQ�E\�WKH�DXWKRULWLHV�EH\RQG�DQ\�GRXEW�
DUH�YHU\�IHZ�
/HJLVODWLRQ�FRQFHUQLQJ�FRPSDQLHV�FRQWUROOHG�IURP�ZLWKLQ�*UHHFH��EXW�VLWXDWHG�

DEURDG�IRU�WD[�DYRLGDQFH�SXUSRVHV��LV�QRW�UHOHYDQW�DW�SUHVHQW�EHFDXVH�RI�*UHHN�
H[FKDQJH�FRQWURO�UHVWULFWLRQV��+HDG�RIILFH�H[SHQVHV�WKDW�WUXO\�UHODWH�WR�D�*UHHN�
RSHUDWLRQ�FDQ�XVXDOO\�EH�FKDUJHG�WR�WKDW�*UHHN�RSHUDWLRQ��SURYLGHG�WKH\�DUH�
MXVWLILDEOH�DQG�GR�QRW�H[FHHG�DQ�DJUHHG�OLPLW��XVXDOO\���SHU�FHQW�RI�WKH�WXUQRYHU�RI�
WKH�*UHHN�RSHUDWLRQ���$�FHUWLILFDWH�IURP�WKH�SDUHQW�FRPSDQ\
V�DXGLWRUV�PD\�EH�
KHOSIXO��$SDUW�IURP�WKH�WD[�FRQVHTXHQFHV�RI�LQWHU�FRPSDQ\�WUDGLQJ�DW�DUWLILFLDO�
SULFHV��FULPLQDO�VDQFWLRQV�FDQ�EH�LPSRVHG�XQGHU�/DZ�1XPEHU�����������

>*5(����@

'LYLGHQGV�3D\DEOH���'LYLGHQGV�DUH�H[HPSW�IURP�WD[� >*5(����@

7D[�7UHDWPHQW�RI�/RVVHV

/RVVHV�PD\�EH�FDUULHG�IRUZDUG�IRU�XS�WR�ILYH�\HDUV�LQ�WKH�FDVH�RI�FRPPHUFLDO
HQWHUSULVHV�DQG�LQGXVWULDO�HQWHUSULVHV��)RU�WKLV�SXUSRVH��UHQWHG�KRWHOV�DQG�WKH�OLNH
DUH�FODVVLILHG�DV�FRPPHUFLDO�HQWHUSULVHV��ZKLOH�KRWHOV�RZQHG�E\�WKH�WD[SD\HU�DUH
LQGXVWULDO� >*5(����@

*URXSV�RI�&RPSDQLHV

7KHUH�DUH�QR�VSHFLDO�UXOHV�UHJDUGLQJ�JURXSV�RI�FRPSDQLHV�IURP�WKH�YLHZSRLQW�RI
FRQVROLGDWHG�WD[�UHWXUQV��ORVV�WUDQVIHUV��RU�WKH�OLNH��1R�UHOLHI�LV�JLYHQ�IURP�YDOXH
DGGHG�WD[�RQ�LQWHU�FRPSDQ\�VDOHV�RU�DVVHW�WUDQVIHUV�ZLWKLQ�D�JURXS��(DFK�FRPSDQ\
IRUPLQJ�SDUW�RI�D�JURXS�PXVW�ILOH�D�VHSDUDWH�UHWXUQ� >*5(����@

7D[DWLRQ�RI�%UDQFKHV�RI�)RUHLJQ�&RUSRUDWLRQV

'RPHVWLF�%UDQFKHV� �)URP�WKH�WD[�SRLQW�RI�YLHZ��D�EUDQFK�LV�WUHDWHG�DV�D�
FRUSRUDWLRQ��DV�LW�ZLOO�XVXDOO\�EH�UHJDUGHG�DV�EHLQJ�D�SHUPDQHQW�HVWDEOLVKPHQW�LQ�
*UHHFH��'RPHVWLF�ODZ�LV�YHU\�GHWDLOHG�DV�WR�ZKDW�DFWLYLWLHV�FRQVWLWXWH�D�SHUPDQHQW�
HVWDEOLVKPHQW��7KH�WHUP�LQFOXGHV�

� 7KH�PDLQWHQDQFH�RI�ZDUHKRXVHV��RIILFHV��IDFWRULHV��ODERUDWRULHV��RU�RWKHU�SUHPLVHV�
� 7KH�SURYLVLRQ�RI�VHUYLFHV�RU�WKH�FDUU\LQJ�RQ�RI�EXVLQHVV�LQ�*UHHFH�WKURXJK�D

UHSUHVHQWDWLYH�ZKR�KDV�WKH�ULJKW�WR�FRQFOXGH�DJUHHPHQWV�RQ�EHKDOI�RI�WKH�IRUHLJQ
HQWLW\�

� 7KH�PDLQWHQDQFH�RI�LQYHQWRULHV�LQ�*UHHFH��DQG
� 7KH�SDUWLFLSDWLRQ�DV�D�SDUWQHU�LQ�D�*UHHN�SDUWQHUVKLS�RU�OLPLWHG�OLDELOLW\�FRPSDQ\�
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7D[DWLRQ >*5(����@

7KLV�GHILQLWLRQ�RI�SHUPDQHQW�HVWDEOLVKPHQW�LV�DSSOLFDEOH�WR�WKH�H[WHQW�WKDW�LW�LV�QRW
PRGLILHG�E\�WKH�SURYLVLRQV�RI�DQ\�UHOHYDQW�LQWHUQDWLRQDO�WD[�WUHDW\��*UHHFH�KDV
FRQFOXGHG�VHYHUDO�WUHDWLHV�IRU�WKH�DYRLGDQFH�RI�GRXEOH�WD[DWLRQ��DV�ZLOO�EH�GHVFULEHG
EHORZ� >*5(����@

2IIVKRUH�$FWLYLWLHV��)RUHLJQ�LQGXVWULDO�RU�FRPPHUFLDO�HQWHUSULVHV�HVWDEOLVKHG�
LQ�*UHHFH��DQG�*UHHN�RU�IRUHLJQ�VKLSSLQJ�HQWHUSULVHV�WKDW�GHDO�ZLWK�EXVLQHVV�RXWVLGH�
*UHHFH��LH���/DZ�1XPEHU����RIILFHV���DUH�H[HPSW�XQGHU�WKH�2IIVKRUH�&RPSDQLHV�
/DZ��/DZ�1XPEHU����������DV�DPHQGHG���VHH�WH[W��DERYH��UHODWLQJ�WR��2IIVKRUH�
&RPSDQLHV���IURP�LQFRPH�WD[�DQG�DQ\�RWKHU�OHY\�RQ�LQFRPH�HDUQHG�IURP�WKHLU�
DFWLYLWLHV�RXWVLGH�*UHHFH�
0RUHRYHU��IRUHLJQ�WHFKQLFDO�ILUPV�HVWDEOLVKHG�LQ�*UHHFH�DQG�*UHHN�HQWHUSULVHV

HQJDJHG�LQ�DFWLYLWLHV�RXWVLGH�*UHHFH�DUH�H[HPSW�IURP�LQFRPH�WD[�DQG�RWKHU�OHYLHV
RQ�LQFRPH�HDUQHG�IURP�WKHLU�EXVLQHVV�RXWVLGH�*UHHFH� >*5(����@

&RUSRUDWH�,QFRPH�7D[�5DWHV

*HQHUDO�5DWHV��)RU�������XQOLVWHG�*UHHN�FRUSRUDWLRQV�WKDW�KDYH�EHDUHU�VKDUHV�DW
WKH�HQG�RI�WKHLU�ILVFDO�\HDU�DUH�VXEMHFW�WR�WD[�DW�D�UDWH�RI����SHU�FHQW��$OO�RWKHU�*UHHN
OHJDO�HQWLWLHV��LQFOXGLQJ�MRLQW�YHQWXUHV��DUH�VXEMHFW�WR�WD[�DW�D�UDWH�RI����SHU�FHQW��$
���SHU�FHQW�UDWH�DSSOLHV�WR�IRUHLJQ�FRUSRUDWLRQV�RSHUDWLQJ�LQ�*UHHFH��)RU�FRPSDQLHV
ZKLFK�RZQ�SURSHUW\��D���SHU�FHQW�VXSSOHPHQWDU\�WD[�LV�OHYLHG�RQ�WKH�UHDO�HVWDWH
LQFRPH� >*5(����@

6SHFLDO�7D[�RQ�*UHHN�6KLSV��$�VKLS�VDLOLQJ�XQGHU�WKH�*UHHN�IODJ��QRW�D��/DZ�
1XPEHU����RSHUDWLRQ���LV�WD[HG�RQ�WKH�EDVLV�RI�LWV�DJH�DQG�WRQQDJH��QRW�RQ�LQFRPH�
DULVLQJ�IURP�RSHUDWLRQV��7KH�WD[�LV�VXEMHFW�WR�QXPHURXV�H[HPSWLRQV�DQG�UHGXFWLRQV��
)RU�H[DPSOH��VKLSV�EXLOW�LQ�*UHHFH�DUH�H[HPSW�IURP�WD[�IRU�WKH�ILUVW�VL[�\HDUV��
FUXLVH�VKLSV�FDOOLQJ�DW�IRUHLJQ�SRUWV�DUH�WD[HG�DW�KDOI�WKH�FDOFXODWHG�UDWHV��DQG�VKLSV�
UHQRYDWHG�LQ�*UHHN�\DUGV��WKH�FRVW�EHLQJ�SDLG�LQ�IRUHLJQ�FXUUHQF\��DUH�H[HPSW�
EURDGO\�IRU�RQH�\HDU�IRU�HDFK�86����������RI�VXFK�FRVW��VXEMHFW�WR�YDULRXV�OLPLWV�

>*5(����@

/LTXLGDWLRQV�DQG�5HRUJDQLVDWLRQV

0HUJHUV�DUH�H[HPSW�IURP�FDSLWDO�JDLQV�WD[��UHDO�HVWDWH�WUDQVIHU�WD[��DQG�RWKHU�GXWLHV��
SURYLGHG�WKH\�DUH�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�/DZ�1XPEHU����������2Q�
OLTXLGDWLRQ��WKH�FRUSRUDWLRQ�LV�WD[HG�RQ�LQFRPH�DQG�JDLQV�LQ�WKH�QRUPDO�ZD\�

,*5(����@

3D\PHQW�RI�7D[

$FFRXQWLQJ�3HULRGV��7KH�DFFRXQWLQJ�SHULRG�IRU�D�*UHHN�FRUSRUDWLRQ��ZKLFK�
PD\�QRW�QRUPDOO\�H[FHHG����PRQWKV��PXVW�HQG�RQ����'HFHPEHU��([FHSWLRQDOO\��LI�
WKH�WD[�DXWKRULWLHV�DOORZ��LW�PD\�HQG�RQ����-XQH��2Q�FRPPHQFHPHQW�RU�WHUPLQDWLRQ�
RI�RSHUDWLRQV��DFFRXQWLQJ�SHULRGV�PD\�EH�H[WHQGHG�XS�WR����PRQWKV�
)RUHLJQ�FRPSDQLHV
�EUDQFKHV�RU�VXEVLGLDULHV�PD\�HQG�WKHLU�DFFRXQWLQJ�SHULRGV

RQ�WKH�VDPH�GDWHV�DV�WKHLU�SDUHQW�RU�KRPH�RIILFHV��SURYLGHG�WKDW�WKLV�LV�DSSURYHG
E\�WKH�WD[�DXWKRULWLHV��7KH�WD[�UDWH�DSSOLFDEOH�LV�WKDW�IRU�WKH�FDOHQGDU�\HDU�LQ�ZKLFK
WKH�DFFRXQWLQJ�SHULRG�HQGV� >*5(����@

%(7,6�,VVXH�� *5(����



>*5(����@ *UHHFH

7D[�5HWXUQV�DQG�3HQDOWLHV��$�FRUSRUDWLRQ�PXVW�QRUPDOO\�VXEPLW�D�WD[�UHWXUQ�
WR�WKH�WD[�RIILFH�E\�WKH�ILIWHHQWK�GD\�RI�WKH�ILIWK�PRQWK�IROORZLQJ�LWV�DFFRXQWLQJ�
\HDU�HQG��,W�LV�XVXDO�IRU�WKH�DFFUXDOV�EDVLV�RI�DFFRXQWLQJ�WR�EH�DGRSWHG�LQ�SUHSDULQJ�
WD[�UHWXUQV��DOWKRXJK�VRPH�LWHPV�PD\�EH�DFFRXQWHG�IRU�RQ�D�FDVK�EDVLV�
$�VXSSOHPHQWDU\�UHWXUQ�FDQ�EH�ILOHG�WR�FRUUHFW�DQ\�PLVWDNHV�IRXQG�LQ�WKH�RULJLQDO

UHWXUQ��/DWH�ILOLQJ�RU�IDLOXUH�WR�ILOH�LQFRPH�WD[�UHWXUQV�LQFXUV�D�SHQDOW\�ZKLFK�LV�HTXDO
WR�����SHU�FHQW�RI�WKH�WD[�GXH�IRU�HDFK�PRQWK�RI�GHOD\��,I�QR�WD[�UHWXUQ�LV�ILOHG��WKH
SHQDOW\�PD\�ULVH�WR�����SHU�FHQW�RI�WKH�WD[�GXH��SOXV�DGGLWLRQDO�ILQHV�DQG�RWKHU
QRQ�PRQHWDU\�VDQFWLRQV��VXFK�DV�GLVTXDOLILFDWLRQ�IURP�WKH�ULJKW�WR�WHQGHU�IRU�SXEOLF
FRQWUDFWV��)RU�IDLOXUH�WR�VXEPLW�ZLWKKROGLQJ�WD[HV��DGPLQLVWUDWLYH�VDQFWLRQV�DUH
LPSRVHG� >*5(����@

/LDELOLWLHV�DQG�3D\PHQWV��:KHQ�VXEPLWWLQJ�LWV�WD[�UHWXUQ��D�FRUSRUDWLRQ�PXVW�
SD\�DQ�DPRXQW��SUH�SD\PHQW��RI����SHU�FHQW�RI�WKH�WRWDO�WD[�GXH�DV�DQ�DGYDQFH�DJDLQVW�
WKH�WD[�OLDELOLW\�RI�WKH�IROORZLQJ�DFFRXQWLQJ�\HDU��:LWKKROGLQJ�WD[�DQG�WKH�OLNH�
VXIIHUHG�RQ�LQFRPH�UHFHLYHG�LV�GHGXFWLEOH�IURP�WRWDO�WD[�GXH��7KH�WD[�XOWLPDWHO\�
SD\DEOH�IRU�WKH�\HDU�LV�FDOFXODWHG�E\�GHGXFWLQJ�DGYDQFH�SD\PHQW�RI�WD[�LQ�WKH�
SUHYLRXV�\HDU��LQFOXGLQJ�WD[HV�ZLWKKHOG�DW�VRXUFH��DQG�IRUHLJQ�WD[HV�SDLG�RQ�LQFRPH�
VRXUFHV�DEURDG�IURP�WKH�DPRXQW�RI�WD[�FRPSXWHG�RQ�WKH�UHWXUQ�
7KH�WD[�GXH�LV�SD\DEOH�LQ�ILYH�HTXDO�LQVWDOPHQWV��7KH�ILUVW�LQVWDOPHQW�LV�SDLG�DW

WKH�WLPH�RI�ILOLQJ�WKH�WD[�UHWXUQ��$���SHU�FHQW�FDVK�GLVFRXQW�LV�DOORZHG�LI�WKH�WD[�LV
SDLG�LQ�D�OXPS�VXP�LQVWHDG�RI�E\�LQVWDOPHQWV� >*5(����@

7D[�$XGLWV�DQG�$SSHDOV��7D[�DXGLWV�DUH�FDUULHG�RXW�E\�JRYHUQPHQW�RIILFLDOV�
SHULRGLFDOO\��HDFK�FRYHULQJ�WKH�\HDUV�VLQFH�WKH�ODVW�DXGLW�WRRN�SODFH��$Q�DXGLW�UHSRUW�
LV�LVVXHG��VKRZLQJ�WKH�LQYHVWLJDWRUV
�ILQGLQJV��D�FRUSRUDWLRQ�FDQ�FKDOOHQJH�WKHVH�
ILQGLQJV�ZLWKLQ����GD\V�IURP�QRWLILFDWLRQ�RI�WKH�DVVHVVPHQW�VKHHW�
'HVSLWH�DQ\�DSSHDO�����SHU�FHQW�RI�DQ\�DGGLWLRQDO�WD[��LQFOXGLQJ�ILQHV��GXH�DV�D

UHVXOW�RI�WKH�DXGLW�LV�SD\DEOH�IRUWKZLWK��XQOHVV�D�GHIHUUDO�VDQFWLRQHG�E\�WKH�FRXUW�LV
REWDLQHG��WKH�EDODQFH�EHLQJ�SD\DEOH�LQ�HLJKW�PRQWKO\�LQVWDOPHQWV��,I�D�FRPSURPLVH
ZLWK�WKH�WD[�DXWKRULWLHV�FDQQRW�EH�UHDFKHG��WKH�FRUSRUDWLRQ�FDQ�EULQJ�WKH�FDVH�EHIRUH
WKH�DGPLQLVWUDWLYH�FRXUWV��,I�WKH�FRUSRUDWLRQ�PDQDJHV�WR�KDYH�D�GHFLVLRQ�UHQGHUHG�LQ
LWV�IDYRXU��WKH�H[WUD�WD[�SDLG�ZLOO�EH�UHIXQGHG� >*5(����@

5HTXLUHG�%XVLQHVV�5HFRUGV

7KH�7D[�'DWD�&RGH�UHTXLUHV�DOO�EXVLQHVVHV�DQG�SURIHVVLRQDO�HQWHUSULVHV��ERWK�
GRPHVWLF�DQG�IRUHLJQ��RSHUDWLQJ�LQ�*UHHFH�WR�NHHS�EXVLQHVV�UHFRUGV�DQG�LVVXH�
LQYRLFHV�DQG�RWKHU�GRFXPHQWV��,Q�SDUWLFXODU��FRUSRUDWLRQV�DUH�UHTXLUHG�WR�PDLQWDLQ�
PLQXWH�ERRNV�RI�WKH�PHHWLQJV�RI�VKDUHKROGHUV�DQG�RI�WKH�ERDUG�RI�GLUHFWRUV��DV�ZHOO�
DV�UHJLVWULHV�RI�VKDUHV�DQG�VKDUHKROGHUV��)DLOXUH�WR�FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�
WKH�7D[�'DWD�&RGH�PD\�UHVXOW�LQ�ILQHV��HQIRUFHG�WHUPLQDWLRQ�RI�WKH�HQWHUSULVH��RU�
FULPLQDO�VDQFWLRQV�
,I�WKH�UHFRUGV�DUH�QRW�PDLQWDLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�7D[�'DWD�&RGH�DQG�WKH�

WD[�LQVSHFWRUV�DUH�XQDEOH�WR�DVVHVV�WKH�QHW�LQFRPH�IURP�WKH�UHFRUGV��VXFK�UHFRUGV�
ZLOO�EH�UHMHFWHG�DQG�WKH�WD[DEOH�LQFRPH�ZLOO�EH�GHWHUPLQHG�DV�D�SHUFHQWDJH�RI�JURVV�
UHYHQXH��,I�WKH�UHFRUGV�DUH�UHMHFWHG��WKH�DVVHVVHG�WD[DEOH�LQFRPH�ZLOO�XVXDOO\�EH
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7D[DWLRQ >*5(����@

KLJKHU�WKDQ�WKH�QHW�ERRN�LQFRPH��WD[�LQFHQWLYHV�ZLOO�QRW�EH�DSSOLFDEOH��ORVVHV�PD\�
QRW�EH�FDUULHG�IRUZDUG��DQG�SHQDOWLHV�PD\�EH�DVVHVVHG�
*HQHUDOO\��EHIRUH�WKH�OHJDOO\�UHTXLUHG�ERRNV�PD\�EH�XVHG��WKHLU�SDJHV�PXVW�EH�

SUH�QXPEHUHG�DQG�DXWKHQWLFDWHG��VWDPSHG�RU�SHUIRUDWHG��E\�WKH�WD[�DXWKRULWLHV��$OO�
HQWULHV�PXVW�EH�VXSSRUWHG�E\�SURSHU�GRFXPHQWDWLRQ��VXFK�DV�LQYRLFHV�RU�UHFHLSWV��
%RRNV�DQG�UHFRUGV�PXVW�JHQHUDOO\�EH�UHWDLQHG�IRU�DW�OHDVW�VL[�\HDUV�IURP�WKH�HQG�RI�
WKH�DFFRXQWLQJ�SHULRG�WR�ZKLFK�WKH\�UHODWH��XQOHVV�D�WD[�FDVH�LV�SHQGLQJ�LQ�WKH�FRXUWV��
LQ�ZKLFK�FDVH�WKH\�PXVW�EH�NHSW�IRU�ORQJHU�
$OO�FRUSRUDWLRQV��OLPLWHG�OLDELOLW\�FRPSDQLHV��EUDQFKHV�RI�HTXLYDOHQW�IRUHLJQ�

FRPSDQLHV��DQG�RWKHU�HQWHUSULVHV��HJ��SDUWQHUVKLSV�RU�VROH�WUDGHUV�ZLWK�JURVV�
UHYHQXHV�IRU�WKH�SUHYLRXV�\HDU�RI�PRUH�WKDQ�*5'�����PLOOLRQ��PXVW�NHHS�GRXEOH�
HQWU\�ERRNV�EDVHG�RQ�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��7KHVH�DUH�FDOOHG��7KLUG�
&DWHJRU\��ERRNV��([FHSWLRQDOO\��IRUHLJQ�FRPSDQLHV�HVWDEOLVKLQJ�D�EUDQFK�LQ�
DFFRUGDQFH�ZLWK�/DZ�1XPEHU���������PD\�NHHS��6HFRQG�&DWHJRU\��ERRNV��
(QWHUSULVHV�ZLWK�JURVV�UHYHQXHV�RI�XS�WR�*5'�����PLOOLRQ�QHHG�NHHS�RQO\�LQFRPH�
DQG�H[SHQGLWXUH�UHFRUGV�DQG�D�VXPPDU\�UHFRUG�RI�DVVHWV�DQG�OLDELOLWLHV���6HFRQG�
&DWHJRU\��ERRNV���WKRVH�ZLWK�VPDOOHU�JURVV�UHYHQXHV��XS�WR�*5'����PLOOLRQ��KDYH�
HYHQ�IHZHU�REOLJDWLRQV���)LUVW�&DWHJRU\��ERRNV��
6SHFLILHG�HQWHUSULVHV�ZLWK�JURVV�DQQXDO�UHYHQXHV�RI�PRUH�WKDQ�*5'�����PLOOLRQ�

PXVW�PDLQWDLQ�LQYHQWRU\�ERRNV��0DQXIDFWXULQJ�HQWHUSULVHV�WKDW�DUH�UHTXLUHG�WR�
PDLQWDLQ�WKHVH�UHFRUGV�DOVR�PXVW�NHHS�ERRNV�VKRZLQJ�FRVWV�RI�SURGXFWLRQ��(QWHU�
SULVHV�HQJDJHG�LQ�VSHFLILHG�W\SHV�RI�EXVLQHVV��VXFK�DV�KRWHOV��LQVXUDQFH�FRPSDQLHV��
DQG�DJHQFLHV�RI�IRUHLJQ�HQWHUSULVHV��PXVW�PDLQWDLQ�DGGLWLRQDO�ERRNV�
,Q�JHQHUDO��SDUWQHUVKLSV�DUH�VXEMHFW�WR�WKH�VWDQGDUG����SHU�FHQW�UDWH��/LPLWHG�

OLDELOLW\�FRPSDQLHV��OLNH�FRUSRUDWLRQV��PXVW�ILOH�WKHLU�WD[�UHWXUQV�E\�WKH�ILIWHHQWK�GD\�
RI�WKH�ILIWK�PRQWK�IROORZLQJ�WKHLU�DFFRXQWLQJ�\HDU�HQG��)XUWKHUPRUH��WKH\�PXVW�
PDLQWDLQ�PLQXWH�ERRNV�RI�SDUWQHUV
�PHHWLQJV��DV�ZHOO�DV�RI�WKH�DGPLQLVWUDWLRQ�

>*5(����@

:LWKKROGLQJ�7D[HV

'LYLGHQGV

'LYLGHQGV�DUH�WD[�H[HPSW� >*5(����@

5R\DOWLHV�DQG�)HHV

7D[�ZLWKKHOG�IURP�UR\DOWLHV�RU�IHHV�SDLG�WR�D�IRUHLJQ�HQWHUSULVH�QRW�KDYLQJ�D�
SHUPDQHQW�HVWDEOLVKPHQW�LQ�*UHHFH�LV�DW�D�UDWH�RI����SHU�FHQW��)LOP�UR\DOWLHV�DUH�
VXEMHFW�WR�D�ZLWKKROGLQJ�WD[�RI����SHU�FHQW�RQ�JURVV�UR\DOWLHV�
:KHQHYHU�D�GLIIHUHQW�EDVLV�IRU�WKH�WD[LQJ�RI�UR\DOWLHV�LV�SURYLGHG�IRU�LQ�D

GRXEOH�WD[�WUHDW\��WKH�SURYLVLRQV�RI�WKDW�WUHDW\�DSSO\��7D[�LV�QRW�ZLWKKHOG�IURP
SD\PHQWV�WR�*UHHN�UHVLGHQW�UHFLSLHQWV��LQ�VXFK�FDVHV��UR\DOWLHV��IHHV��DQG�VLPLODU
LQFRPH�DUH�VXEMHFW�WR�QRUPDO�LQFRPH�WD[HV� >*5(����@

2WKHU�3D\PHQWV

7D[�PXVW�EH�ZLWKKHOG�IURP�LQWHUHVW�SD\DEOH�WR�UHFLSLHQWV�DEURDG�DW����SHU�FHQW��
VXEMHFW�WR�WKH�SURYLVLRQV�RI�DQ\�DSSURSULDWH�GRXEOH�WD[�WUHDWLHV��7D[�DW���SHU�FHQW

%(7�6�,VVXH�� *5(����



>*5(����@ *UHHFH

PXVW�EH�ZLWKKHOG�IURP�SURJUHVV�SD\PHQWV�PDGH�WR�*UHHN�FRQVWUXFWLRQ�FRPSDQLHV�
DQG�DW���SHU�FHQW�WR����SHU�FHQW�IURP�SD\PHQWV�PDGH�WR�IRUHLJQ�FRQVWUXFWLRQ
FRPSDQLHV� >*5(����@

:LWKKROGLQJ�7D[�5DWHV�RQ�3D\PHQWV�WR�1RQ�5HVLGHQWV

:LWKKROGLQJ�WD[�UDWHV�R�Q�SD\PHQWV�WR�QRQ�UHVLGHQWV�DUH�VKRZQ�LQ�WKH�WDEOH�EHORZ�
>*5(����@

'RXEOH�7D[DWLRQ�5HOLHI�DQG�7D[�7UHDWLHV

%LODWHUDO�DJUHHPHQWV�IRU�WKH�DYRLGDQFH�RI�GRXEOH�WD[DWLRQ��WD[�WUHDWLHV��KDYH�EHHQ�
FRQFOXGHG�EHWZHHQ�*UHHFH�DQG�$XVWULD��%HOJLXP��&\SUXV��1RUZD\��'HQPDUN��
3RODQG��)LQODQG��)UDQFH��*HUPDQ\��+XQJDU\��,QGLD��,WDO\��7KH�1HWKHUODQGV��6ZHGHQ��
6ZLW]HUODQG��WKH�8QLWHG�.LQJGRP��DQG�WKH�8QLWHG�6WDWHV��$OO�ELODWHUDO�DJUHHPHQWV��
ZLWK�WKH�H[FHSWLRQ�RI�WKRVH�FRQFOXGHG�ZLWK�WKH�8QLWHG�.LQJGRP�DQG�WKH�8QLWHG�
6WDWHV��DGRSW�WKH�GHILQLWLRQ�RI�D�SHUPDQHQW�HVWDEOLVKPHQW�XVHG�LQ�WKH�PRGHO�WD[�WUHDW\�
RI�WKH�2UJDQLVDWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG�'HYHORSPHQW��2(&'���6XFK�
DJUHHPHQWV�DOVR�UHJXODWH�WKH�ZLWKKROGLQJ�RI�WD[�DSSOLFDEOH�WR�GLYLGHQGV��LQWHUHVW��
DQG�UR\DOWLHV�
'LYLGHQGV�DUH�QRW�VXEMHFW�WR�ZLWKKROGLQJ�WD[�XQGHU�*UHHN�GRPHVWLF�ODZ��&RQVH�

TXHQWO\��WKH�IROORZLQJ�WDEOH�SURYLGHV�WUHDW\�ZLWKKROGLQJ�WD[�UDWHV�IRU�LQWHUHVW�DQG�
UR\DOWLHV�RQO\�

,QWHUHVW�
3HU�&HQW

5R\DOWLHV�
3HU�&HQW

$XVWULD ���� �

%HOJLXP �� �
&\SUXV �� ����
'HQPDUN � �
)LQODQG �� ��
)UDQFH �� �
*HUPDQ\ �� �
+XQJDU\ �� ��
,QGLD �� ��
,WDO\ �� ����
7KH�1HWKHUODQGV ����� ����
1RUZD\ �� ��
3RODQG �� ��
6ZHGHQ �� �
6ZLW]HUODQG �� �
8QLWHG�.LQJGRP ���� �

8QLWHG�6WDWHV ���� �
1RQ�7UHDW\�&RXQWULHV �������� ��

1RWHV�

������$����SHU�FHQW�ZLWKKROGLQJ�WD[�UDWH�DSSOLHV�WR�LQWHUHVW�SD\PHQWV�DERYH�D�
UHDVRQDEOH�UDWH��XVXDOO\���SHU�FHQW�

*5(���� %(7,6�,VVXH��



7D[DWLRQ >*5(����@

� 7KH�H[HPSWLRQ�DSSOLHV�RQO\�WR�LQWHUHVW�RI�XS�WR���SHU�FHQW�SHU�\HDU��DQG�LW�GRHV
QRW�DSSO\�WR�LQWHUHVW�SDLG�E\�D�*UHHN�FRUSRUDWLRQ�WR�D�8QLWHG�6WDWHV�FRUSRUDWLRQ
WKDW�KDV�FRQWUROOLQJ�LQWHUHVW��PRUH�WKDQ����SHU�FHQW��LQ�WKH�*UHHN�FRPSDQ\�

� 7KH�UDWH�LV����SHU�FHQW�LI�WKH�UHFLSLHQW�LV�D�FRPSDQ\�WKDW�RZQV�PRUH�WKDQ����SHU
FHQW�RI�WKH�WD[SD\HU�FRPSDQ\�

� 7KH�UDWH�LV���SHU�FHQW�IRU�ILOP�UR\DOWLHV�
� 7KH�UDWH�LV���SHU�FHQW�LI�WKH�UHFLSLHQW�LV�D�EDQN�RU�VLPLODU�HQWLW\�
� 7KH�UDWH�LV���SHU�FHQW�IHU�FRS\ULJKW�UR\DOWLHV�IRU�OLWHUDU\��DUWLVWLF��RU�VFLHQWLILF

ZRUNV��LQFOXGLQJ�ILOPV�
� 7KH�UDWH�LV���SHU�FHQW�IRU�FRS\ULJKW�UR\DOWLHV�IRU�OLWHUDU\��DUWLVWLF��RU�VFLHQWLILF

ZRUNV��LQFOXGLQJ�ILOPV� >35)�����

8QLODWHUDO�5HOLHI

:KHUH�QR�WD[�WUHDW\�H[LVWV��XQLODWHUDO�UHOLHI�LV�XVXDOO\�JLYHQ�LQ�*UHHFH�E\�ZD\�RI�D
FUHGLW�HTXLYDOHQW�WR�WKH�ORZHU�RI�WKH�*UHHN�RU�WKH�IRUHLJQ�WD[�SD\DEOH�RQ�WKH�LQFRPH
FRQFHUQHG� >*5(����@

7D[HV�RQ�,QGLYLGXDOV

,Q�*HQHUDO

7KH�SULQFLSDO�WD[�RQ�LQGLYLGXDOV�LV�WKH�SHUVRQDO�LQFRPH�WD[��WKH�DSSOLFDEOH�ODZ�EHLQJ
/DZ�1XPEHU����������DV�DPHQGHG�E\�/DZ�1XPEHU��������� >*5(����@

/LDELOLW\�WR�3HUVRQDO�,QFRPH�7D[

$OO�QDWXUDO�SHUVRQV��LQGLYLGXDOV��GHULYLQJ�LQFRPH�IURP�*UHHFH��UHJDUGOHVV�RI�WKHLU�
QDWLRQDOLW\�RU�UHVLGHQFH��DUH�OLDEOH�WR�*UHHN�SHUVRQDO�LQFRPH�WD[��,Q�DGGLWLRQ��DOO�
LQGLYLGXDOV�GRPLFLOHG�LQ�*UHHFH��UHJDUGOHVV�RI�UHVLGHQFH�RU�QDWLRQDOLW\��DUH�OLDEOH�WR�
WD[�RQ�LQFRPH�GHULYHG�IURP�RWKHU�FRXQWULHV��LQ�VXFK�FDVHV��WD[�SURYHG�WR�KDYH�EHHQ�
SDLG�RXWVLGH�*UHHFH�LV�GHGXFWLEOH�IURP�*UHHN�WD[�XS�WR�WKH�DPRXQW�RI�WD[�SD\DEOH�
LQ�*UHHFH�RQ�WKH�VDPH�LQFRPH��6DODULHG�SXEOLF�VHUYDQWV�VHUYLQJ�DEURDG�DUH�GHHPHG�
WR�EH�GRPLFLOHG�LQ�*UHHFH�
'RPLFLOHG�PHDQV�KDYLQJ�WKH�LQWHQWLRQ�RI�SHUPDQHQWO\�VHWWOLQJ�LQ�*UHHFH��UHJDUG�

OHVV�RI�WKH�SODFH�RI�UHVLGHQFH�GXULQJ�DQ\�SDUWLFXODU�WD[�\HDU��DQG�GHSHQGV�RQ�IDFWV�
VXFK�DV�WKH�ORFDWLRQ�RI�WKH�WD[SD\HU
V�IDPLO\�RU�SULQFLSDO�KRPH��7KHVH�JHQHUDO�UXOHV�
DUH�VXEMHFW�WR�WKH�WHUPV�RI�DQ\�DSSURSULDWH�GRXEOH�WD[�WUHDWLHV��*HQHUDOO\��VXFK�
WUHDWLHV�SURYLGH�WKDW�WKH�VDODU\�RI�D�IRUHLJQHU�ZRUNLQJ�LQ�*UHHFH�IRU�QRW�PRUH�WKDQ�
����GD\V�LQ�DQ\�\HDU�ZLOO�QRW�EH�VXEMHFW�WR�*UHHN�LQFRPH�WD[��SURYLGHG�WKDW�LW�LV�

� 7D[DEOH�LQ�WKH�IRUHLJQHU
V�KRPH�FRXQWU\�
� 3DLG�E\�DQ�HPSOR\HU�GRPLFLOHG�RXWVLGH�*UHHFH��DQG
� 1RW�WUHDWHG�DV�D�WD[�GHGXFWLEOH�H[SHQVH�RI�D�*UHHN�SHUPDQHQW�HVWDEOLVKPHQW�RI

VXFK�DQ�HPSOR\HU� >*5(����@

%(7,6�,VVXH�� *5(����



>*5(����@ *UHHFH

7D[DEOH�,QFRPH

3HUVRQDO�LQFRPH�WD[�LV�LPSRVHG�RQ�WKH�WRWDO�RI�WKH�LQFRPH��OHVV�ORVVHV��LI�DQ\��IURP�
WKH�IROORZLQJ�VRXUFHV�

,QFRPH�)URP���� 6RXUFH

/DQG�DQG�EXLOGLQJV $
7UDQVIHUDEOH�VHFXULWLHV %
&RPPHUFLDO�EXVLQHVVHV &
)DUPLQJ�HQWHUSULVHV '
(PSOR\PHQW (
3URIHVVLRQDO�VHUYLFHV )

1XPHURXV�GHWDLOHG�UXOHV�GHWHUPLQH�WKH�EDVLV�RQ�ZKLFK�DQ�LQGLYLGXDO
V�LQFRPH�IURP�
SDUWLFXODU�VRXUFHV�LV�WD[HG��/RVVHV�IURP�RQH�VRXUFH�FDQ�EH�VHW�RII�DJDLQVW�SURILWV�
IURP�DQRWKHU�
$�ZLIH
V�LQFRPH�LV�HQWHUHG�LQ�KHU�KXVEDQG
V�WD[�UHWXUQ��EXW�LW�LV�WD[HG�VHSDUDWHO\��

([FHSWLRQDOO\��ZKHUH�D�KXVEDQG�DQG�ZLIH�ERWK�GHULYH�LQFRPH�IURP�WKH�VDPH�
EXVLQHVV��VROH�SURSULHWRUVKLS��SDUWQHUVKLS���RQH�DV�RZQHU�DQG�WKH�RWKHU�DV�DQ�
HPSOR\HH��VXFK�LQFRPH�LV�FRPELQHG�DQG�LV�WD[HG�DV�LI�LW�ZHUH�DOO�WKDW�RI�WKH�RZQHU�
3HUVRQV�SHUPDQHQWO\�UHVLGLQJ�DEURDG�EXW�HDUQLQJ�LQFRPH�LQ�*UHHFH�DUH�QRW

HQWLWOHG�WR�WKH�SHUVRQDO�DQG�IDPLO\�DOORZDQFHV�GHVFULEHG�EHORZ��$�KRPH�RZQHG�E\
LWV�RFFXSLHU�LV�GHHPHG�WR�SURGXFH��6RXUFH�$��WD[DEOH�LQFRPH��EURDGO\�DW�����SHU
FHQW�RI�LWV�PDUNHW�YDOXH��GHWHUPLQHG�IURP�RIILFLDO�WD[�WDEOHV� >*5(����@

([HPSW�,QFRPH

,QWHUHVW�RQ�WKH�IROORZLQJ�LV�WD[�H[HPSW�

� 'HSRVLWV�LQ�IRUHLJQ�FXUUHQF\�
� 6HFXULWLHV�LVVXHG�E\�WKH�*UHHN�VWDWH�DQG�WKH�(XURSHDQ�,QYHVWPHQW�%DQN��DQG
� 'HSRVLWV�E\�QRQ�UHVLGHQWV�LQ�GUDFKPDV�ZLWK�EDQNV�RSHUDWLQJ�LQ�*UHHFH�

&DSLWDO�JDLQV�DUH�H[HPSW�IURP�SHUVRQDO�LQFRPH�WD[� >*5(�OOO@

7UHDWPHQW�RI�/RVVHV

,Q�JHQHUDO��DQ�LQGLYLGXDO
V�ORVVHV�IURP�EXVLQHVV�DFWLYLWLHV��QRW�DOUHDG\�VHW�RII�DJDLQVW
SURILWV�IURP�RWKHU�VRXUFHV��DUH�WUHDWHG�IRU�WD[�SXUSRVHV�LQ�WKH�VDPH�ZD\�DV�WKRVH�RI
FRUSRUDWLRQV� >*5(����@

$OORZDEOH�'HGXFWLRQV

7KH�SULQFLSDO�GHGXFWLRQV�DQG�DOORZDQFHV�DUH�WKH�IROORZLQJ�

� 3D\UROO�VWDPS�GXW\�
� 6RFLDO�VHFXULW\�FRQWULEXWLRQV�LPSRVHG�E\�ODZ�

*�5(���� %(7,6�,VVXH��



7D[DWLRQ >*5(����@

� 0HGLFDO�DQG�KRVSLWDO�H[SHQVHV�
� 2QH�KXQGUHG�SHU�FHQW�RI�LQWHUHVW�H[SHQVH�UHODWHG�WR�D�ORDQ�XVHG�WR�DFTXLUH�D

SULPDU\�UHVLGHQFH�
� 7KLUW\�SHU�FHQW�RI�UHQW�H[SHQVH��XS�WR�D�PD[LPXP�RI����SHU�FHQW�RI�GHFODUHG

LQFRPH�QRW�WR�H[FHHG�*5'���������
� /LIH�DQG�DFFLGHQW�LQVXUDQFH�SUHPLXPV��XS�WR�D�PD[LPXP�RI���SHU�FHQW�RI

GHFODUHG�LQFRPH��QRW�WR�H[FHHG�*5'���������
� 'RQDWLRQV�WR�WKH�VWDWH��DQG
� 7KLUW\�SHU�FHQW�RI�IDPLO\�H[SHQGLWXUHV�

>*5(����@

3HUVRQDO�7D[�5DWHV�IRU�(PSOR\HHV

,QFRPH�UHPDLQLQJ�DIWHU�WKH�H[HPSWLRQV�DQG�GHGXFWLRQV�OLVWHG�LQ�WKH�SUHFHGLQJ�
VHFWLRQ�LV�WD[HG�DV�IROORZV�

7D[DEOH�,QFRPH
*5'

0DUJLQDO�5DWH�
3HU�&HQW

&XPXODWLYH�7D[�
*5'

��������������  ²

�������������������� � ������
������������������� �� �������
������������������� �� ����������
��������������������� �� ���������
�����������XSZDUGV ��

��,QGLYLGXDOV�GRPLFLOHG�DEURDG��QRQ�UHVLGHQWV�DQG�WHPSRUDU\�UHVLGHQWV��DUH�WD[HG�DW���
SHU�FHQW�RQ�LQFRPH�LQ�WKLV�EDQG�

$Q�DGGLWLRQDO�WD[�RI���SHU�FHQW�LV�OHYLHG�RQ�JURVV�LQFRPH�GHULYHG�IURP�OHDVLQJ�ODQG�
DQG�EXLOGLQJV��ZKLFK�LV�LQFUHDVHG�WR���SHU�FHQW�LI�WKH�UHDO�HVWDWH�H[FHHGV�D�VWDWXWRU\�
OLPLW�DQG�LV�XVHG�IRU�UHVLGHQWLDO�SXUSRVHV�
)RU�VDODULHV�RI�HPSOR\HHV��WKH�QRQ�WD[DEOH�DPRXQW�LV�LQFUHDVHG�E\�*5'���������

ZKLFK�LV�GHGXFWHG�IURP�WKH�QH[W�VFDOH� >*5(����@

7D[�&UHGLWV

'RPHVWLF�7D[�&UHGLW���,QGLYLGXDOV�DUH�HQWLWOHG�WR�WKH�IROORZLQJ�WD[�FUHGLWV�EDVHG�
RQ�WKHLU�IDPLO\�VWDWXV�

)DPLO\�6WDWXV��������������������������������$OORZDEOH�&UHGLW�IRU�(DFK�&KLOG
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB*5'BBBBBBBBBBBBBBBBB

)DPLO\�ZLWK�RQH�FKLOG ������
)DPLO\�ZLWK�WZR�FKLOGUHQ ������
)DPLO\�ZLWK�WKUHH�FKLOGUHQ ������
)DPLO\�ZLWK�IRXU�RU�PRUH�FKLOGUHQ ������

>*5(����@
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>25(�����@ *UHHFH

)RUHLJQ�7D[�&UHGLW��5HVLGHQWV�DUH�HQWLWOHG�WR�D�FUHGLW�DJDLQVW�*UHHN�WD[�IRU
IRUHLJQ�WD[�SDLG��XS�WR�WKH�DPRXQW�RI�WKH�*UHHN�WD[�WKDW�LV�DWWULEXWHG�WR�WKH
IRUHLJQ�VRXUFH�LQFRPH� >*5(����@

7D[�$VVHVVPHQWV�DQG�3D\PHQWV

$Q�DQQXDO�WD[�UHWXUQ�DJJUHJDWLQJ�LQFRPH�HDUQHG�IURP�DOO�VRXUFHV�PXVW�EH�VXEPLWWHG�
E\���0DUFK�RI�HDFK�ILVFDO�\HDU��7KH�ILOLQJ�GDWH�PD\�EH�GHIHUUHG�

� )RU�LQGLYLGXDOV�ZLWK�LQFRPH�IURP�VDODULHV��ZDJHV��RU�SHQVLRQV��QRW�ODWHU�WKDQ
���0DUFK�RI�WKH�IROORZLQJ�\HDU��DQG

� )RU�FHUWDLQ�RWKHU�WD[SD\HUV��QR�ODWHU�WKDQ����$SULO�RI�WKH�IROORZLQJ�\HDU�

7D[�DVVHVVPHQWV�DUH�XVXDOO\�UHFHLYHG�LQ�0D\��DQG�DQ\�WD[HV�GXH�DUH�WKHQ�SD\DEOH
LQ�WKUHH�HTXDO�WZR�PRQWKO\�LQVWDOPHQWV��6KRXOG�WKH�WD[�GXH�EH�SDLG�LQ�D�OXPS�VXP�
D�����SHU�FHQW�GLVFRXQW�LV�DYDLODEOH��7D[HV�GXH�RQ�HPSOR\PHQW�LQFRPH�ZLOO�DOUHDG\
KDYH�EHHQ�ZLWKKHOG�DW�D�UDWH�RI����SHU�FHQW� >*5(����@

,PSXWHG�,QFRPH

7KH�WD[�DXWKRULWLHV�DUH�HPSRZHUHG�WR�WDNH�LQWR�DFFRXQW�LQGLFDWLRQV�WKDW�D�SHUVRQDO�
WD[SD\HU�DFWXDOO\�KDV�PRUH�LQFRPH�WKDQ�KH�KDV�GHFODUHG�LQ�KLV
WD[�UHWXUQ��VXFK�DV�
WKH�DFTXLVLWLRQ�RI�FHUWDLQ�DVVHWV��PDLQO\�OX[XULHV��DQG�WKH�H[WHQW�RI�OLYLQJ�H[SHQVHV��
,I�WKH�LQFRPH�LPSXWHG�WR�WKH�WD[SD\HU�EDVHG�RQ�WKHVH�LQGLFDWLRQV�LV�KLJKHU�WKDQ�KLV�
GHFODUHG�LQFRPH��KH�ZLOO�EH�WD[HG�RQ�KLV�LPSXWHG�LQFRPH��7KH�LPSXWHG�LQFRPH�UXOHV�
GR�QRW�DSSO\�WR�

� 7D[SD\HUV�KDYLQJ�PDQ\�FKLOGUHQ�
� 7KH�SDVVHQJHU�FDUV�RI�KDQGLFDSSHG�SHUVRQV�
� *UHHN�VWDWH�ERQGV�
� 6KDUHV�TXRWHG�RU�DSSURYHG�IRU�TXRWDWLRQ�RQ�WKH�6WRFN�([FKDQJH��DQG
� 0XWXDO�IXQGV�

)RUHLJQHUV�QRW�SHUPDQHQWO\�UHVLGHQW�LQ�*UHHFH�ZKR�DUH�HPSOR\HG�E\�RIIVKRUH�DQG
VKLSSLQJ�FRPSDQLHV�FDQ�EH�VXEMHFW�WR�WKH�LPSXWHG�LQFRPH�UXOHV��EXW�QRW�RQ�WKH�EDVLV
RI�WKHLU�RZQHUVKLS�RU�XVH�RI�DQ�DXWRPRELOH��6SHFLDO�UXOHV�DSSO\�WR�LQFRPH�IURP�WKH
UHQWLQJ�RI�KRXVHV�RU�IODWV� >*5(����@

2WKHU�7D[HV

9DOXH�$GGHG�7D[

9DOXH�$GGHG�7D[�6\VWHP����9DOXH�DGGHG�WD[�LV�DSSOLHG�LQ�*UHHFH�XQGHU�&RQ�
VROLGDWHG�/DZ�1XPEHU������������7KH�ODZ�LV�GLYLGHG�LQWR�WKH�IROORZLQJ�SDUWV�

� )LVFDO��LQ�DUWLFOHV������
� 3URFHGXUHV��LQ�DUWLFOHV�������
� &RUSRUDWLRQV�VXEMHFW�WR�YDOXH�DGGHG�WD[��LQ�DSSHQGL[���
� *RRGV�DQG�VHUYLFHV�FKDUJHG�DW�ORZ�DQG�KLJK�UDWHV��LQ�DSSHQGLFHV���DQG����DQG
� $JULFXOWXUDO�JRRGV�DQG�VHUYLFHV��LQ�DSSHQGL[���

*5(���� %(7,6�LVVXH��



7D[DWLRQ >*5(����@

1XPHURXV�PLQLVWHULDO�GHFLVLRQV��ERWK�SURFHGXUDO�DQG�RI�VXEVWDQFH��KDYH�VWLOO�WR�EH�
WDNHQ�LQ�UHJDUG�WR�WKH�YDOXH�DGGHG�WD[�V\VWHP�LQ�*UHHFH��$�EXVLQHVV�FDQ�RIIVHW�
GHGXFWLEOH�YDOXH�DGGHG�WD[�SDLG�E\�LW�RQ�LWV�SXUFKDVHV�IURP�RWKHU�EXVLQHVVHV�
�LQFOXGLQJ�LPSRUWV��DJDLQVW�WKH�YDOXH�DGGHG�WD[�FKDUJHG�RQ�LWV�VDOHV�WR�LWV�FXVWRPHUV��
EHIRUH�SD\LQJ�WKH�QHW�DPRXQW�WR�WD[�DXWKRULWLHV�
([FHVV�YDOXH�DGGHG�WD[�SDLG�RQ�SXUFKDVHV�FDQ�EH�UHFRYHUHG�WKURXJK�YDOXH�DGGHG

WD[�FROOHFWHG�IURP�IXWXUH�VDOHV��EXW�UHIXQGV�PD\�EH�REWDLQHG�RQO\�LQ�VSHFLDO�FDVHV
�VXFK�DV�E\�H[SRUWHUV��ZKR�SD\�YDOXH�DGGHG�WD[�RQ�SXUFKDVHV�EXW�GR�QRW�FKDUJH�YDOXH
DGGHG�WD[�RQ�H[SRUW�VDOHV�� >*5(����@

7D[DEOH�7UDQVDFWLRQV��7KH�IROORZLQJ�DUH�FRQVLGHUHG�WR�EH�WD[DEOH�WUDQVDFWLRQV�
IRU�YDOXH�DGGHG�WD[�SXUSRVHV�

� 'HOLYHU\�RI�JRRGV�
� 3HUIRUPDQFH�RI�VHUYLFHV�
� ,PSRUWV��DQG
� ,QWHU�&RPPXQLW\�DFTXLVLWLRQ�RI�JRRGV�

)RU�LWHPV���DQG����DERYH��DOO�RI�WKH�IROORZLQJ�FRQGLWLRQV�PXVW�EH�VDWLVILHG�

� 'HOLYHU\�RI�JRRGV�DQG�SHUIRUPDQFH�RI�VHUYLFHV�PXVW�EH�H[HFXWHG�DV�VSHFLILHG
LQ�DUWLFOHV�����RI�/DZ�1XPEHU�����������

� 7KH�WUDQVDFWLRQ�PXVW�WDNH�SODFH�ZLWKLQ�WKH�*UHHN�VWDWH��DQG
� 7KH�GHOLYHU\�RI�JRRGV�RU�WKH�JUDQWLQJ�RI�VHUYLFHV�PXVW�EH�PDGH�E\�D�SHUVRQ

OLDEOH�WR�YDOXH�DGGHG�WD[�LQ�WKH�FRQWH[W�RI�KLV�EXVLQHVV�RU�SURIHVVLRQDO�DFWLYLWLHV�

,W�LV�LUUHOHYDQW�ZKHWKHU�D�SDUWLFXODU�WUDQVDFWLRQ�ZDV�SURILWDEOH�RU�QRW��$V�UHJDUGV
LPSRUWV��YDOXH�DGGHG�WD[�LV�FKDUJHG�RQ�WKH�LPSRUWHG�JRRGV��LUUHVSHFWLYH�RI�ZKHWKHU
WKH�LPSRUWHU�LV�D�WD[DEOH�SHUVRQ�RU�QRW��LQ�FRQWUDVW�WR�WKH�VXSSO\�RI�JRRGV�DQG�VHUYLFHV
ZLWKLQ�*UHHFH�XQGHU�LWHPV���DQG����DERYH��ZKHQ�WKH�WD[�LV�LPSRVHG�RQO\�LI�WKH
VXSSOLHU�LV�D�WD[DEOH�SHUVRQ��$�UHJLVWHUHG�EXVLQHVV�LQ�*UHHFH�WKDW�KDV�LQFXUUHG�YDOXH
DGGHG�WD[�LQ�DQRWKHU�(8�FRXQWU\�FDQ�UHFRYHU�WKDW�YDOXH�DGGHG�WD[��VXEMHFW�WR�YDULRXV
OLPLWDWLRQV� >*5(����@

9DOXH�$GGHG�7D[�/LDELOLW\��(YHU\�QDWXUDO�SHUVRQ�RU�OHJDO�HQWLW\��ZKHWKHU�IRU�
HLJQ�RU�*UHHN��DQG�DOO�XQLRQV�RI�SHUVRQV��HJ��MRLQW�YHQWXUHV��DUH�OLDEOH�WR�YDOXH�DGGHG�
WD[�LI�WKH\�HQJDJH�LQ�LQGHSHQGHQW�HFRQRPLF�DFWLYLW\�LQ�*UHHFH��$OVR�VXEMHFW�WR�YDOXH�
DGGHG�WD[�DUH�DOO�SHUVRQV�ZKR�IURP�WLPH�WR�WLPH�FDUU\�RXW�WKH�GHOLYHU\�RI�D�QHZ�
PHDQV�RI�WUDQVSRUW��ZKLFK�LV�HLWKHU�VHQW�RU�WUDQVSRUWHG�WR�DQRWKHU�(8�PHPEHU�VWDWH��
(PSOR\HHV�DUH�QRW�UHJDUGHG�DV�FDUU\LQJ�RXW�DQ�LQGHSHQGHQW�HFRQRPLF�DFWLYLW\��
FRQVHTXHQWO\��ZDJHV�DQG�VDODULHV�DUH�QRW�VXEMHFW�WR�YDOXH�DGGHG�WD[��7KH�*UHHN�VWDWH��
PXQLFLSDOLWLHV��DQG�RWKHU�SXEOLF�VHUYLFH�RUJDQLVDWLRQV�DUH�QRW�OLDEOH�WR�YDOXH�DGGHG�
WD[�RQ�WKH�GHOLYHU\�RI�JRRGV�RU�SHUIRUPDQFH�RI�VHUYLFHV��HYHQ�LI�WKH\�FROOHFW�IHHV�RU�
OHYLHV�WKHPVHOYHV��([FHSWLRQV�FRQFHUQ�WHOHSKRQHV��HOHFWULFLW\��UDLOZD\V��DQG�XUEDQ�
WUDQVSRUW�VHUYLFHV��7KH�FRQGXFW�RI�LQGHSHQGHQW�HFRQRPLF�DFWLYLW\��ZKLFK�LV�RQH�RI�
WKH�FRQGLWLRQV�IRU�WKH�OHY\LQJ�RI�YDOXH�DGGHG�WD[��LQFOXGHV�

� 3XUFKDVH�DQG�VDOH�RI�JRRGV�
� 3HUIRUPDQFH�RI�VHUYLFHV�
� 0DQXIDFWXUH��PLQLQJ��DJULFXOWXUH��DQG�OLEHUDO�SURIHVVLRQV��XQGHU�VSHFLDO�FRQGL

WLRQV���DQG

%(7,6�,VVXH�� *5(����



>*5(����@ *UHHFH

��([SORLWDWLRQ�RI�WDQJLEOH�RU�LQWDQJLEOH�SURSHUW\�IRU�WKH�SXUSRVH�RI�DFTXLULQJ�
SURILW��HJ��WKH�OHDVH�RI�HTXLSPHQW�RU�D�OLFHQFH�DJUHHPHQW�UHVXOWLQJ�LQ�SD\PHQW��
RI�UR\DOWLHV��

>*5(����@

2EOLJDWLRQV�RI�3HUVRQV�6XEMHFW�WR�9DOXH�$GGHG�7D[��$OO�SHUVRQV�VXEMHFW�WR�
YDOXH�DGGHG�WD[�PXVW�

� 1RWLI\�WKH�WD[�DXWKRULWLHV�RI�WKH�FRPPHQFHPHQW�RU�GLVFRQWLQXDQFH�RI�WKHLU
RSHUDWLRQV�

� ,VVXH�LQYRLFHV�FRPSO\LQJ�ZLWK�YDOXH�DGGHG�WD[�UXOHV�
� 0DLQWDLQ�SURSHU�DFFRXQWLQJ�ERRNV��WKH�FDWHJRU\��VHH�WH[W��DERYH��UHODWLQJ�WR

�5HTXLUHG�%XVLQHVV�5HFRUGV���EHLQJ�GHWHUPLQHG�RQ�WKH�EDVLV�RI�WKHLU�WXUQRYHU�
� 0DLQWDLQ�YDOXH�DGGHG�WD[�DFFRXQWV�LQ�WKHLU�DFFRXQWLQJ�UHFRUGV�
� $SSRLQW�UHSUHVHQWDWLYHV�LQ�*UHHFH��LI�WKH�SHUVRQV�VXEMHFW�WR�WKH�WD[�DUH�SHUPD

QHQWO\�UHVLGHQW�DEURDG��DQG
� )LOH�WKH�DSSURSULDWH�SHULRGLF�WD[�UHWXUQV��LH���7KLUG�&DWHJRU\��ERRNV��PRQWKO\�

�6HFRQG�&DWHJRU\��ERRNV��PRQWKO\�RU�IRUWQLJKWO\��DQG��)LUVW�&DWHJRU\�
ERRNV��TXDUWHUO\�

9DOXH�DGGHG�WD[�RQ�WKH�SXUFKDVH�RI�SULYDWH�DXWRPRELOHV�DQG�RQ�WKH�FRVW�RI
HQWHUWDLQPHQW�LV�QRW�GHGXFWLEOH��QRU�LV�YDOXH�DGGHG�WD[�RQ�RWKHU�H[SHQVHV�VXFK�DV
WUDYHO��HPSOR\HH�KRXVLQJ��DQG�RWKHU�EHQHILWV��LQFOXGLQJ�WKRVH�IRU�UHSUHVHQWDWLYHV
DQG�H[HFXWLYHV���DQG�WREDFFR�DQG�DOFRKROLF�SURGXFWV� >*5(����@

7D[DEOH�9DOXH��*HQHUDOO\��YDOXH�DGGHG�WD[�LV�FDOFXODWHG�RQ�WKH�SXUFKDVH�SULFH
SOXV�LQFLGHQWDO�H[SHQVHV��WD[HV��DQG�GXWLHV��EXW�H[FOXGLQJ�YDOXH�DGGHG�WD[�LWVHOI��,Q
WKH�FDVH�RI�DXWRPRELOH�LPSRUWV��MXVW�DV�ZLWK�DQ\�RWKHU�LPSRUW��YDOXH�DGGHG�WD[�LV
DSSOLHG�RQ�ODQGHG�FRVW��LH��WKH�FRVW�WKDW�LQFOXGHV�WKH�*,)�SULFH��LPSRUW�GXWLHV��RWKHU
WD[HV��FRQWULEXWLRQV�DQG�JRYHUQPHQW�IHHV�OHYLHG�RQ�LPSRUWDWLRQ��WUDQVSRUWDWLRQ
FRVWV��KDQGOLQJ�IHHV��DQG�WKH�OLNH��7D[DEOH�YDOXHV�DUH�GHILQHG�LQ�DUWLFOH����RI�/DZ
1XPEHU����������� >*5(����@

7D[�5DWHV����7KH�WKUHH�UDWHV�RI�YDOXH�DGGHG�WD[�DUH�

� 7KH�VWDQGDUG�UDWH��DW����SHU�FHQW�
� 7KH�UHGXFHG�UDWH��DW���SHU�FHQW��IRU�QHFHVVDULHV��VXFK�DV�IRRG��DQG
� 7KH�VSHFLDO�UDWH��DW���SHU�FHQW��IRU�ERRNV�DQG�PDJD]LQHV�

7KHVH�UDWHV�DUH�UHGXFHG�E\����SHU�FHQW�IRU�VDOHV�PDGH�LQ�FHUWDLQ�*UHHN�LVODQGV�
>*5(����@

([HPSW LRQV � IURP�9DOXH �$GGHG�7D[� � �([HPSWLRQV�IURP�YDOXH�DGGHG�WD[�
LQFOXGH�

� 9DULRXV�VRFLDO��ZHOIDUH��DQG�HGXFDWLRQDO�IDFLOLWLHV��/DZ�1XPEHU�����������
DUWLFOH�����

� 6RPH�LPSRUWHG�JRRGV�DQG�VHUYLFHV��/DZ�1XPEHU������������DUWLFOH�����WKHVH
LQFOXGH�JRRGV�WKDW�ZHUH�H[SRUWHG�DQG�DUH�UH�LPSRUWHG�IRU�YDULRXV�UHDVRQV�LQ

*5(���� %(7,6�,VVXH��



7D[DWLRQ >*5(����@

WKH�VDPH�IRUP�DQG�FRQGLWLRQ��ZLWK�LPSRUWV�E\�HPEDVVLHV�DQG�VSHFLILHG�RWKHU�
LPSRUWV�DOVR�EHLQJ�H[HPSW���DQG�������([SRUWHG�JRRGV�DQG�VHUYLFHV��/DZ�1XPEHU�
�����������DUWLFOH�����

>*5(����@

1HW�:HDOWK�7D[

$SDUW�IURP�WKH�UHDO�HVWDWH�WD[��*UHHFH�GRHV�QRW�OHY\�DQ\�WD[HV�RQ�QHW�ZHDOWK�RU�QHW
ZRUWK� >*5(����@

6RFLDO�6HFXULW\�&RQWULEXWLRQV

7KH�SULQFLSDO�VRFLDO�LQVXUDQFH�RUJDQLVDWLRQ�LV�WKH�6RFLDO�,QVXUDQFH�,QVWLWXWH��&RQ�
WULEXWLRQV�DUH�PDGH�E\�WKH�HPSOR\HUV�DQG�HPSOR\HHV�RQ�WKH�SHUFHQWDJH�RI�WKH�
HPSOR\HH
V�PRQWKO\�VDODU\��7KH�PD[LPXP�PRQWKO\�VDODU\�VXEMHFW�WR�WKHVH�FRQWUL�
EXWLRQV�LV�FXUUHQWO\�*5'���������
7KH�UXOLQJ�GRHV�QRW�DSSO\�WR�HPSOR\HHV�LQVXUHG�ZLWK�WKH�6RFLDO�6HFXULW\�6\VWHP�

DIWHU���-DQXDU\�������7KH�PRVW�FRPPRQ�SHUFHQWDJHV�IRU�RFFXSDWLRQV�RWKHU�WKDQ�
GDQJHURXV�RFFXSDWLRQV�DUH�

� )RU�WKH�HPSOR\HU��������SHU�FHQW�RI�WKH�PRQWKO\�VDODU\��DQG
� )RU�HPSOR\HHV��������SHU�FHQW�RI�WKH�PRQWKO\�VDODU\�

,Q�DGGLWLRQ�WR�WKH�6RFLDO�6HFXULW\�,QVWLWXWH��D�QXPEHU�RI�RWKHU�LQVXUDQFH�RUJDQLVDWLRQV
FRYHU�VHOI�HPSOR\HG�SHUVRQV��GHSHQGLQJ�RQ�WKH�WUDGH�RU�SURIHVVLRQ�WR�ZKLFK�WKH\
EHORQJ� >*5(����@

/RFDO�7D[HV

1XPHURXV�WD[HV�DUH�OHYLHG�E\�PXQLFLSDOLWLHV�DQG�RWKHU�ORFDO�ERGLHV��7KHVH�WD[HV��
DOWKRXJK�QRW�LQGLYLGXDOO\�ILQDQFLDOO\�VLJQLILFDQW��DUH�RIWHQ�DGPLQLVWUDWLYHO\�EXUGHQ�
VRPH��8QGHU�/DZ�1XPEHU������������UHODWLQJ�WR�WKH�SURWHFWLRQ�RI�IRUHLJQ�
LQYHVWPHQWV��ORFDO�WD[HV�PD\�EH�UHGXFHG�IRU�H[SRUW�RULHQWHG�IRUHLJQ�LQYHVWPHQWV�

>*5(����@

0LVFHOODQHRXV�7D[HV�DQG�6WDPS�'XWLHV

2WKHU�WD[HV�LQFOXGH�WKH�IROORZLQJ� >*5(����@

5HDO�(VWDWH�7UDQVIHU�7D[��5HDO�HVWDWH�WUDQVIHU�WD[��PRVWO\�YDU\LQJ�EHWZHHQ�
��SHU�FHQW�DQG����SHU�FHQW��LV�SD\DEOH�RQ�WUDQVDFWLRQV�LQ�UHDO�HVWDWH��6DOHV�WR�
LQGLYLGXDOV�DFTXLULQJ�WKHLU�ILUVW�KRPHV�DUH�H[HPSW�IURP�WKLV�WD[�RQ�WUDQVDFWLRQV�
XS�WR�*5'���PLOOLRQ��LQFUHDVHG�E\�*5'���������IRU�HDFK�RI�WKH�EX\HU
V�ILUVW�WKUHH�
FKLOGUHQ�DQG�E\�*5'�����PLOOLRQ�IRU�HDFK�IXUWKHU�FKLOG�
([HPSWLRQV�DOVR�DUH�JUDQWHG�RQ�VDOHV�RI�UHDO�HVWDWH�LQ�+HOOHQLF�,QGXVWULDO�'HYHO

RSPHQW�%DQN�LQGXVWULDO�HVWDWHV��RQ�VDOHV�ZKHUH�WKH�SULFH�LV�WR�EH�UHFHLYHG�LQ�IRUHLJQ
FXUUHQF\��DQG�RQ�PHUJHUV�DQG�UHRUJDQLVDWLRQV�LQ�DSSURYHG�FDVHV��7KLV�WD[�LV�ERUQH
E\�WKH�EX\HU� >*5(����@

%(7,6�,VVXH�� *5(����



>*5(����@ *UHHFH

6WDPS�'XW\��%HIRUH�WKH�LQWURGXFWLRQ�RI�WKH�YDOXH�DGGHG�WD[��WKH�VSHFLDO�WD[�RQ�
EDQNLQJ�WUDQVDFWLRQV��DQG�WKH�FDSLWDO�FRQFHQWUDWLRQ�WD[��PRVW�EXVLQHVV�WUDQVDFWLRQV��
DJUHHPHQWV��DQG�RWKHU�GRFXPHQWV�ZHUH�VXEMHFW�WR�D�VWDPS�GXW\��7RGD\��RQO\�VSHFLILF�
WUDQVDFWLRQV�DUH�VXEMHFW�WR�VWDPS�GXW\��WKLV�EHLQJ�FDOFXODWHG�RQ�WKH�YDOXH�RI�WKH�
WUDQVDFWLRQ��6WDPS�GXW\�UDWHV�DUH�DV�IROORZV�

� /HDVH�RI�SURSHUW\������SHU�FHQW�
� 6DODULHV������SHU�FHQW�
� 3ULYDWH�ORDQ�DJUHHPHQWV������RU�����SHU�FHQW�
� &RPPHUFLDO�ORDQ�DJUHHPHQWV������SHU�HYHQW��DQG
� %LOOV�RI�H[FKDQJH��XS�WR�����SHU�FHQW�

>*5(����@

&DSLWDO�&RQFHQWUDWLRQ�7D[��$�GXW\�RI���SHU�FHQW�LV�SD\DEOH�RQ�WKH�DFFXPXODWLRQ
RI�FDSLWDO�E\�FRUSRUDWLRQV��OLPLWHG�OLDELOLW\�FRPSDQLHV��MRLQW�YHQWXUHV��DQG�RWKHU
SURILW�PDNLQJ�RUJDQLVDWLRQV� >*5(����@

,QKHULWDQFH�DQG�*LIW�7D[HV��,QKHULWDQFH�DQG�JLIW�WD[HV�DUH�OHYLHG�RQ�WKH�YDOXH
RI�SURSHUW\�SDVVLQJ�RQ�GHDWK�RU�E\�JLIW��7KH�JLIW�WD[�GHSHQGV�RQ�WKH�UHODWLRQVKLS
EHWZHHQ�WKH�GRQRU�DQG�WKH�GRQHH� >*5(����@

*5(���� %(7�6�LVVXH��


