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0U��1DVVRV�)HORQLV�LV�DQ�$WKHQV�
EDVHG�LQWHUQDWLRQDO�ODZ\HU��
GHDOLQJ�SULPDULO\�ZLWK�EXVLQHVV��
WUDGH�DQG�ILQDQFLDO�WUDQVDFWLRQV��
IRUHLJQ�LQYHVWPHQWV�DQG�SURMHFWV��
WUDGH�SURMHFW�ILQDQFH��
SURFXUHPHQW�DQG�FRQWUDFWLQJ�
FRUSRUDWH�PHUJHUV�DQG�
DFTXLVLWLRQV��LQWHUQDWLRQDO�WUDQVIHU�
RI�WHFKQRORJ\�DQG�OLFHQVLQJ��
GUDIWLQJ�QHJRWLDWLQJ�RI�
LQWHUQDWLRQDO�FRQWUDFWXDO�
DJUHHPHQWV��DV�ZHOO�DV�ZLWK�
JHQHUDO�FRUSRUDWH��FRPPHUFLDO��
WD[DWLRQ�DQG�VKLSSLQJ�PDWWHUV��
7UDLQHG�LQ�WKH�:DOO�6WUHHW�/DZ�
)LUP�RI�+HDO\�	�%DLOOLH��1HZ�
<RUN��DQG�WKH�:RUOG�%DQN�
�:DVKLQJWRQ��'&���5HFHLYHG�
0DVWHUV�RI�/DZV��//�0��	�
0�&�-���LQ�LQWHUQDWLRQDO�
OHJDO�EXVLQHVV�VWXGLHV�DQG�RQ�WKH�
$QJOR�$PHULFDQ�/HJDO�6\VWHP��
IURP�WKH�/DZ�6FKRRO�RI�1HZ�
<RUN�8QLYHUVLW\��DQG�D�%DFKHORU
RI�/DZV��//�%���IURP�WKH�/DZ�
6FKRRO�RI�WKH�$ULVWRWHOLR�
8QLYHUVLW\�RI�7KHVVDORQLNL�

$�4XDUWHUO\�&RQWULEXWLRQ
E\�1DVVRV�)HORQLV

$WWRUQH\�	�&RXQVHORU�DW �/DZ
RI�&RXQVHO�WR�WKH�&KDPEHU

7KH�SXUSRVH�RI�WKLV�FROXPQ�LV�WR�SUHVHQW�LQ�D�QXWVKHOO��FHUWDLQ�
PDMRU�OHJDO�GHYHORSPHQWV��ZKLFK�PD\�EH�RI�LQWHUHVW�WR�ORFDO�
DQG�IRUHLJQ�HQWHUSULVHV�LQ�WKHLU�EXVLQHVV�SODQQLQJ��)RU�
IXUWKHU�LQIRUPDWLRQ�RQ�WKH�VXEMHFWV�GLVFXVVHG�EHORZ�RU�RWKHU�
EXVLQHVV�PDWWHUV��SOHDVH�FRQWDFW�0U��)HORQLV�DW�WKH�
&KDPEHU
V�2IILFH�

,��((&�,17(*5$7,21

$V�WKH�PLOHVWRQH�\HDU�RI������IRU�WKH�((&
V�LQWHJUDWLRQ�GUDZV�FORVHU��WKH�
ODQGPDUN�GHFLVLRQ�����������RI�WKH�&RXQFLO�RI�WKH�6WDWH��HQ�EDQH��GHVHUYHV�
VSHFLDO�PHQWLRQ��VLQFH�LW�LQFUHDVLQJO\�EHFRPHV�RI�JUHDWHU�LPSRUWDQFH�DQG�
UHOHYDQFH�

���&RXQFLO�'HFLVLRQ

7KLV�FDVH�FRQFHUQHG�WKH�IUHHGRP�RI�&RPPRQ�0DUNHW�FRPSDQLHV�IRU�
GHYHORSLQJ�WKHLU�HFRQRPLF�DFWLYLW\�LQ�*UHHFH�DV�ZHOO�DV�WKHLU�IUHHGRP�RI�
HVWDEOLVKPHQW�IRU�VXFK�SXUSRVH��DQG�LQ�SDUWLFXODU�FHUWDLQ�FRQGLWLRQV�DQG�
UHVWULFWLRQV�LPSRVHG�E\�WKH�*UHHN�0LQLQJ�&RGH�DJDLQVW�WKH�DFTXLVLWLRQ�RI�
PLQLQJ�ULJKWV�E\�IRUHLJQ�FRPSDQLHV��3XUVXDQW�WR�WKHP��WKH�0LQLVWU\�RI�
,QGXVWU\��(QHUJ\�DQG�7HFKQRORJ\��<�%�(�7���GHQLHG�WKH�DSSURYDO�RI�D�PLQLQJ�
FRQWUDFW�HQWHUHG�LQWR�E\�DQ�((&�FRPSDQ\��EHFDXVH�RI�QRQ�FRPSOLDQFH�ZLWK�
FHUWDLQ�VSHFLDO�FRQGLWLRQV�DSSOLFDEOH�ZKHQ�WKH�RWKHU�FRQWUDFWLQJ�SDUW\�LV�D�
IRUHLJQ�FRPSDQ\��L�H���WKH�UHTXLUHPHQW�RI�DQ�DSSURYDO�E\�WKH�&RXQFLO�RI�
0LQLVWHUV�SULRU�WR�VLJQLQJ�WKH�UHOHYDQW�FRQWUDFW��DV�SHU�DUWLFOH���RI�WKH�0LQLQJ�
&RGH��
7KH�&RXQFLO�RI�WKH�6WDWH�DQQXOOHG�WKLV�UHMHFWLRQ�DV�GLVFULPLQDWLQJ�XQMXVWLILDEO\�
DJDLQVW�((&�FRPSDQLHV�DQG�LW�KHOG�WKDW�VXFK�DQ�XQHTXDO�WUHDWPHQW�ZDV�QRW�
DOORZHG��7KHQ�LW�ZHQW�RQ�WR�PDNH�VHYHUDO�UXOLQJV�RI�JHQHUDO�DSSOLFDWLRQ�DQG�RI�
H[WUHPH�LPSRUWDQFH�WR�WKH�SURFHVV�DQG�REMHFWLYH�RI�WKH�((&
V�LQWHJUDWLRQ��7KH�
PDLQ�SULQFLSOHV�RI�WKH�&RXUW
V�KROGLQJ�DUH�DV�IROORZV�
D� $V�RI�����������L�H���WKH�GDWH�RQ�ZKLFK�*UHHFH
V�$FFHVVLRQ�7UHDW\�LQWR�WKH

(XURSHDQ�&RPPXQLWLHV�FDPH�LQWR�HIIHFW���WKH�((&�/HJLVODWLRQ�EHFDPH�DQ
LQWHJUDO�SDUW�RI�WKH�*UHHN�,QWHUQDO�/HJDO�6\VWHP�DQG�DFFRUGLQJ�WR�DUWLFOH
���RI�WKH�*UHHN�&RQVWLWXWLRQ��LW�SUHYDLOV�RYHU�DQ\�RSSRVLWH�SURYLVLRQ�RI�WKH
*UHHN�/DZ�

E� $V�RI�WKDW�GDWH��DOO�SURYLVLRQV�RI�WKH�*UHHN�/DZ�RSSRVLWH�WR�WKH�((&�/DZ
DUH�DXWRPDWLFDOO\�LQDSSOLFDEOH��ZLWKRXW�KDYLQJ�WR�EH�DGMXVWHG�E\�DEROLVKLQJ
WKH�FRQIOLFWLQJ�RQHV�

F� 7KH�((&�7UHDW\�KDV�HVWDEOLVKHG�IXOO�IUHHGRP�RI�DOO�&RPPRQ�0DUNHW
SHUVRQV��OHJDO�RU�QDWXUDO��IRU�GHYHORSLQJ�DQG�SXUVXLQJ�WKHLU�EXVLQHVV
DFWLYLWLHV�LQ�WKH�WHUULWRU\�RI�DOO�RWKHU�0HPEHU�6WDWHV��DV�ZHOO�DV�HTXDO
WUHDWPHQW�LQ�WKH�H[HUFLVH�RI�VXFK�IUHHGRP�EHWZHHQ�WKH�QDWLRQDOV�DQG
FRPSDQLHV�RI�HDFK�0HPEHU�6WDWH�DQG�WKH�QDWLRQDOV�DQG�FRPSDQLHV�RI�WKH
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RWKHU�0HPEHU�6WDWHV��DQG�G��$V�D�
UHVXOW�RI�WKH�DERYH��QHLWKHU�DQ\�
UHVWULFWLRQV�RQ�WKH�IUHHGRP�RI�
EXVLQHVV�GHYHORSPHQW�DQG�
HVWDEOLVKPHQW�IRU�VXFK�D�SXUSRVH�
PD\�EH�LPSRVHG�E\�D�0HPEHU�6WDWH�
QRU�DQ\�GLVFULPLQDWLRQ�DJDLQVW�WKH�
QDWLRQDOV�DQG�FRPSDQLHV�RI�WKH�RWKHU�
0HPEHU�6WDWHV�LQ�UHODWLRQ�WR�WKH�
H[HUFLVH�RI�VDLG�IUHHGRP�PD\�EH�
DSSOLHG�E\�DQ\�0HPEHU�6WDWH��DV�
FRPSDUHG�WR�WKH�UHVSHFWLYH�WUHDWPHQW�
RI�LWV�RZQ�QDWLRQDOV�DQG�FRPSDQLHV�

���3�2���������

,W�LV�QRWH�ZRUWK\�WKDW�LQ�YLHZ�RI�WKLV�
OLWLJDWLRQ��<%(7�HQDFWHG�WKH�
3UHVLGHQWLDO�'HFUHH�1R����������
�2(.����$
�������������ZKLFK�IXOO\�
DGRSWHG�DQG�FRPSOLHG�ZLWK�WKH�DERYH�
SULQFLSOHV��SURYLGLQJ�WKDW���L��DOO�WKH�
SURYLVLRQV�RI�WKH�0LQLQJ�&RGH�ZKLFK�
LPSRVH�SURKLELWLRQV��UHVWULFWLRQV�DQG�
FRQGLWLRQV�RQ�WKH�DFTXLVLWLRQ�RI�
PLQLQJ�ULJKWV�LQ�JHQHUDO�E\�IRUHLJQ�
SHUVRQV��OHJDO�RU�QDWXUDO��DUH�QRW�
DSSOLFDEOH��ZKHQ�WKH�LQWHUHVWHG�
IRUHLJQ�SDUW\�LV�DQ�((&�QDWLRQDO�RU�D�
FRPSDQ\��WKH�ODWWHU��LI�HVWDEOLVKHG�
DFFRUGLQJ�WR�WKH�ODZV�RI�D�0HPEHU�
6WDWH�DQG�LW�DOVR�KDV�LWV�FKDUWHU�VHDW��
FHQWUDO�PDQDJHPHQW�DQG�PDLQ�
HVWDEOLVKPHQW�ZLWKLQ�WKH�((&���
���
DQG

�LL��WKH�SURYLVLRQV�DSSOLFDEOH�WR�ORFDO�
SHUVRQV�IRU�DFTXLULQJ�DQ\�PLQLQJ�
ULJKWV��DSSO\�DOVR�WR�DOO�((&�
SHUVRQV�DV�GHVFULEHG�DERYH�
�(TXDO�7UHDWPHQW��

,,��3$7(176��
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/DZ�1R�������������2(.�
����$
������������UHSODFHG�WKH�ROG�
OHJLVODWLRQ�RQ�SDWHQWV��GDWHG�VLQFH�WKH�
����V���3
�E\�HVWDEOLVKLQJ�QHZ�
LQVWLWXWLRQV�DQG�LQWURGXFLQJ�VHYHUDO�
PDMRU�LPSURYHPHQWV�DQG�
PRGHUQL]DWLRQV��ZKLFK�LQ�VXPPDU\�
DUH�DV�IROORZV�

���,QGXVWULDO�3URSHUW\�2UJDQL]DWLRQ�
�2�%�,��

7KH�3DWHQW�'LYLVLRQ�RI�WKH�0LQLVWU\�
RI�,QGXVWU\�KDV�EHHQ�VXSHUVHGHG�E\�
WKH�HVWDEOLVKPHQW�RI�2%,��ZKLFK�LV�D�
VHSDUDWH�*RYHUQPHQW�$JHQF\��
VXSHUYLVHG�E\�<%(7�DQG�JRYHUQHG�
E\�D�VHYHQ�������PHPEHU�%RDUG��
2%,
V�VWDWHG�REMHFWLYH�LV�WR�FRQWULEXWH�
WR�WKH�WHFKQRORJLFDO�DQG�LQGXVWULDO�
GHYHORSPHQW�RI�WKH�FRXQWU\��PDLQO\�
WKURXJK�WKH�IROORZLQJ�IXQFWLRQV�
D� JUDQWLQJ�WKH�SDWHQW�FHUWLILFDWHV�DQG

RWKHU�FHUWLILFDWHV��L�H���IRU�
PRGLILFDWLRQ��PRGHO�XVH�DQG�
WHFKQLFDO�LQQRYDWLRQ��

E� UHJLVWUDWLRQ�RI�WHFKQRORJ\��
WUDQVIHU�DJUHHPHQWV�

F� SUHSDUDWLRQ�DQG�VXSHUYLVLRQ�RI�WKH
DSSOLFDWLRQ�RI�LQWHUQDWLRQDO�
WUHDWLHV�RQ�SDWHQWV�DQG�WHFKQRORJ\�
WUDQVIHU�

G�FRRSHUDWLRQ�ZLWK�RWKHU�VLPLODU
RUJDQL]DWLRQV��QDWLRQDO�DQG�
LQWHUQDWLRQDO��DQG�FRQQHFWLRQ�ZLWK�
GDWD�EDQNV�

H� VXUYH\LQJ�DQG�LQYHQWRU\�RI�WKH
SDWHQWV�DQG�RWKHU�WHFKQRORJ\�XVHG�
LQ�*UHHFH�DQG�DEURDG�

I� FODVVLILFDWLRQ�RI�SDWHQWV�DQG
WHFKQRORJ\�WUDQVIHU�FRQWUDFWV�SHU�
FDWHJRU\�RI�XVH��WDNLQJ�DOVR�LQWR�
DFFRXQW�WKH�LQWHUQDWLRQDOO\�
DSSOLFDEOH�FULWHULD�

���3DWHQWV

3DWHQWV�DUH�JUDQWHG�IRU�QRYDO�
LQYHQWLRQV�ZKLFK�LQFRUSRUDWH�
LQYHQWLYH�DFWLYLW\�DQG�DUH�VXEMHFW�WR�
LQGXVWULDO�DSSOLFDWLRQ��7KH�
LQYHQWLRQ�PD\�UHIHU�WR�D�SURGXFW��
PHWKRG�RU�LQGXVWULDO�DSSOLFDWLRQ�
² 1RYHOW\��7KH�UHTXLUHPHQW�RI
ZRUOG�ZLGH�QRYHOW\�KDV�EHHQ
LQWURGXFHG�E\�WKH�QHZ�/DZ��$V
VXFK�LW�LV�FRQVLGHUHG�DQ\WKLQJ
WKDW�LV�NQRZQ�DQ\ZKHUH�LQ�WKH
ZRUOG�WKURXJK�ZULWWHQ�RU�RUDO
GHVFULSWLRQ�RU�WKURXJK�DQ\
RWKHU�ZD\��SULRU�WR�WKH
VXEPLVVLRQ�GDWH�RI�WKH�UHOHYDQW
SDWHQW�DSSOLFDWLRQ��RU�WKH
SULRULW\�GDWH��
² ,QYHQWLYH�DFWLYLW\��$Q�LQYHQWLRQ
LV�FRQVLGHUHG�WR�LQFRUSRUDWH
VXFK�DQ�DFWLYLW\�LI��DFFRUGLQJ�WR�WKH�
RSLQLRQ�RI�DQ�H[SHUW��LW�GRHV�QRW�
UHVXOW�LQ�DQ�DSSDUHQW�ZD\�IURP�WKH�
H[LVWLQJ�WHFKQLFDO�OHYHO�
² ,QGXVWULDO�DSSOLFDWLRQ��$Q
LQYHQWLRQ�LV�FRQVLGHUHG�WR�EH
VXEMHFW�WR�LQGXVWULDO�DSSOLFDWLRQ�
LI�LWV�REMHFW�PD\�EH�SURGXFHG�RU
XVHG�LQ�DQ\�SDUW�RI�WKH
SURGXFWLYH�SURFHVV�

D��([FOXVLRQV

�L��7KH�IROORZLQJ�DUH�QRW�FRQVLGHUHG�
LQYHQWLRQV�
� GLVFRYHULHV��VFLHQWLILF�WKHRULHV

DQG�PDWKHPDWLFDO�PHWKRGV�
� DHVWKHWLF�FUHDWLRQV�
� GHVLJQV��UXOHV�DQG�PHWKRGV�IRU

�� *5((.�$0(5,&$1�75$'(��-$18$5<�����

����,Q�WKLV�UHVSHFW��LW�VKRXOG�EH�SRLQWHG�RXW�WKDW�WKH�GHILQLWLRQ�RI�DQ�((&�FRPSDQ\�LV�
QRW�LQ�IXOO�FRPSOLDQFH�ZLWK�WKH�UHVSHFWLYH�GHILQLWLRQ�RI�DUWLFOH����RI�WKH�((&�7UHDW\��
ZKHUH�WKH�ODVW�WZR�UHTXLUHPHQWV�DUH�VWDWHG�GLVMXQFWLYHO\���RU���DQG�QRW�FXPXODWLYHO\�
��DQG����DV�LQ�WKH�3�'��2I�FRXUVH��LQ�WKH�HYHQW�RI�FRQIOLFW��WKH�GHILQLWLRQ�RI�WKH�((&�
7UHDW\�VKDOO�SUHYDLO��DFFRUGLQJ�WR�WKH�SULQFLSOHV�VWDWHG�DERYH�

����7KH�PDLQ�WRSLFV�RI�WKLV�/DZ�DUH�
� 3DUW�$�
��,QGXVWULDO�3URSHUW\�2UJDQL]DWLRQ��2�%�,��
� 3DUW�%
��3DWHQWV

�� *HQHUDO�3URYLVLRQV���%HQHILFLDULHV
�� 3URFHGXUH�IRU�*UDQWLQJ�3DWHQW�&HUWLILFDWHV
�� 3DWHQW�+ROGHU
V�5LJKWV���9DOLGLW\
�� 6XFFHVVLRQ���/LFHQVLQJ
�� ,QYDOLGLW\���)RUIHLWXUH���3URWHFWLRQ
�� 0RGLILFDWLRQ�&HUWLILFDWH

� 3DUW�&
��7HFKQRORJLFDO�,QQRYDWLRQ
�� 0RGHO�8VH�&HUWLILFDWH
�� 7HFKQLFDO�,QQRYDWLRQV���$ZDUGV

� 3DUW�'
��7UDQVIHU�RI�7HFKQRORJ\
� 3DUW�(
��$SSOLFDWLRQ�RI�WKH�(XURSHDQ�3DWHQW�&RQYHQWLRQ
� 3DUW�)
��)LQDO�DQG�7UDQVLWLRQDO�3URYLVLRQV
� 3DQ�*�
��(VWDEOLVKPHQW�RI�WKH�*UHHN�$WRPLF�(QHUJ\�&RPPLWWHH



%86,1(66�/$:�+,*+/,*+76

WKH�H[HUFLVH�RI�LQWHOOHFWXDO�
DFWLYLWLHV��IRU�JDPHV�DQG�IRU�WKH�
H[HUFLVH�RI�HFRQRPLF�DFWLYLWLHV��DV�
ZHOO�DV�FRPSXWHU�SURJUDPV�

� SUHVHQWDWLRQ�RI�LQIRUPDWLRQ�
�LL��7KH�IROORZLQJ�DUH�QRW
FRQVLGHUHG�VXEMHFW�WR�LQGXVWULDO
DSSOLFDWLRQ�
� PHWKRGV�RI�VXUJLFDO�DQG
WKHUDSHXWLFDO�WUHDWPHQW�RI�WKH
KXPDQ�ERG\�RU�WKH�ERG\�RI
DQLPDOV�

� GLDJQRVWLFDO�PHWKRGV�DSSOLHG�WR
WKH�KXPDQ�ERG\�RU�WKH�ERG\�RI
DQLPDOV��+RZHYHU��WKHVH
H[FOXVLRQV�DUH�QRW�DSSOLFDEOH�WR
SURGXFWV�DQG�SDUWLFXODUO\�WR
VXEVWDQFHV�RU�FRPSRVLWLRQV�XVHG
LQ�WKH�DSSOLFDWLRQ�RI�WKH�DERYH
PHWKRGV�

�LLL��1R�SDWHQWV�DUH�JUDQWHG�LQ�WKH�
IROORZLQJ�FDVHV�
� IRU�LQYHQWLRQV�WKH�SXEOLFDWLRQ�RU
DSSOLFDWLRQ�RI�ZKLFK��LV�FRQWUDU\
WR�SXEOLF�RUGHU�RU�JRRG�PRUDOV�

� IRU�YDULHWLHV�RI�SODQWV�RU�VSHFLHV
RI�DQLPDOV�RU�ELRORJLFDO
SURGXFWLRQ�PHWKRGV�RI�SODQWV�RU
DQLPDOV��H[FHSW�IRU
PLFURELRORJLFDO�PHWKRGV�DQG
SURGXFWV�SURGXFHG�WKURXJK�WKHVH
PHWKRGV�

� IRU�SKDUPDFHXWLFDO�SURGXFWV
�DFFRUGLQJ�WR�WKH�PHDQLQJ�RI
DUWLFOH���RI�/��������������

E��:RUNHU
V�,QYHQWLRQ

7KH�UXOH�LV�WKDW�DQ�LQYHQWLRQ�PDGH�
E\�D�ZRUNHU�EHORQJV�WR�KLP��IUHH�
LQYHQWLRQ���H[FHSW�LI�WKH�LQYHQWLRQ�LV�
HLWKHU�D��VHUYLFH�LQYHQWLRQ���ZKHQ�LW�
EHORQJV�WRWDOO\�WR�WKH�HPSOR\HU��RU�
D��GHSHQGHQW�LQYHQWLRQ���ZKHQ�LW�
EHORQJV�����WR�WKH�HPSOR\HU�DQG�
����WR�WKH�HPSOR\HH��² �6HUYLFH�
LQYHQWLRQ��LV�GHILQHG�DV�WKH�SURGXFW�
RI�WKH�FRQWUDFWXDO�UHODWLRQVKLS�RI�
WKH�ZRUNHU�WR�LWV�HPSOR\HU�IRU�WKH�
GHYHORSPHQW�RI�LQYHQWLYH�DFWLYLW\��
,Q�VXFK�D

FDVH�KRZHYHU��WKH�ZRUNHU�LV�HQWLWOHG�
WR�D�UHDVRQDEOH�IHH��LI�WKH�LQYHQWLRQ�
LV�SDUWLFXODUO\�EHQHILFLDO�WR�WKH�
HPSOR\HU��² �'HSHQGHQW�LQYHQWLRQ��
LV�GHILQHG�V�WKH�RQH�PDGH�E\�WKH�
ZRUNHU�WKURXJK�WKH�XVH�RI�WKH�
PDWHULDOV��PHDQV�RU�GDWD�RI�WKH�
FRPSDQ\�ZKHUH�KH�ZRUNV��,Q�VXFK�D�
FDVH��WKH�HPSOR\HU�KDV�D�SULRULW\�
ULJKW�WR�H[SORLW�VXFK�DQ�LQYHQWLRQ�
DJDLQVW�WKH�SD\PHQW�WR�WKH�LQYHQWRU�
RI�D�IHH�DQDORJRXV�WR�WKH�HFRQRPLF�
YDOXH�RI�WKH�LQYHQWLRQ�DQG�WKH�
UHVXOWLQJ�SURILWV��7KH�LQYHQWRU�LV�
REOLJHG�WR�LPPHGLDWHO\�QRWLI\�LWV�
HPSOR\HU�RI�VXFK�DQ�LQYHQWLRQ�DQG�
WR�SURYLGH�DOO�QHFHVVDU\�GDWD�IRU�WKH�
MRLQW�VXEPLVVLRQ�RI�WKH�UHOHYDQW�
SDWHQW�DSSOLFDWLRQ��,I�WKH�HPSOR\HU�
GRHV�QRW�H[SUHVV�VXFK�DQ�LQWHUHVW�
ZLWKLQ�IRXU�����PRQWKV��WKHQ�VDLG�
DSSOLFDWLRQ�PD\�EH�VXEPLWWHG�RQO\�
E\�WKH�ZRUNHU�DQG�WKH�LQYHQWLRQ�
EHORQJV�WRWDOO\�WR�KLP��,W�VKRXOG�EH�
QRWHG��WKDW�DFFRUGLQJ�WR�WKH�/DZ�
DQ\�DJUHHPHQW�OLPLWLQJ�WKH�DERYH�
ULJKWV�RI�WKH�ZRUNHU�LV�LQYDOLG�

F� ,QWHUQDWLRQDO�3ULRULW\

,Q�FDVH�WKDW�D�SDWHQW�DSSOLFDWLRQ�KDV�
EHHQ�ILOHG�DEURDG��LWV�EHQHILFLDU\�
KDV�D�SULRULW\�ULJKW�LI�ZLWKLQ�WZHOYH�
�����PRQWKV�WKHUHIURP�LW�ILOHV�LQ�
*UHHFH�DQ�DSSOLFDWLRQ�IRU�WKH�VDPH�
LQYHQWLRQ��VXEMHFW�KRZHYHU�WR�WKH�
FRQGLWLRQ�RI�UHFLSURFLW\��,Q�WKH�QHZ�
DSSOLFDWLRQ�WKH�GDWH�DQG�FRXQWU\�RI�
WKH�ILUVW�ILOLQJ�VKRXOG�EH�PHQWLRQHG��
7KH�SULRULW\�ULJKW�UHYHUWV�EDFN�WR�
WKH�WLPH�RI�WKH�ILUVW�ILOLQJ�DEURDG�

G� 3DWHQW�9DOLGLW\

7KH�GXUDWLRQ�RI�YDOLGLW\�RI�D�SDWHQW�
LV�WZHQW\������\HDUV��FRPPHQFLQJ�
IURP�WKH�QH[W�GD\�RI�WKH�UHJXODU

VXEPLVVLRQ�RI�WKH�UHOHYDQW�SDWHQW�
DSSOLFDWLRQ��,I�D�SULRULW\�ULJKW�LV�
LQYRNHG�RQ�WKH�EDVLV�RI�D�ILOLQJ�
DEURDG��WKH�YDOLGLW\�SHULRG�RI�WKH�
SDWHQW�LV�FDOFXODWHG�IURP�WKH�QH[W�
GD\�RI�WKH�ILOLQJ�LQ�*UHHFH�

H��5LJKWV�RI�WKH�3DWHQW�+ROGHU

7KH�SDWHQW�JUDQWV�WR�LWV�KROGHU�
�OHJDO�RU�QDWXUDO�SHUVRQ��WKH�
H[FOXVLYH�ULJKW�IRU�WKH�DERYH�
PHQWLRQHG�SHULRG��WR�H[SORLW��XVH�
DQG�WUDGH�LWV�LQYHQWLRQ�DQG�WKH�
SURGXFWV�SURGXFHG�WKHUHE\��)XUWKHU��
WKH�SDWHQW�KROGHU�LV�HQWLWOHG�WR�
SURKLELW�WKLUG�SDUWLHV�IURP�
H[SORLWLQJ�SURGXFWLYHO\�LWV�
LQYHQWLRQ��DV�ZHOO�DV�WR�LPSRUW��
ZLWKRXW�LWV�FRQVHQW��WKH�SURGXFWV�
SURWHFWHG�E\�WKH�SDWHQW�

�� $SSOLFDWLRQ�RI�WKH�(XURSHDQ
3DWHQW�&RQYHQWLRQ

*UHHFH�KDV�UDWLILHG�WKH�(XURSHDQ�
3DWHQW�&RQYHQWLRQ�VLJQHG�LQ�
0XQLFK�RQ���2FWREHU�������E\�WKH�
/DZ�1R��������������'(.����$
����
���������:KHQ�WKH�FODLPDQW�LV�D�
*UHHN�QDWLRQDO��WKH�DSSOLFDWLRQ�IRU�
WKH�JUDQWLQJ�RI�D�(XURSHDQ�SDWHQW�
PXVW�EH�ILOHG�ZLWK�2%,��SURYLGHG�
WKDW�QR�SULRULW\�LV�DVVHUWHG�RQ�WKH�
EDVLV�RI�D�SUHYLRXV�ILOLQJ�LQ�*UHHFH��
7KH�JUDQWLQJ�RI�D�(XURSHDQ�SDWHQW�
PD\�EH�DVNHG�IRU�DOO�WKH�&RXQWULHV�
WKDW�KDYH�DFFHHGHG�WR�WKH�
&RQYHQWLRQ��IRU�VRPH�RI�WKHP�RU�
IRU�RQO\�RQH�RI�WKHP��6XFK�SDWHQW�LV�
JUDQWHG�E\�WKH�(XURSHDQ�3DWHQW�
2IILFH��EDVHG�LQ�0XQLFK��DQG�
KDYLQJ�DOVR�D�EUDQFK�RIILFH�LQ�WKH�
+DJXH���7KH�(XURSHDQ�SDWHQW��ZKHQ�
JUDQWHG�DV�DERYH��KDV�LQ�*UHHFH�WKH�
VDPH�HIIHFW�DV�WKH�*UHHN�SDWHQW�
JUDQWHG�E\�2%,�

�� 2WKHU�&HUWLILFDWHV

D��0RGLILFDWLRQ�3DWHQW

,I�DQ�LQYHQWLRQ�FRQVWLWXWHV�
PRGLILFDWLRQ�RI�DQRWKHU�LQYHQWLRQ�
DOUHDG\�SURWHFWHG�E\�D�SDWHQW��PDLQ
SDWHQW���WKHQ�LWV�EHQHILFLDU\�PD\�
FODLP�WKH�LVVXDQFH�RI�D�QHZ�SDWHQW�
�PRGLILFDWLRQ�SDWHQW���SURYLGHG�WKDW

�� *5((.�$0(5,&$1�75$'(���-$18$5<�����

����7KLV�SURKLELWLRQ�LV�YDOLG�IRU�WKH�SHULRG�GXULQJ�ZKLFK�LV�LQ�IRUFH�WKH�UHOHYDQW�
UHVHUYDWLRQ�PDGH�E\�*UHHFH�DFFRUGLQJ�WR�DUWLFOH��������D��RI�WKH�(XURSHDQ�3DWHQW�
&RQYHQWLRQ��L�H���LQLWLDOO\�IRU�WHQ������\HDUV��ZLWK�WKH�SRVVLELOLW\�RI�DQ�H[WHQVLRQ�IRU�
DQRWKHU�ILYH�����\HDUV��DV�SHU�DUWLFOH�������RI�WKH�&RQYHQWLRQ���,W�VKRXOG�EH�FODULILHG�
KRZHYHU��WKDW�WKLV�SURKLELWLRQ�FRYHUV�RQO\�SDWHQWV�IRU�SKDUPDFHXWLFDO�SURGXFWV�SHU�VH��DQG�
QRW�SDWHQWV�IRU�SURGXFWLRQ�PHWKRGV�RI�SKDUPDFHXWLFDO�SURGXFWV�
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WKH�REMHFW�RI�WKH�QHZ�SDWHQW�LV�
FRQQHFWHG�ZLWK�WKH�PDLQ�SDWHQW��7KH�
PRGLILFDWLRQ�SDWHQW�IROORZV�WKH�
PDLQ�SDWHQW�DQG�H[SLUHV�ZLWK�LW��,W�
PD\�EH�FRQYHUWHG�LQWR�D�PDLQ�
SDWHQW��LI�UHTXHVWHG�E\�LWV�KROGHU��LQ�
WKDW�FDVH��LWV�GXUDWLRQ�VKDOO�EH�DV�
SHU�SDUD����G��DERYH�DQG�LWV�ILOLQJ�
GDWH�VKDOO�EH�FRQVLGHUHG�WKH�GDWH�RI�
WKH�DSSOLFDWLRQ�IRU�WKH�JUDQWLQJ�RI�
WKH�PRGLILFDWLRQ�FHUWLILFDWH�

7KH�LQYDOLGLW\�RI�WKH�PDLQ�SDWHQW�
GRHV�QRW�PHDQ�QHFHVVDULO\�LQYDOLGLW\�
RI�WKH�PRGLILFDWLRQ�SDWHQW�DV�ZHOO�

E�0RGHO�8VH�&HUWLILFDWH

7KLV�FHUWLILFDWH�LV�JUDQWHG�IRU�HYHU\�
WKUHH�GLPHQVLRQDO�REMHFW�ZLWK�D�
GHILQHG�VL]H�DQG�VKDSH��VXFK�DV�
WRRO��RUJDQ��LQVWUXPHQW�RU�WKHLU�
VSDUH���ZKLFK�LV�QHZ��LQGXVWULDOO\�
DSSOLFDEOH�DQG�ZLWK�WKH�FDSDELOLW\�
RI�UHVROYLQJ�D�WHFKQLFDO�SUREOHP�

7KH�FODLPDQW�RI�D�SDWHQW�PD\�
UHTXHVW�LQVWHDG�RI�D�SDWHQW��WKH�
LVVXDQFH�RI�VXFK�D�FHUWLILFDWH��ZKLFK�
KDV�D�VHYHQ�����\HDU�YDOLELW\�SHULRG�

F� 7HFKQLFDO�,QQRYDWLRQ�&HUWLILFDWH

)RU�D�QHZ�VROXWLRQ�WR�D�FHUWDLQ�
WHFKQLFDO�SUREOHP��WHFKQLFDO�
LQQRYDWLRQ��UHDOL]HG�E\�RQH�RU�PRUH�
HPSOR\HHV�RI�D�FRPSDQ\�DQG�ZKLFK�
LV�RI�UHOHYDQFH�WR�LWV�DFWLYLWLHV��VXFK�
D�FHUWLILFDWH�PD\�EH�JUDQWHG�DV�DQ�
DFNQRZOHGJPHQW�RI�WKHLU�FUHDWLYH�
FRQWULEXWLRQ�WR�WKH�FRPSDQ\�

���3DWHQW�/LFHQVLQJ

$FFRUGLQJ�WR�WKH�/DZ��WKHUH�DUH�
WKUHH�W\SHV�RI�OLFHQVLQJ�

D��&RQWUDFWXDO

$V�D�UXOH��WKH�SDWHQW�KROGHU�PD\�
JUDQW�DQ�H[SORLWDWLRQ�OLFHQVH�WR�WKLUG�
SDUWLHV�WKURXJK�WKH�VLJQLQJ�RI�D�
OLFHQVLQJ�DJUHHPHQW��,Q�FDVH�RI�D�
MRLQW�SDWHQW��WKH�FRQVHQW�RI�DOO�
EHQHILFLDULHV�LV�UHTXLUHG��6XEMHFW�WR�
D�FRQWUDU\�DJUHHPHQW��VXFK�OLFHQVH�
LV�QRQ�H[FOXVLYH��QRQ�WUDQVIHUDEOH�
DQG�QRQ�LQKHULWDEOH�

E��1RQ�&RQWUDFWXDO

8QGHU�FHUWDLQ�FRQGLWLRQV��D�WKLUG�
SDUW\�PD\�UHTXHVW�WKURXJK�WKH�
&RXUWV�WKH�JUDQWLQJ�RI�DQ�
H[SORLWDWLRQ�OLFHQVH�RI�D�SDWHQW��
ZLWKRXW�WKH�FRQVHQW�RI�LWV�KROGHU��
7KHVH�FRQGLWLRQV��ZKLFK�PXVW�DOO�
FRQFXU��DUH�WKH�IROORZLQJ���L��WKH�
H[SLUDWLRQ�RI�D�WKUHH������\HDU�
SHULRG�IURP�WKH�JUDQW�RI�WKH�SDWHQW�
RU�RI�D�IRXU������\HDU�SHULRG�IURP�
WKH�VXEPLVVLRQ�RI�WKH�UHOHYDQW�
SDWHQW�DSSOLFDWLRQ���LL��WKH�UHOHYDQW�
LQYHQWLRQ�KDV�QRW�EHHQ�SURGXFWLYHO\�
H[SORLWHG�LQ�*UHHFH�RU��LQ�FDVH�LW�
KDV��WKH�SURGXFWLRQ�RI�WKH�SURGXFWV�
LV�QRW�VXIILFLHQW�WR�FRYHU�WKH�
GRPHVWLF�GHPDQG���LLL��WKH�WKLUG�
SDUW\�LV�LQ�D�SRVLWLRQ�WR�SURGXFWLYHO\�
H[SORLW�WKH�SURWHFWHG�LQYHWLRQ��DQG�
�LY��VDLG�SDUW\�KDV�QRWLILHG�WKH�
SDWHQW�KROGHU�RI�LWV�LQWHQW�WR�UHTXHVW�
VXFK�D�OLFHQVH��RQH�PRQWK�SULRU�WR�
WKH�FRPPHQFHPHQW�RI�WKH�&RXUW�
SURFHHGLQJV�
7KH�UHOHYDQW�&RXUW�SHWLWLRQ�PXVW�EH�
DFFRPSDQLHG�E\�DQ�RSLQLRQ�RI�2%,�
DV�WR�WKH�FRQFXUUHQFH�RI�WKH�DERYH�
FRQGLWLRQV�DQG�WKH�WHUPV�DQG�
FRQGLWLRQV�IRU�WKH�JUDQWLQJ�RI�VXFK�
D�OLFHQVH��2%,
V�RSLQLRQ�LV�QRW�
ELQGLQJ�IRU�WKH�&RXUW��,I�WKH�&RXUW�
DFFHSWV�WKH�SHWLWLRQ��WKHQ�LW�JUDQWV�
WKH�OLFHQVH�DQG�VWLSXODWHV�DW�WKH�
VDPH�WLPH�LQ�LWV�GHFLVLRQ�WKH�WHUPV�
DQG�FRQGLWLRQV�RI�WKH�OLFHQVH�DQG�RI�
WKH�SURGXFWLYH�H[SORLWDWLRQ�RI�WKH�
LQYHQWLRQ�LQ�*UHHFH��DV�ZHOO�DV�WKH�
FRPSHQVDWLRQ�WR�EH�SDLG�WR�WKH�
SDWHQW�KROGHU��ZKLFK�LV�DQDORJRXV�
WR�WKH�H[WHQW�RI�WKH�LQGXVWULDO�
H[SORLWDWLRQ�RI�WKH�SURWHFWHG�
LQYHQWLRQ���7KH�DERYH�OLFHQVH�LV�QRW�
JUDQWHG�LI�WKH�SDWHQW�KROGHU�LV�LQ�D�
SRVLWLRQ�WR�MXVWLI\�WKH�QRQ�
H[SORLWDWLRQ�RU�QRQ�VXIILFLHQW�
H[SORLWDWLRQ�LQ�*UHHFH��)XUWKHU��WKH�
JUDQWLQJ�RI�VXFK�OLFHQVH�PD\�QRW�
SUHFOXGH�RWKHU�OLFHQVHV��FRQWUDFWXDO�
RU�QRQFRQWUDFWXDO���/DVWO\��VXFK�D�
OLFHQVH

PD\�QRW�JUDQW�DQ�LPSRUWDWLRQ�ULJKW�
RI�WKH�SURGXFWV�FRYHUHG�E\�WKH�
LQYHQWLRQ�

F��/LFHQVLQJ�WR�WKH�6WDWH

)RU�LPSHUDWLYH�UHDVRQV�RI�VHUYLFLQJ�
WKH�SXEOLF�KHDOWK�DQG�WKH�QDWLRQDO�
GHIHQVH�RI�WKH�FRXQWU\��LW�LV�SRVVLEOH�
E\�D�MXVWLILHG�GHFLVLRQ�RI�WKH�
0LQLVWHU�RI�,QGXVWU\��DQG�RI�WKH�
RWKHU�FRPSHWHQW�0LQLVWHUV��DV�WKH�
FDVH�PD\�EH��IRU�DQ�H[SORLWDWLRQ�
OLFHQVH�RI�DQ�LQYHQWLRQ�WR�EH�JUDQWHG�
WR�3XEOLF�6HFWRU�RUJDQL]DWLRQV��ZKR�
DUH�LQ�D�SRVLWLRQ�WR�H[SORLW�WKH�
LQYHQWLRQ�LQ�*UHHFH��SURYLGHG�
KRZHYHU�WKDW�WKH�LQYHQWLRQ�KDV�QRW�
EHHQ�SURGXFWLYHO\�H[SORLWHG�LQ�
*UHHFH�RU�WKH�SURGXFWLRQ�RI�WKH�
SURGXFWV�LV�QRW�VXIILFLHQW�WR�FRYHU�
WKH�GRPHVWLF�GHPDQG�
,Q�WKH�VDPH�GHFLVLRQ�DQG�DIWHU�
2%,
V�RSLQLRQ��WKH�DPRXQW�DQG�WKH�
WHUPV�RI�SD\PHQW�RI�WKH�
FRPSHQVDWLRQ�WR�WKH�SDWHQW�KROGHU�
DUH�GHWHUPLQHG��6DLG�DPRXQW�LV�
DQDORJRXV�WR�WKH�H[WHQW�RI�WKH�
LQGXVWULDO�DSSOLFDWLRQ�RI�WKH�
LQYHQWLRQ��,Q�FDVH�RI�D�GLVDJUHHPHQW�
E\�WKH�SDWHQW�KROGHU��WKH�
FRPSHQVDWLRQ�LV�GHWHUPLQHG�E\�WKH�
&RXUWV�

���7HFKQRORJ\���7UDQVIHU�&RQWUDFWV�D��

7\SHV�RI�&RQWUDFWV

$V�VXFK�FRQWUDFWV�DUH�FRQVLGHUHG�
PDLQO\�WKH�IROORZLQJ�
² OLFHQVLQJ�DJUHHPHQWV�RI�D�SDWHQW


�DQG�PRGHO�XVH�FHUWLILFDWH�
² WUDQVIHU�DJUHHPHQWV�RI�D�SDWHQW

DQG�PRGHO�XVH�FHUWLILFDWH�
² SURYLVLRQ�RI�WHFKQLFDO

FRQVWUXFWLRQ�LQVWUXFWLRQV�
GHVLJQV�RU�VHUYLFHV�

² SURYLVLRQ�RI�RUJDQL]DWLRQ�DQG
PDQDJHPHQW�VHUYLFHV��DV�ZHOO�DV
VSHFLDOL]HG�FRQVXOWLQJ�VHUYLFHV
RU�IROORZ�XS�DQG�DXGLW�VHUYLFHV�

² GLVFORVXUH�RI�LQGXVWULDO�VHFUHWV�
SURGXFWLRQ�PHWKRGV�RU
SURFHVVHV�DQG�NQRZ�KRZ�LQ
JHQHUDO�

² MRLQW�UHVHDUFK�RU�GHYHORSPHQW�RI

�� *5((.�$0(5,&$1�75$'(����-$18$5<�����
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QHZ�WHFKQRORJLHV��H[SHULPHQWDO�
RU�SLORW�SURJUDPV�RU�SURMHFWV�

² SURYLVLRQ�RI�WHFKQLFDO�DVVLVWDQFH
WKURXJK�SHUVRQQHO�WUDLQLQJ�

E� ,QYDOLG�&RQGLWLRQV

$Q\�FRQGLWLRQV�RI�D�SDWHQW�
OLFHQVLQJ�DJUHHPHQW�RSSRVLWH�WR�WKH�
((&�&RPSHWLWLRQ�/HJLVODWLRQ��LQ�
SDUWLFXODU�DUW���RI�5HJXODWLRQ�
�����������DUH�LQYDOLG��7KH�VDPH�
DSSOLHV�WR�H[SRUW�UHVWULFWLRQ�
SURYLVLRQV�LQFOXGHG�LQ�WHFKQRORJ\�
WUDQVIHU�FRQWUDFWV��$V�WR�WKH�ODWWHU�
KRZHYHU��WKH�0LQLVWHU�RI�,QGXVWU\�
PD\�DOORZ�VXFK�D�UHVWULFWLRQ���LI�LW�
LV�MXVWLILHG�E\�VHULRXV�UHDVRQV�RI�
HFRQRPLF�GHYHORSPHQW�DQG�SXEOLF�
LQWHUHVW�DQG�SURYLGHG�WKDW�VXFK�D�
FODXVH�GRHV�QRW�YLRODWH�*UHHFH
V�
LQWHUQDWLRQDO�REOLJDWLRQV�

F� 5HJLVWUDWLRQ

7KH�WHFKQRORJ\�WUDQVIHU�FRQWUDFW�LV
VXEMHFW�WR�UHJLVWUDWLRQ�ZLWK�2%,�E\
WKH�&RQWUDFWLQJ�3DUW\�EDVHG�LQ
*UHHFH�ZLWKLQ�RQH�PRQWK�IURP�LWV
VLJQLQJ�
7KH�UHJLVWHUHG�FRQWUDFW�DQG�DOO�GDWD
VXSSOLHG�DUH�NHSW�FRQILGHQWLDO�XQGHU
WKH�SURWHFWLRQ�RI�WKH�/DZ�
7KH�IROORZLQJ�DUH�QRW�VXEMHFW�WR
UHJLVWUDWLRQ�
² WKH�DG�KRF�XVH�RI�IRUHLJQ

HQJLQHHUV�DQG�WHFKQLFLDQV�IRU
WKH�LQVWDOODWLRQ�RU�UHSDLU�RI
SODQWV�RU�PDFKLQHU\�

² DGYLFH��GHVLJQV�RU�UHODWHG
VHUYLFHV�ZKLFK�XVXDOO\
DFFRPSDQ\�WKH�VXSSO\�RI
PDFKLQHU\�RU�HTXLSPHQW��LI�WKH\
DUH�SURYLGHG�ZLWKRXW�H[WUD
FKDUJH�

² XUJHQW�WHFKQLFDO�DVVLVWDQFH�RU
UHSDLUV��LI�EDVHG�RQ�D�SUHYLRXV
FRQWUDFW�DOUHDG\�UHJLVWHUHG�

² WHFKQLFDO�WUDLQLQJ�SURYLGHG�E\
HGXFDWLRQDO�RUJDQL]DWLRQV�RU
HQWHUSULVHV�IRU�WKHLU�HPSOR\HHV�

² ZHDSRQ�V\VWHPV�

G� 1RQ�5HJLVWUDWLRQ�&RQVHTXHQFHV

$Q\�ODZVXLW�RU�RWKHU�DFWLRQ�����
EURXJKW�EHIRUH�WKH�&RXUWV�LQ�
UHODWLRQ�WR�D�GLVSXWH�EHWZHHQ�WKH

&RQWUDFWLQJ�3DUWLHV�DULVLQJ�IURP�D�
WHFKQRORJ\�WUDQVIHU�FRQWUDFW��LV�QRW�
GLVFXVVHG�ZLWKRXW�DQ�2%,
V�
FHUWLILFDWLRQ�WKDW�LW�KDV�EHHQ�
UHJLVWHUHG�

,,,��(;3257�&5(',7�
,1685$1&(

7KH�*RYHUQPHQW�LQ�DQ�HIIRUW�WR�
VXSSRUW�DQG�SURPRWH�WKH�H[SRUW�
WUDGH�RI�WKH�&RXQWU\��KDV�UHFHQWO\�
HVWDEOLVKHG�DQ�H[SRUW�FUHGLW�
RUJDQL]DWLRQ�EDVHG�RQ�WKH�
LQWHUQDWLRQDO�VWDQGDUGV�DQG�
SUDFWLFHV�
7KLV�LQVWLWXWLRQ��FUHDWHG�E\�/DZ�
1R�������������2(.�����$
�OO���
�������LV�FDOOHG��([SRUW�&UHGLW�
,QVXUDQFH�2UJDQL]DWLRQ��2�$�(�Q����
DQG�LW�LV�D�OHJDO�HQWLW\�LQ�SULYDWH�
ODZ��JRYHUQHG�E\�D�VHYHQ������
PHPEHU�%RDUG�DQG�VXSHUYLVHG�E\�
WKH�0LQLVWHU�RI�&RPPHUFH��2$(,��
KDV�UHSODFHG�DQG�VXFFHHGHG�WKH�VR�
FDOOHG��([SRUW�&UHGLW�,QVXUDQFH�
)XQG��.�$-,�(����

���$FWLYLWLHV

����2$()-�SURYLGHV�JXDUDQWHHV��
LQVXUDQFH�DQG�UHLQVXUDQFH�IRU�WKH�
IROORZLQJ�DFWV�RU�WUDQVDFWLRQV�
D�H[SRUWV�RI�JRRGV�SURGXFHG�LQ

*UHHFH�
E�SURYLVLRQ�RI�HQJLQHHULQJ

FRQVXOWLQJ�VHUYLFHV��VXSHUYLVLRQ�
DQG�FRQVWUXFWLRQ�RI�WHFKQLFDO�
ZRUNV�DEURDG�E\�*UHHN�
FRPSDQLHV�

F�FRQVWUXFWLRQ��FRQYHUVLRQ�RU
UHSDLU�LQ�*UHHN�VKLS\DUGV�RI�DQ\�
VKLSV�RU�YHVVHOV�DQG�LUUHVSHFWLYH�
RI�WKH�VKLSRZQHU
V�QDWLRQDOLW\�RU�
WKH�VKLS
V�IODJ��SURYLGHG�WKDW�
WKHLU�YDOXH�LV�SDLG�LQ�IRUHLJQ�
H[FKDQJH�

G�IRUHLJQ�H[FKDQJH�FODLPV�DULVLQJ
IURP�WKH�SHUIRUPDQFH�RI�WKH
DFWV�PHQWLRQHG�LQ�SDUDV���D���F�
DERYH�

H�H[SRUWLQJ�RI�*UHHN�JRRGV�IRU
VDOH�RU�SDUWLFLSDWLRQ�LQ�WUDGH�
IDLUV�RU�H[KLELWV�

I� OHDVLQJ�RI�PDFKLQHU\��WRROV�DQG
WUDQVSRUWDWLRQ�PHDQV�IRU�WKH�
H[HFXWLRQ�RI�WHFKQLFDO�ZRUNV�
DEURDG�

J��SDUWLFLSDWLRQ�LQ�LQWHUQDWLRQDO�ELGV�
IRU�WKH�VXSSO\�RI�JRRGV�RU�
VHUYLFHV��WKH�SHUIRUPDQFH�RI�
VWXGLHV�DQG�WKH�XQGHUWDNLQJ�RI�
VXSHUYLVLRQ�RU�FRQVWUXFWLRQ�
ZRUNV�

K��H[SHQVHV�LQFXUUHG�E\�*UHHN�
H[SRUWLQJ�FRPSDQLHV�ORFDOO\�RU�
DEURDG�LQ�UHODWLRQ�WR�WKH�DFWV�
PHQWLRQHG�LQ�SDUDV���D���F��
DERYH�

L��H[SRUW�FUHGLWV�JUDQWHG�E\
ILQDQFLDO�LQVWLWXWLRQV�RSHUDWLQJ�
LQ�*UHHFH�WR�*UHHN�FRPSDQLHV�
DQG�HQWHUSULVHV�HVWDEOLVKHG�
DEURDG�RU�E\�*UHHN�FRPSDQLHV�
WR�HQWHUSULVHV�HVWDEOLVKHG�DEURDG�
IRU�WKH�SXUSRVH�RI�SHUIRUPLQJ�
WKH�DFWV�PHQWLRQHG�LQ�SDUDV���D��
�F��DERYH�

M��OHWWHUV�RI�JXDUDQWHH�LVVXHG�E\�
ILQDQFLDO�LQVWLWXWLRQV�RU�
LQVXUDQFH�FRPSDQLHV�LQ�UHODWLRQ�
WR�WKH�DERYH�PHQWLRQHG�DFWV�

N��LQYHVWPHQWV�PDGH�DEURDG�E\�
*UHHN�FRPSDQLHV�

��� 2$(,��SURYLGHV�DGYLFH�
LQIRUPDWLRQ�DQG�WHFKQLFDO�VXSSRUW
IRU�WKH�FROOHFWLRQ�RI�GXH�H[SRUW
FODLPV�E\�WKHLU�EHQHILFLDULHV�

��� 2$(,��PD\�DFTXLUH�GXH�FODLPV
LQ�IRUHLJQ�H[FKDQJH�DULVLQJ�IURP
WKH�DFWV�PHQWLRQHG�LQ�SDUDV���D���F�
DERYH��FROOHFW�WKHP�IRU�LWV�RZQ
EHKDOI�DQG�WUDQVIHU�WKHP�IXUWKHU
ORFDOO\�RU�DEURDG�

���&RYHUHG�5LVNV

2$(+�PD\�FRYHU�WKH�IROORZLQJ�
ULVNV�
D� QRQ�FUHGLWZRUWKLQHVV�RI�WKH

EX\HU�RU�HPSOR\HU��OHJDO�RU�
QDWXUDO�SHUVRQ���RU�GHOD\�LQ�WKHLU�
SD\PHQWV�

E� QRQ�DFFHSWDQFH�RI�WKH�JRRGV�RU
QRQ�SD\PHQW�RI�WKHLU�YDOXH�E\�
WKH�EX\HU��OHJDO�RU�QDWXUDO�
SHUVRQ��IRUHLJQ�JRYHUQPHQW�RU�
RUJDQL]DWLRQ�FRQWUROOHG�E\�LW���
GXH�WR�WKHLU�GHVWUXFWLRQ��WRWDO�RU�
SDUWLDO��GXULQJ�WUDQVSRUWDWLRQ�RU�
GHIHFW�FDXVHG�GXULQJ�
WUDQVSRUWDWLRQ�RU�RWKHU�UHDVRQ��
IRU�ZKLFK�WKHUH�LV�QR�IDXOW�RI�WKH�
VHOOHU�

*5((.�$0(5,&$1�75$'(���-$18$5<����� ��
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F� QRQ�DFFHSWDQFH�RI�WKH�ZRUN
�SURMHFW��RU�QRQ�SD\PHQW�RI�LWV�
YDOXH�E\�WKH�HPSOR\HU��GXH�WR�
LWV�GHVWUXFWLRQ��WRWDO�RU�SDUWLDO��
RU�GHIHFW�FDXVHG�GXULQJ�LWV�
H[HFXWLRQ��SURYLGHG�WKDW�WKHUH�LV�
QR�IDXOW�RI�WKH�FRQWUDFWRU�

G� LQYDOLGDWLRQ�RI�WKH�LPSRUW�RU
H[SRUW�OLFHQVH�E\�D�6WDWH�DFW�RI�
WKH�FRXQWU\�RI�LPSRUWDWLRQ�RU�
H[SRUWDWLRQ�

H� DUELWUDU\��QRQ�MXVWLILHG�
WHUPLQDWLRQ��PRGLILFDWLRQ�RU�
QRQ�SHUIRUPDQFH�RI�WKH�FRQWUDFW�
E\�WKH�EX\HU�RU�HPSOR\HU�

I� SURKLELWLRQ�RI�WUDQVIHU�RI�IRUHLJQ
H[FKDQJH�

J� LPSRVLWLRQ�RI�PRUDWRULXP�LQ�WKH
FRXQWU\�RI�GHVWLQDWLRQ�RI�WKH
JRRGV��SURYLVLRQ�RI�VHUYLFHV�
H[HFXWLRQ�RI�ZRUNV�RU
SHUIRUPDQFH�RI�LQYHVWPHQWV�

K��VXEVHTXHQW�QHFHVVDU\�FKDQJH�RI�
WKH�WUDQVSRUWDWLRQ�PHDQV�RU�RI�
LWV�FRXUVH�GXULQJ�WKH�FDUULDJH�RI�
WKH�JRRGV�

L��DFWV�RU�DFWLYLWLHV�RI�D�IRUHLJQ�6WDWH�
�RU�RUJDQL]DWLRQ�FRQWUROOHG�E\�
LW���SURYHQ�E\�RIILFLDO�
GRFXPHQWV��ZKLFK�SUHYHQW�WKH�
SHUIRUPDQFH�RI�WKH�FRQWUDFW�RU�
WKH�QRUPDO�RSHUDWLRQ�RI�WKH�
LQYHVWPHQW�RU�DPHQG�WKH�LQLWLDO�
VWDWXV�RI�WKH�LQYHVWPHQW��VXFK�DV�
QDWLRQDOL]DWLRQV�RU�
H[SURSULDWLRQV��

M��IRUFH�PDMHXUH�HYHQWV�VXFK�DV�ZDU��
FLYLO�FRPPRWLRQ��WHUURULVW�DFWV��
DFWV�RI�*RG�DQG�VWULNHV��ZKLFK�
PDNH�LPSRVVLEOH��SDUWLDOO\�RU

WRWDOO\��WKH�SHUIRUPDQFH�RU�
WLPHO\�SHUIRUPDQFH�RI�WKH�
FRQWUDFW�RU�WKH�QRUPDO�
RSHUDWLRQ�RI�WKH�LQYHVWPHQW�

N��UHGXFWLRQ�RI�WKH�VDOH�SULFH�LQ�
IRUHLJQ�H[FKDQJH�RI�DQ�H[SRUWHG�
*UHHN�SURGXFW�RU�VHUYLFH��LQ�
FRPSDULVRQ�WR�WKH�RQH�
SUHYDLOLQJ�DW�WKH�WLPH�RI�
HQWHULQJ�LQWR�WKH�LQVXUDQFH�
FRQWUDFW�

���GHYDOXDWLRQ�DJDLQVW�WKH�GUDFKPD�
RI�WKH�WUDQVDFWLRQ�FXUUHQF\��LQ�
FRPSDULVRQ�WR�WKH�H[FKDQJH�UDWH�
SUHYDLOLQJ�DW�WKH�WLPH�RI�
HQWHULQJ�LQWR�WKH�LQVXUDQFH�
FRQWUDFW�

P��VDOHV�SURPRWLRQ�H[SHQVHV�
DEURDG��QRW�FRYHUHG�E\�WKH�
UHYHQXHV�RI�UHVSHFWLYH�VDOHV�RI�
JRRGV�RU�SURYLVLRQ�RI�VHUYLFHV�

���0LVFHOODQHRXV�0DWWHUV

D� 5HLQVXUDQFH

2$(,,�PD\�FRYHU�WKURXJK�
UHLQVXUDQFH�WKH�ULVNV�PHQWLRQHG�
DERYH��LI�WKH\�KDYH�EHHQ�
XQGHUWDNHQ�E\�DQ�LQVXUDQFH�
FRPSDQ\�RSHUDWLQJ�LQ�*UHHFH�

E� 0D[LPXP�&RYHU

2$(),
V�FRYHU�WKURXJK�
JXDUDQWHHV��LQVXUDQFH�RU�
UHLQVXUDQFH�PD\�QRW�H[FHHG�����
RI�WKH�REOLJDWLRQ�FRYHUHG�RU�RI�
WKH�GDPDJH�

F� 6XEVWLWXWLRQ

,Q�FDVH�2$(+�SD\V�D

FRPSHQVDWLRQ��LW�LV�DXWRPDWLFDOO\�
VXEVWLWXWHG�LQ�WKH�ULJKWV�DQG�
REOLJDWLRQV�RI�WKH�LQVXUHG�
DFFRUGLQJ�WR�WKH�/DZ�DQG�WKH�
SURYLVLRQV�RI�WKH�UHOHYDQW�
LQVXUDQFH�FRQWUDFW�

G�6WDWH�*XDUDQWHH

2$(,,
V�REOLJDWLRQV�IURP�
JXDUDQWHHV��LQVXUDQFH�DQG�
UHLQVXUDQFH�DUH�DXWRPDWLFDOO\�
FRYHUHG�E\�WKH�JXDUDQWHH�RI�WKH�
*UHHN�6WDWH�ZLWKLQ�D�FHUWDLQ�
OLPLW��DV�GHWHUPLQHG�HDFK�WLPH�
E\�3UHVLGHQWLDO�'HFUHHV�

H� )RUHLJQ�([FKDQJH�&RYHU

,W�LV�DOORZHG�WKDW�WKH�JXDUDQWHHV��
LQVXUDQFH�DQG�UHLQVXUDQFH�
SURYLGHG�E\�2$(,7��EH�DJUHHG�
LQ�IRUHLJQ�H[FKDQJH�DQG�LQ�D�
FXUUHQF\�LQFOXGHG�LQ�WKH�%XOOHWLQ�
LVVXHG�E\�WKH�%DQN�RI�*UHHFH��
6XFK�D�FRYHU�LV�VXEMHFW�WR�WKH�
OLPLW�VHW�E\�WKH�0LQLVWHU�RI�
1DWLRQDO�(FRQRP\�

I� 7D[�([HPSWLRQV

7KH�LQVXUDQFH�SROLFLHV�LVVXHG�E\�
2$(,,�DV�ZHOO�DV�WKH�ULJKWV�
DULVLQJ�WKHUHIURP��WKH�SUHPLXPV�
DQG�WKH�LQVXUDQFH�
FRPSHQVDWLRQV�DUH�H[HPSWHG�
IURP�DQ\�WD[HV��GXWLHV�RU�RWKHU�
FKDUJHV��H[FHSW�IRU�9$7��LI�
DSSOLFDEOH�DFFRUGLQJ�WR�WKH�
H[LVWLQJ�SURYLVLRQV��

�� *5((.�$0(5,&$1�75$'(���-$18$5<�����


