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$WKHQV *UHHFH
*HQHUDO , QIRUPDILRQ
/RFDILRQ DQG $UHD

*UHHFH +HOODV HPEUDFHG E\ WKH OHGLWHUUL
VRXWKHDVW RI (XURSH DQG KDV DQ DUHD RI
VIXDUH PLOHV Rl ZKLFK DSSUR[LPDWHO\ LV PDG
ERUGHUV ZLWK $OEDQLD %XOJDULD DQG 6NRSMH )
WKH HDVW DQG LV HPEUDFHG E\ WKH $HJHDQ 6HD
6HD DQG WKH ,RQLDQ 6HD

*UHHFH LV GLYLGHG QRPRRW KDGM. \DWHLFRWS ULVF
JHRJUDSKLFDO FRPSDUWPHQWY 6WHUHD (OODGD DQ¢
(SLUXV 3HORSRQQHVH ,RQLDQ ,VODQGV 7KHVVI
,VODQG >*5( [

3RSX0DILRQ DQG /DQJIXDIH

*UHHFH KDV D SRSXODWLRQ DPRXQWLQJ WR DSSUR|
$WKHQV LV WKH FDSLWDO RI *UHHFH ZKHUH DO
WRIJHWKHU ZLWK 3LUDHXV *UHHFHYV ELJIJHVW SRL
SRSXODWYRDORKHNL LV *UHHFHTV VHFEFQGSLWDWI B Y
LWV SRSXODWLRQ LV HVWLPDWHG WR EH

SRSXODWLRQ LQ WKH UHJLRQ RI DUH 3D
3HORSRQQHVH 9RORV LQLWK&UHDIWION, QB Q,G D NI
FRXQWU\JV VROH ODQJXDJH >*5( 1§
&XUUHQF\

(XUR UHSODFHG WKH GUDFKPD DV WKH QDWLRQDO F
DQG LV XVHG H[FOXVLYHO\ VLQP3( )HEUXDU

6RXUFHV RI %XVLQHW ,QIRUPDILRQ

+HOSIXO EXVLQHVY LQIRUPDWLRQ RIIHU $WKHQ
$FDGHPLDV 6WUHHW $WKHQV *UHHFH WHO +

0
%DQAEN79% (O 9HQL]JHORX 6WUHHW S$WKHQV *L



+HOOHQLF &DSLWDO ODUNROWREBRPWRIRMYVILBYUHHW
$WKHQV *UHHFH DV ZHOO DV FRPPHUFLDO I
HPEDVVLHVY DEURDG ODZ\HUV DQG DFFEFBEQWDQWYV

= RUN DQG SHVLGHQFH 3HUPLIV
,Q *HQHUDO

,Q WKH SDVW \HDUV *UHHFH FKDQJBGW WV RA\PR DD FUREXFEH/
FRXQwWU\ 7KH *UHHN OHJLVODWLRQ KDG WR DGD!
1XPEHU DV DPHQGHG E\ /DZ 1XPEHU D

WKDW UHJXODWHG UHVLGHQFH DQG ZRUN SH
ZDV DEURJDWHG@XPEHU 7KH ODWWHU DV IXL
/IDZ 1XPEHU LV FXUUHQWO\ WKH SULPDU\ C
WKHVH LVVXHV

‘RUN DQG UHVLGHQFHQPMUR@PDOMWZKR HQMRY WKH U
HPSOR\HHV YDU\ UHRRUWKE@(RQRWRAQDOV )RU WK
FDWHJRU\ REWDLQLQJ D ZRUN SHUPLW DQG D UHVL
HDV\ WDVN )XUWKHUPRUH LQ D ORW RI FDVHV WKH
OHDGV WR D VLJQLILFDQW GHIMR LZR WX IS HLHRULRN. W F R ¢
SUHUHTXLVLWH IRU JUDQWLQJ UHVLGHQFH SHUPLWV

JRU SHRSOH LOQWHUHVWHG LQ UHVLGLQJ DQG ZRU?
&RQVXODWHY DQG (PSOR\PHQW %XUHDXV DEURDG RI
OHJDO UHTXLUHPBQWAK HR U HRENMVDL@W SHUPLWV DV Z
GRFXPHQWDWLRQ WKDW KDV WR EH VXEPLWWHG EHIR
LQ WKDW FRQQHFWLRQ

)LQDOO\ DOO IRUHLJQ HPSOR\HHV PXVW UHJLVWH!I
SROLFH VWDWLRQ >*5C @

'RUN SHUPLWYV

1R@8 QDWLRQDOV PD\ REWDLQ D ZRUN SHUPLW LQ
VNLOOV QRW UHDGLO\ DYDLODEOH DPRQJ *UHHN Q
PD\ EH UHOD[HG IRU IRUHLJQHUV LQ H[HFXWLYH WHF
ZLWHRPSDQLHY VHHNLQJ WR HVWDEOLVK LQ *UHHFH

,Q FDVH DQ LQGLYLGXDO ZLVKHV WR UHQGHU G
OLQLVWHULDO '"HFLVLRQ RI WKH OLQLVWHUV RI /DEF
OLQLVWHU RI (PSOR\PHQW DQG 6RFLDQWBHNRVBXEW® L
SGPIOIVWUDWI RO DOG '"HFHOWUDOITDWI RO DOG R



Rl ZRUN SHUPLWYV WR EH LVVXHG WR IRUHLJQHUV R
QDWZR®@H HPSOR\PHQW LVVXHG E\ WKH *UHHN (PSOR\I

2Q WKH EWNHWRIG OLQLVWHULDO '"HFLVLRQ ZKLF
(PEDVVLHY DQG &RQVXODWHY DURXQG WKH ZRUOGC
LQYLWH WKRVH LOQWHUHVWHG LQ ZRUNLQJ LQ *UHHFF

2Q WKH RWKHU KDQG HPSOR\HUV ZKR ZLVK WR F
IRUHLJQ HPSOR\HHV EHIRUH WKH *UHHN (PSOR\PHQV
LQ WKH ORFDO 3UHIHFWXUHY GHVFULELQJ WKH SRVI
8QOHVYVY *UHHN QDWLRQDOV RU IRUHLJQHUYV UHVLG
FRYHU WKH VSWEKHIHP SGRRWUV PD\ QRW HPSOR\ IRUH

,Q VXFK D FDVH WKH HPSOR\HU PD\ FKRRVH IURP \
IRUHLJQ SHUVRQQHO WKH HPSOR\HHV DW KLV RZQ Gl

7KH ODWWHU VKDOO DOVR VXEPLW D GHFODRDWLRQ
WKH SDUWLFXODU IRUHLJQHU DQG D EDQN OHWW
HISHQVHV RI WKH IRUHLJQHU IRU D SHULRG XS WR Wtk

7KH DERYH SURFHGXUH GRHV QRW DSSO\ RQ IUHHOD(
WR GHYHORS LQGHSHQGHRW, ® MWKIHY DWRMM EQ VKW HZRU
LVVXHG SURYLGHG WKH IRUHLJQHU KDV D VXIILFLH
VXSSRUW WKH H[HUFLVH RI WKLV DFWLYLW\ W L
DFWLYLW\ PD\ FRQWULEXWH WR WKH QDWLRQDO HFR(

:RUN SHWWIDUH LVVXHG IRU RQH \HDU DQG WKH\ DUH |
>*5( ]

5HVLGHQFH 3HUPLWYV

$SSOLFDWLRQV IRU UHVLGHQFH SHUPLWYV KDYH
DXWKRULWLHV RI WKH SODFH ZKHUH WKH DSSOLFDC
OHDWWPWRQYWKY SULRU WR WKH H[SLUDWLRQ RI W
DXWKRULWLHY LVVXH WKH UHVLGHQFH SHUPLWYV LI
7KH UHOHYDQW DSSOLFDWLRQ LV DFFRPSDQLHG E\

GLIIHUHQW IRU GHSHQEHR WQISHSOIR\EHQW EXVLQHVV |
>*5(C @

6RFLDO 6HFXULW\

JRUHLJQHUV ZRUNLQJ LQ *UHHFH RQ D SHUPDQH
VHFXULW\ FRQWULEXWLRQV EXW H[HPSWLRQ PD\ EH



2UJDQLPWLR RQ DSSOLFDWLRQ IRU HPSOR\HHYV
*UHHFH L H IRU RQH WR WKUHH \HDUV ZKR FR
(XURSHDQ 8QLRQ ZLWK ZKLFK *UHHFH GRHV QRW
WUHDWLHYV

SHJLVWUDWLRQ ZLWK WK B GIR]PMDLAR ® HFVX Q H\W M 2V
(XURSHDQ 8QLRQ FLWL]HQV RU WKRVH IURP D FR)
ELODWHUDO DJUHHPHQW ,Q RWKHU FDVHV DQG LI W
H[FHHG RQH \HDU QR UHJLVWUDWLRQLH#ANWK/ W |
PDQGDWRU\ >*5(C @

,QYHVIIPHQW ) DFIIRUV

*RYHUQPHQW HIMLIXGH WRZDUGV )RUHLIQ ,QYHVIIPHQW

*UHHFH LV E\ IDU WKH PRVW GHYHORSHG FRXQWU\
(XURSHDQ 8QLRQ WKH FURVVURDG EHWZHHQ (XURS
HQYRQPHQW LQWHQGHG WR HQFRXUDJH IRUHLJQ
PDWHULDOV DWWUDFWLRQV IRU WRXULVP DQG DQ
ODUJHVW LQ WKH ZRUOG $00 WKH DERYH IDFWRUYV
KXPDQ UHVRXUFHAH PDSIHRFUNH QJ LQYHVWPHQW GHVW

$IWHU DOPRVW WZHQW\ \HDUV RI VRFLDOLVW SROLF!
DWWUDFWLQJ IRUHLJQ LQYHVWPHQW DQG DWWUDEFW
VHHPV PRUH GHWHUPLQHG WR RIIHULPRWH DLVQ EHQW V }
EH DZDLWHG

&EXUUHQWO\ QXPHURXV LQFHQWLYHYV H[LVW LQ WKH
VKLSSLQJ LQGXVWU\ WRXULVP DQG KDQGLFUDIW
SURPRWLQJ WKH HFRQRPLF GHYHORSPHQWHDI *UHF
$WKHQV 3LUDHXV DQG WKHLU HQYLURQV DQG WR LC

 QYHVWPHQW /DZ 1XPEHU DV UHFHQWO\ DI
1XPEHU LV WKH PRVW LPSRUWDQW OHJLVODW
LQ *UHHFH DQG PDQDJHG @RHEWRHQW HKHDFHAYQ OLQ!
WKH RWKHU PHPEHU 6WDWHVY RI WKH (XURSHDQ 8
UHSUHVHQWDWLRQ Rl WKH FXUUHQW UX®HV §

,QYHVIPHQW , QFHQILYHV XQGHU /DZ 1XPEHU
,Q *HQHUDO

,QYHVWPHQW /DZ 1XPEKUFK PDNHV EHQHILWY DYDLO
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WKH H[FHSWLRQ RI /HJLVODWLYH 'HFUHH 1XPEF}
JXDUDQWHHY DV WR UHSDWULDWLRQVWRK®W VIRADZ
1XPEHU ZKLFK UHORQWMNGNIDQFHQWLYHV IRU HJ
LQYHVWPHQW DOUHDG)\ PDGH XQGHU WKH /DZ DQ¢
HQFRXUDJHV WKH HVWDEOLVKPHQW RI IRUHLJQ FR
RIITVKRUH )XUWKHUWRRMM LQFHQWLYHY JUDQWHG W
FRQWLQXH WR DSSO\ >*5(

SURGXFWLYH , QYHVWPHQWYV

,Q RUGHU WR TXDOLI\ IRU WKH EHQHILWY WKDW WKHF
FROQFHUQHG PXVW EH D SURGXFWLYH LQDCHV W
SURGXFWLRQ RU FRQWULEXWH WR WKH HFRQRP
LQYHVWPHQWY LQFOXGH WKH FRQVWUXFWLRQ RU S
DQG H[SDQVLRQ RI PRGHUQL]DWLRQ RI H[LVWL
DVVRFLDWHG ZLWK WKHORPSRHW WDLRQQ DG SOLF
WHFKQRORJ\ LQFOXGLQJ ODERUDWRU\ LQVWUXPHQWYV
FRVWY FRQVWUXFWLRQ RI EXLOGLQJ IDFLOLWLH
WHFKQRORJLFDO SDUNV SXUFKDVH RI QE8FZQRIDEKEQ
FRPSXWHUV DQG V\VWHPVY FROG VWRUDJH IDFLOLWI
GRPHVWLF FRQVWUXFWLRQ FRVWV RI UHORFDWLRQ
SWKHQV $UHDFDWR MK HQWGRXVWULDO HVWDWHYV RI WKt

'HYHORSPHIOW $UHDV % & RU' FRQVWUXFWLRQ
KRWHOV DQG WRXULVW DSDUWPHQWYVY LQFOXGLQJ S
IDELOLWLHV HWF >*5(

(OLJLEOH (QWHUSULVHYV

(QWHUSULVHV HOLJLEOH IRU L @MHXW® HRMOLDE & QLI
HQWHUSULVHV XQGHU VSHFLILHG FRQGLWLRQV GU
VDYLQJ SURMHPWW. OQ®VEDRQV HQWHUSULVHV EXVLQ]
SURYLVLRQ RI TXDOLW\ VHUYLFHV PDQIXQBPPWZUQQ
ZRUNVKRSV HQJDJHG LQ WKH SURGXFWLRQ RI WU
WUDGLWLRQDO FRQVWUXFWLRQ SURGXFWLRQ RI QI
DQG SURYLVLRQ RI VHUYLFHV RI HIFHSWLRQDOO\ D
DQG LQVWDEBDPMEIFRHQR Rl HIFHSWLRQDOO\ DGYDQ
SURGXFWLRQ RI SURGXFWV RU WENLDWGRWQUVDRG RI
UHSDLULQJ HQWHUSULVHY KRWHOV DQG KRVWHOV >
VSDV DV ZHOO DV IDUFHUQNQGQGHKLYSHFRIQLHG FRC



/IDZ 1XPEHU PDNHV D GLVWLQFWLRQ EHWZHH
1HZ HQWHUS UL VIHWWDWER IOHKHIB HQWHUSULVHYVY RU LQ!
ZHOO DV WKRVH WKDW DSSO\ IRU WK DILYGCHIWHDQEW HG
WKH GDWH RI HVWDEOLVKPHQW 20G RQHV DUH WK
ILYHDU SHULRG $WWHQWLRQ VKRXOG EH GUDZQ WR
IURP WKH FRQYHUVLRQ RI DQRWKHU EXVLQHVV RU
MRPSDQLHV RU EXVLQHVVHV RU IURP WKH DEVRUSYV
FRQVLGHUHG 3ROG HQWHUSULVHV™ LQ VR IDU DV RQ
D FRQYHUVLRQ HWF LV 3SROG™ LQ WKH DERYH VHQVH

*5(C
'HYHORSPHQW DUHDYV

JROXUSRVHYV RI LQYHVWPHQW LQFHQWLYHYV *UHHTI
IROORZV

$UHD $ LQFOXGHYVY $WKHQV DQG LWV HQYLURQV D
UHJLRQV LQFOXGHG LQ RWKHU DUHDV DV ZHOO DV I
W R LQKWERRADWWI|I WKH LVODQGY DGMDFHQW W
H[FHSWLRQ RI DQ DUHD LQ WKH LVODQG RI 5KRGHV

$UHD % LQFOXGHV SDUW Rl ZHVWHUQ 7KHVVDORQLNL
7KHVVDORQLNL DQGQMWLIDQLZHA® BWIOH\ RWKHU U]
LQFOXGHG LQ $UHDV $ & RU ' +HZHYHQUWLORPAFEBDOK

VW 7UL]LQLD DQG FHUWDLQ RWKHU GLVWULFWYV DU

$UHD & LQFOXGHYV UHJLRQV RI *UHH BKH) MPKSIDVR \ FLHGHW
DQG SRSXODWLRQ GHFOLQH DSDUW IURP WKH GLVW
WKH GLVWULFWYV DQG UHJLRQV LQFOXGHG LQ $UHD

)LQDOO\ $UHD ' LQFOXGHNDW WHH BIOQWGIH/PAHU QRWW R | ;[
DQRG (YURV WKH GLV® WKFW GRIVVBUURKWWMERYHULQJ
PLOHV IURP WKH *UHHN ERUGHUYV >*5( 0

,QFHQWLYHYV $YDLODEOH

IDZ RITHUV WKH IROORZLQJ LQFHQWLYHV VWD
VXEVLGLHV IRU LQYHVWPHQW ORD¥SHBLIHIDOVLQF HXM
IRU HIWUHPHO\ LPSRUWDQW LQGXVWULDO PLQLQJ DQ
RYHU (XURYV ELOOLRQ GUDFKPDYV 7KH
VSHFLILHG LQ WKH VDPH DERYH /DZ



7KH DERYH PHQWLRQHG LQFHQ@WYRIVVED S H QFRD KRIQW\L
HQWHUSULVHY LQYROYH DQG D PLQLPXP DPRXQ
DFFRUGLQJ WR WKH FDWHJRU\ WR ZKLFK HDFK HQWHL

OLQLVWHULDO 'HFUHH GHWHUPLQHY WKH FULWHULD \
LQFHQWLY HAK LFRKRWEBEH HFRQRPLF VROYHQF\ RI WKH
GHULYHG IURP WKH FRPSDQVHH P DYLDEW O R @ \RR | OWR IO
ZRUOGZLGH FRPSHWLWLYHQHVV RI WKH FRPSDQ\T
FRPSDQ\ WR HQYLURQPHQW D OQ SRIRIRHFOXIVRLR Q Q\E ULHY
RI OLTXLG IXHO DQG JDV WR WKH LVODQGYV GHYH(
WHFKQRORJ\ LQWHUQDWLRQDO WUDGH FRPSDQLH"
GLVDELOLWLHV HWF >*5( 4§

$GPLQLVWUDWLYH 3URFHGXUHV

$SSOLPADWRBRQVKH JUDQWY DYDLODEOH XQGHU /DZ 1
VXEPLWIWYWGN KH FDVEHPRDUHEWKH *HQHUDO 6HFUHMW
,QYHVWPHQWY RI WKH OLQLVWU\ RI )LQDQFH WKH &
JLODQFH 5HJLRQDO 'HYHDRSP HQKAH 6+HODYA KO VF & H Q
,QYHVWPHQWY RU WKH *HQHUDO 6HFUHWDULD)
'HYHORSPHQW 7KH GRFXPHQWDWLRQ D VSHFLILF
DQ\ WHFKQLFDO DQG ILQDQFLDO HOHPHQWYV W
DSSOLFDWHRGHWHUPLQHG E\ OLQLVWHULDO 'HFLVLRQ

$SSOLFDWLRQV DUH H[DPLQHG E\ FRPSHWHQW DXW
ZKLFK WKH\ ZHUH DGGUHVVHG DQG VXEVLGLHV DUH
VXEMHFW WR WKH RSLQLRQ RI D FRQVXOWDWLYH FRF

SXUVXWDOWR /DZ 1XPEHU WKH SURFHGXUH F
DSSOLFDWLRQ ODVWY DSSUR[LPDWHO\ PRQWKYV |UF
WKH UHOHYDQW GHFLVLRQ ZLWKLQ WKLUW\ ZRUNLC
FRPSHWHQW FRPPLWWWBRFH®XIWDHFVWD WHK RV XD® O\
FRQVXOWDWLRQ ZLWK SURIHVVLRQDO ILUPV ZLW
DGYLVDEOH

,Q JHQHUDO WKH DPRXQW RI WKH VXEVLG\ LV SDL
SURYLGHG WKH LQYHVWPHQWIV F RRIRWHKWWR @ H WXMF
DQG WKH LQYHVWRUTV FRPSOLDQFH ZLWK WKH WHUP\

6XEVLGLHYVY DUH SDLG GLUHFWO\ WR WKH LQYHVWRU
WKLUG SDUWLHV ZLWK WKH H[FHSWLRQ RIVKRQWHGL



WHUP ORDQ ZKLFK LV HTXDO WR WKH DPRXQW RI W
WKH PDWHULDOL]DWLRQ RI WKH LQYHVWPHQW ¢
GLUHFWO\ WR WKH EDQN WKDW KDV VLJQHG D FRQF
WKH LQYHWWRHXD® HTXLYDOHQW ORD®<5( §

2WKHU ,QYHVWPHQW ,QFHQWLYHYV

7KH IROORZLQJ LQFHQWLYHYVY SHUWDLQ WR WKRYV
I1XPEHU /IDZ 1XPEHU /IDZ 1XPEHU
RWKHU LQFHQWLYH JUDQWHGWK®P W[BRBWLQ JL QR\WPR
DGGLWLRQ WR WKRVH SURYLGHG E\ /DZ 1XPEHU
VXEPLWWHG EHIRUH WKH OLQLVWU\ RI )LQDQFH VR W
WR DQ\ RI WKH UHOHYDQW EHQHILWYV

/HILVODWLYH 'HFUHH 1XPEHQGHG HQ@®HDBRUV WR DW
FDSLWDO LQWR *UHHFH JUDQWLQJ WR IRUHLJQ
JXDUDQWHHV RI WKH WHUPV IRU DSSURYDO RI WKH
JXDUDQWHHY DIJDLQVW WKH H[SURSULDWIYRQWRIUD\
ZLWK WKH H[FHSWLRQ RI ZDU LQ ZKLFK FDVH FRPES
UHSDWULDWH FDSLWDO GLYLGHQGVY ORDQ LQWHL
FXVWRPV GXWLHV DQG WD[HV IRU HQWHUSULVHV V
FRPSDQLHMERWQQ@UWR IRUHLJQ H[FKDQJH VDYLQJV L
WKH LVVXH Rl ZRUN SHUPLWYV IRU IRUHLJQ PDQDJHUL
UHOD[DWLRQ RI H[FKDQJH FRQWUROV FRQFHUQLQJ W

,Q IDFW WKH DERYH /HILVODWWXH WERHHRI IWRIUWV:
FHUWDLQO\ HITHFWLYH IRU PDQ\ GHFDGHV LV RI PLC
RI 3UHVLGHQWLDO '"HFUHH ZKLFK KDV LPSOF&G
DQG LQWR *UHHN OHJLVODWLRQ ®WHW DPH
ZKLFK ZLWK D IHZ HIFHSWLRQV KDYH DERO

WHUP FDSLWDO PRYHPHQWYV

ORUHRYHU /DZ 1XPEHU DEURJDWHG /DZ 1XPE}
DV WKH IRUPHU OD\V GRZQ VSHFLDO LQFHQWLYHV L
RLQGXVWU\ PLQLQJ DQG WRXULVP WKDW H[FHHG WK

(XURV )LQDOO\ 3UHVLGHQWLDO '"HFUH
UHJLPHVY UHODWLQJ WR WKH JUDQWLQJ RI VXEVLGL
HIFHSWLRQDO VIWRHIHFRQRPURUURZWK RI WKH FRXC
>*5( ]



211VKRUH FRP SDQLHV

8QGHU /DZ 1XPEHU ZKLFK ZDV H[WHQGHG WHF
YLUWXH RI /DZ 1XPEHU DQG DPHQGHG E\ /D
EHQHILWY DUH JUDQWHG W RVIRIUHL O® FRE® FUPLHRK H V \
SURYLGHG WKDW DOO WKHLU EXVLQHVV DFWLYLWLH)
HDUQHG RXWVLGH *UHHFH 2IIVKRUH FRPSDQLHV F
VXFK DV SXUFKDVH DQG FRQVWUXFWLRQ RI O
WUDQVDFWLRQV VKLSSLQJ FRPPHUFLDO WUDQVDFWI

&RPPHUEQDBAVWULDO FRPSDQLHVY DV ZHOO DV VKLSSL
DQG FRYHUW LQWR (XURV VSHFLILF DPRXQWY WKDW
H[SHQVHV IRU IRUHLJQHUV HW® S\ORRREGVDIZ®&H PDYR X
ZKLFK LV VXEMHFW WR IRUIHLWXUH IRU IDLOXUH WR
ODZ 7KH DGPLQLVWUDWRU RU PDQDJHU RI WKH *UHH|

7KH EHQHILWY IURP HVWDEOLVKLQJ HRWHDBULYV
1XPEHU LQFOXGH H[HPSWLRQ IURP *UHHN W
WDULIIV RQ LQFRPH HDUQHG RXWVLGH *UHHFH DV
VWDPS GXW\ $OVR WKHVH FRPSDQLHV HQMR\ DXWRTF
SHUPLWV IRWINKHPS ORUHH V

3XUVXDQW WR DUWLFOH RI /DZ 1XPEHU DQ\
DQG IDFLOLWLHY SURYLGHG IRU E\ /DZ 1XPEHU
FRPPHUFLD®XVWULDO FRPSDQLHV WKDW DUH HVWDEC
vw 7KRVH VDPH FRPSDQLHV WKDW ZHUH EURXJK
1XPEHU XQWLOY"FHPE®® FRQWLQXH WR HQMI
IDYRUDEOH WD[ VIVWHPFY™QWLO '"HFHPEHU

ORUHRYHU PDQ\ RIITVKRUH FRPSDQLHV LQ EUHHF®\ GR
DVVHW UHDO HVWDWH SURSHUW\ RI JUHDW YDOXH 7
WKDW EHORQJ WR *UHHN RIIVKRUH FRPSDQLHV HYHC(
RZQHUVKLS RU VLPSO\ WKH XVXIUXFW ZHUH UHJXOD\
/IDZ 1IXEHU DQG /DZ 1XPEHU &RPSDQLE
DQ DQQXDO WD[ DPRXQWLQJ WR RI WKH YDOXH RI W

$PRQJ WKH EHQHILWY RI WKLV V\VWHP DUH H[HPS
VXUSOXV YDOXH WD[ LQ RDD/AH HRM WMDU/DH) BILHRISRIUW K H L
WKH IDFW WKDW WKHUH LV QR 3PHDQV WHVW™ RQ
REWDLQHG 2Q WKH RWKHU KDQG WKHVH RIIVE



GHSUHFLDWLIRKK® RIHV[HERU DUH HQWLWOHG/WR WKH
1XPEHU SURYLGHV IRU >*5( @

SHTXLUHPHQIV DQG SHIXIDILRQV
,Q *HQHUDO

JRUHLJQHUV PD\ HQJDJH LQ SUDFWLFDOO\ DOO WUD
KDYH UHVLGHQFH DQG ZRUN SHUPLWV DOWKRXJ]
UHFHLYH® V® PAMRRUYV VXFK DV WH[WLOH DQG DJ
H[FHSWLRQV D *UHHN FRPSDQ\RDQHG IHGVP DB DV HE
WKH IUDPH RI PRGHUQL]DWLRQ RI WKH *UHHN HFRQ
OLEHUDO DQG FRPSHWLWLYH HLROQ G FALMWHHHAWR QP H
EHHQ WUDGLWRRQBOG CKDWHDBHHQ UHOHDVHG RU O
SULYDWH HQWLWLHY WKURXJK SULYDWL]DWLRQ

$OWKRXJK LQ JHQHUDO HVWDEOLVKLQJ DQ HQWHUS
QRW QHFHVVDULO\ IRQWDKH LAWHQWRLY HSWRMHFEWV L
QRW JHQHUDOO\ SURKLELWHG RU DFWLYHO\ GLVFR
UHGXFH SROOXWLRQ B5HVWULFWLRQV RQ PDQXII
GLVWULFWVY DUH DSSOLHG IURRUWRLPWLW@ MRIUPEXL
IDFWRULHY PD\ EH UHTXLUHG SDUWLFXODUO\ LC
DUFKDHRORJLFDO VLWHYV >*5( 1§

SHDO (VWDWH

YRUHLJQHUV DRZAQHRAJKBRPABSDQLHY PD\ RZQ UHDO HVYV
WKH H[FHSWLRQ [R) $HRSWHULQ BRHDHVLQWHUQDWLRC
$Q\ FRQVWUXFWLRQ RU WXROWDIQMQ\DIOQBXEMWUED O E X L
D SHUPLW IURP WKH MDXWIEKRQDW®LHYD QERADICH UHOHYI
ERWK FRPSOHFRPQWGXWIL@H ORUBIRWRU WKDW SOD\V D
UROH LV SROOXWLRQ DH\GS Ak H B OKXHR QHIDKHQ\E |, Q G X
'HYHORSPHQW %DQN (79% RSHUDWHY D QXP
WKURXJKRXW *UHHFH H[FHSW LQ WKH $WKHQV DUHL

>*5( ]
7TUDGH )DFWRUYV
,PSRUIV DQG ([SRuUW

SLUWXDOO\ DOO WINRIAIVS RRHPESRUWYDWHY KDYH E
KRZHYHU VRPH JRRGV VXFK DV OX[XU\ LWHPV LC
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VWDWH RI WKH (XURSHDQ 8QLRQ UHTXLUH VSHFLILF I
UHVWULFWHEHE\LTPFRRNUDVY LQWR *UHRBEH UHTXLUH RQ

JRU LPSRUW YV (BURPXQR@ SHRWW D $BW RYPKDWQJH FRQ)
SXUSRVHV DUH UHTXLOMKG & FRBAREUIXVWRPYV WD L
DSSOLHV *RRGV PD\IBHHN W@ UHBHGPRWQHY DW 3LUDHX)
DGRSWHG WKH +DUPRQLVHG &RPPRGLW\ 'HVFULSWLRQ
E\PDQ\ FRXQWULHV LQ LQ SODFH RVOWKHVE&&1 V\V

*5C
3ULFH &RQWURIV DQG &RPSHILILRQ /DZ

*RYHUQPHQW FRQWUBRORILRM BULRKQY POGQO\ LQ W
KDYH EHHQ LQ IRUFH LQ *UHHFH IRU PDQ\ \HDUV DQG VR
FRQWUROVYDOMRKRXWKI SSRED FROWXRBY VKRXOG EH FF
DV SDUW RI WKH EXVLQHVV HQY L URIQPMHILREG XVt B B
(XUR FHUWBPDQOHG WKH HQYLURQPHQW LQ *UHHF
RWKHUPWWPEWMH V RI WKH (XURSHDQ 8QRWW RDQ
FRQWUROOLQJ SULFHV LQ WKH IUDPH RI SURWH |
IUHH FRPSHWLWLRQ LQ WKH *UHHN PDUNHW

*UHHFH V /DZ RQ 5SHVWULFWLYH 3UDFWLFHV /DZ 1XF
/IDZ 1XPEHU /IDZ 1XPEHU DQG

FORVHO\ IROORZV WKH (XURSHDQ 8QLRQ
DJUHHPHQWY DQG SYIDGW LBEHV WKW SRB GLVWRUW FF
VR WKDW RQH RU PR UMRMQIVEMNSUDVERPRMDQW SRVLWL
7KHUH DUH HRAUHBWILHRHPH QWY WKDW LPSURYH SUI
HFRQRPLF RU WHFKQLFD®H®RNMA\HDRWEZHBQ HRIIHIUHS U
UHJLVWHUHG ZLWK WKH 'HSBUWRHQW QRVARP\SRIVELR\PLAR

>*5( ]
BIHQFLHV

,Q *UHHFH LW LV WKH ®/IHURV &R GMKBIQLE W/IKYHL G XD O I
WKDW JRYHUDKBJHQIFEIWRYLGHY WKDW DQ DJHQF\
WHUPLQDWHG E\ PHDQV RI SULRU QRWLFH WKH
GXUDWLREH DJUHHPHQW ,Q DGGLWLRQ WKUWH PR
QRUPDOO\VBIDH® WHRQW LQ FDVH WKH DJUHHPHQW L
SULQFLSDO >*5( 6



3DWHQWY DQG 7UDGHPDUNV

*UHHFHPHYPHEHU RI WKH 3DULV &RQYHQWLRQ IRU WKI
SURSHUWIURSHDQ 3DWHQW &RIQ¥%HQ QY LERRB\D QIKWKER Q)
EXW QRWRRIKBIQ\LQWHUQDWLRQDO DJUHHPHQWY RQ W

SDWHQWY FDQ EH UHJLVWHU H@ER WRWH 6 H DD RAHV
WUDGHPDUNV IRU WHQ \HDUV UHQHZDEOH IRU DQRWK
H[DPWAD IRU QRYHOW\ DQG LQIULQJHPHQW FDQ EF
FRPSHWHQW &RXUWV %RWK WUDGHPDUNV DQG SDWF
IURP WKHLU UHJLVWUDWLRQ RWKHUZLWVHQVKBVU RD
IRUHLJQ SDWHQWYV D QG MM G W FZILGNHW § QMIDBW EWRVF RW |
FRQWUROV /LFHQVH DJUHHPHQWY DUH YLWQHEGWKHD ||
UHTXLUH JRYHUQPHQW DSSURYD®DWRPIWKO PRVU\EGILBH D)
WKLV LV GHHPHG WR VHUYH WKH SXEObLF5(QWHUHVW

/DERU

*UHHN /DERU /DZ LV SUREDEO\ WKH PRVW SURWHFWIL
8QLRQ ,WV OHJDO IUDPHZRUN FRQVLVWV RI WKH *U
DJUHHPHQWVY QDWLRQDO RU RQ DQ HQWHUSULVH R
HQWHWSH SROLF\ DQG FXVWRP $OWKRXJK WKHUH L\
IDERU /DZ LV JRYHUQHG E\ WKH IXQGDPHQWDO
HPSOR\HH~ SXUVXDQW WR ZKLFK ORZHU VRXUFHV RI
SUHSRQGHUDWH KLJIKHU RQGPWLDOHGBFYHH SURYLC
PRUH IDYRUDEOH WR WKH HPSOR\HH L H WKH\ SU
JUDQW PRUH GD\V RI OHDYH WKDQ WKH*®0HZ HWF

(PSOR\PHQW

7KH FRQFOXVLRQ RI D ODERU FRQWUDFW WVPBRO N D
FRLOQFLGHQFH RI WKH FRQWUDFWLQJ SDUWLHVT
RWKHUZLVH E\ ODZ LWH PIHQRAFFXIIS IRV LSRDQU WW F ,Q L
PDMRULW\ RI ODERU FRQWUDFWY DUH FRQFOXGHG L
ZKR KLUHWHER Q®&DU HPSOR\HH RU D PDQXDO ZRUNFE
GHSHQGHQW ZRUN PXVW QRWLI\ WKH HPSOR\HH ZLW
WKH GDWH RI WKH KLULQJ RI WKH PDWHULDO WHUP\
WKH SODFH RI ZRUN ZRWNISRIVGWIWR Q DX & RKBUM H F W
ZDJHV PRGH DQG WLPH RI SD\PHQW GB5¢ RIl OHDYH



3D\ 5DWHYV

OLQLPXP SD\ UDWHV DUH XVXDOO\ VHW E\ QDWLRQD
ORUHRYHU WKH ODUJH PDMRULW\ RI LQGYRONUHFHW LY
DJUHHPHQWY RQ PLQLPXP ZDJH DQG VDODU\ UDWHYV
WKDQ WKH RQHV VHW LQ WKH DQQXDO QDWLRQDO JH
SD\ OHYHOV LQFUHDVH E\ WKH SD\PHQW RI IDPLO
VHUYLFH EHQHI.MF W\ LQFUHDVHY DUH UHJXODWHC
DQG VLQFH WKH\ DU H QQXQW H® RIQ/ DXWHKBDIO O\ W |
WR WKH LQIODWLRQ UDWH

$SDUW IURP WKH DERYH ZDJH HPSOR\HHV DUH X!
ERQXVHVWRRVLERQXV ZKLFK FRUUHVSRQGVY WR RQ
WKRVH HPSOR\HHV SDEG/RQ 5 B\IVIJOXEIHWLMDVWHU E
FRUUHVSRQGVY WR KDOI RI D PRQWKJV VDODU\ RU IF
EDVAWR GD\VY ZDJH@XW RDKIFK\ FRRUUHVSRQGV
PRQWKYTV VDODU\ RU IRU WKRVH HES\OR\H H\D S\DIL
ZDJHV >*5( 1§

"RUNLQJ +RXUV

7KH PD[LPXP SHUPLVVLEOH ZRUNLQJ KRXUV DUH H
IRUW\ RQ D ZHRWMOWEPMLVYV3WLPH ZRUNHG EH
PD[LPXP GDLO\ RU ZHHNO\ ZRUNLQJ KRXUV HVWDEOL)
Rl OHJDO RYHUWLPH LV VSHFLILHG E\ PLQLVWHUL
LQVWLWXWLRQ RI 3RYHUZRUN’ ~ WK D WG DES\SYOLLUHWE X IH) R
/IDZ 1XPEHU 7KH VDPH ODZ LQWURGXFHG
3VLQJXODU RYHUWLPH SXUVXDQW WR ZKLFK LW L
HQJDJH KLV RU KHU HPWE&RKRNUYMVURKRPLOVW WKH OD
GHQ\ SURYLELOHUNKAHY LI WKH\ FDQ ZRUN ORUHRYH
WR EH OHJDO WKH ODZ SURYLGHV IRU D QXPEHU RI
KDV WR REVHUYH DPRQJ ZKLFK WKH VXEPLVVLRQ F
WKH OLQLVWU\ Rl (PSOR\PHQW

5HIDQGLOHJIJDO RYHUWLPH SD\PHQW HPSOR\HHV I
ZDJHV ZLWK DQ LQFUHPHQW RI IRU ZRUNLQJ KF
W R LQ FDVH WKH\ ZRUN IRU PRUH WKDW KRXL
RYHUWLPH WKHQ WKHWKE GIR\SHOUR PHXHWWWSKDHL U K
LQFUHDVHG E\



)LQDOO\ IXUWKHU LQFUHPHQWY DUH SURYLGHG IR
I[URP WR IRU ZRUNLQJ RQ 6 XQ@®E\V (RU RQ k

ODFDWLRQ DQG +ROLGD\V

ODUFK'" ORQGD\ DIWHW (®XVJI X VM WKHP SWLRQ 'D\ |
&KULVWPDV DUH REOLJDWRFWREHLG DYNSUARRSW LR QL
KROLGD\V DQG LW LV WR WKH HPSOR\HUfV GLVFUHW
RU QRW 2QH RI WKH RSWLRQDO RR OH.GMK W H.IVUGH\F\
OLQLVWU\ RI (PSOR\PHQW ORUHRY HKR ORL\G R HWU DKUR
SURYLGHG YLD FROOHFWLYH DJUHHPHQWY DQG OH
*RRG )ULGD\ +RO\ 6BXMMUGD\ HWF

JXUWKHUPRUH DOO HPSOR\HHV XQGHU D GHSHQGHQ
DQQXDO YDFDWLRQ WKH DFWXDO GXUDWLRQ RI ZKL
IDFWRUV VXFK DV WKH OHQJWK RI VHUYLFH RI WKH
ZRUNV |LYHGRUVVSHU ZHHN ,Q DOO FDVHV WKH YDFLCL
ZRUNLQJ GD\V IRU WKRVH ZRUNLQJ GD\V D zZH
GD\V IRU HPSOR\HHVGDRUNHQD REDDIV LV 7TKH H
REOLJHG WR SD\ WKH HPSORDRRXGWDLRD WR Q @&ZHD IH
RU GD\VY ZDJHV RU LQ FDVH WKH OHDYH L\
WKH HPSOR\HH LV IXUWKHU HQWLWOHG WR UHVSHF
SD\ KLV RU KHU SHUVRQQHO D YDFDWLRQ@GEKHQHILV
ZDJHV

*5(C
7THUPLQDWLRQ RI (PSOR\PHQW

%RWK WHWEG DQG LWBUWPLQDWRU FRQWUDFWYV PD\ EH W
ZD\V WKH PRUH IUHTXHQW RI ZKLFK DUH WKH HPSC
UHVLJQDWLRQ DQG GLVPLVVDO

,Q FDVH Rl SURPQWWURQVEWWKH HP\®BRRHWD KRR UI
FRQWUDFW VHULRXV FDXVH LV QHFHVVDU\ LQ RU
BHULRXVY UHDVRQV IRU WKH ODWHUP B HUWHPH.FOHQM
FRQVLGHUHG IDFWRUV UHODWHGDWROWWH HGBORK
EUHDFK Rl FRQWUDFW HWF DQG WR WKRVH UH
WHFKQLFDO RU ILQDQFLDO LQWHUHVWYV WHWX B DERRS
FRQWUDFW ZDV QRW WHUPLQDWHG GXH WR WR/HULT
SD\ WKH HPSOR\HHfV IXO0 ZDJHV XQWLO WKH DJUHH



ORUHRYHU GHVSLWH WKWHDFPW VKRW FIRQQG\HU D@
WHUPLQDWHG DW DQ\ WLPH DQG ZLWKRXW WKH HPS
HPSOR\HH WKH ®IDPAR/YWD ORWKH IRUPHU KDV WR DF
FDVHV |RWUHIWRPHIQ G LWEHWPLQDWRU FRQWUDFWY WKH
FKDOOHQJHG EHIRUH WKH &RXUW IRU ODFN RI (
WKHUHIRUH GHFODUHG YRLGZUKWWHY ALY/ D/Q JKIH
FRPSDQ\fV OHJDO UHSUHVHQWDWLYH RU DQ\ RWKHU
HPSOR\HU LQ WKDW FRQQHFWLRQ

,Q FDVH RI WHUPLQDWHEP ®DERWG FRAWWHFWY WK
ILUVW QRWLI\ WKH HP SO RGHW KLHQ QZRMW WHH) W B Q/GK K DA)D
UHJDUGOHVYV RI ZKHWKHU WKH FRQWUDFW LV WH|
VSHFELILF VHYHUDQFH SD\PHQW PXVW DOVR EH S
RWKHUZLVH WKH GLVPLVVDO LV YRLG )RW WWKH HV
PRQWKO\ RU GDLO\ ZDJHV RI WKH ODVW PRQWK
FRQVLGHUDWLRQ

$OWKRXJIK IRUFFROMOK BKHRSHOR\HHY DQG PDQXDO .
SHULRG DQG WKH VHYHUDQFH SD\PHQW DUH FDOFXO!
OHQIJWK KR WHKHIODZ PDNHV D GLVWLQFWLRQ EHWZH
VSHFLILFDOOFRRRQWDUKHWSEHOR\HHYV WKH QRWLFH S|
OHQJWK RI VHUYLFH RI PRQWKY WR \HDU PRQW!
PRQWKV IRU D VHUWDULAHDRIG WR RQ )LQDOO\ IRU HP
EHHQ ZRUNLQJ IRU RYHU \HDUV WKH QRWLFH SHU
IRU HDFK DGGLWLRQDO \HDU RI VHUYLFH XS WR L
HPSOR\HHVY WKDW KDYH EHHQ ZRUNLQJ IRU \HDUV F

6HYHUDQFH SD\PH®W ORU HLISOHR\HHYV LV VLPLODU I
FDVH RI PRQWKYV WR \HDU RI HPSOR\PHQW Wtk
PRQWKTTV ZDJHV LQ FDVH RI W R \HDUV KH RU
ZDJHV DQG VR RQ GKRROWILMHKBHDEIRYYHQ WR WKH HP:
VKH LV HQWLWOHG WR D VHYHUDQFH SD\PHQW HTX
SHULRG UHIHUUHG WR LQ WKH DERYH LQGLFDWRU\ HJ

,Q DGGLWLRQ PDQXDO ZRUNHUV DUH HQS\DLWIOG\G W
UHJDUGOHVV Rl ZKHWKHU WKHUH KDV EHHQ D QRWLF
IRU D OHQJWK RI VHUYLFH IURP PRQWKVY WR \HD!
HPSOR\PHQW VHUYLEFH GD\VY ZDJHV IRU WR \t



ZDJHV IRWR \HDUV RI HPSOR\PHQW HWF )RU \H
PRUH WKH VHYHUDQFH SD\PHQW DPRXQWV WR GD\

/IDVW EXW QRW OHDVW FHUWDLQ FDWHJRULHV RI HP
L H SUHJQDQW ZRPHQ SHUVRQWR®Q GWK X QU RRLIOAWAL
RUGHU WKDW WKHLU GLVPLVVDO EH ODZIXO© ¥SHFLDC

8QLRQV

7KH WUDGH XQLRQ IUHHGRP LV SURWHEFWHG DQG JXDL
7UDGH XQLRQV PD\ EH IRUPHG SURYHQMW® DIHFP H\E (
FRLQFLGHQFH RI ZKLFK LV H[DPLQHG E\ WKH

UHTXLUHPHQWY LV WKDW WKH XQLRQTV FRQVWLW X
OHDVW SHUVRQV 8QLRQV DUH RUJDQL]JHG RQ D
HQWHUSULVH DWYRQV YHEUHVHQW B\Y 8 KW\ U\ B/ DVV
VLIJQ FROOHFWLYH DJUHHPHQWY /DERU FHQWHUYV
SDUWLFXODU ORFDO GLVWULFW WKH\ DUH DVVLJQH
WKH ODERU OHJLVODWLFO® 6 Q/R/GHH R B\ Bl Q ULDMR
HQFRXQWHUHG E\ WKH ORFDO XQLRQV %RWK )HGHUL
LQWR QDWLRQDO FRQIHGHUDWLRQV 7KH WUDGH
KRZHYHU LW VKRXOG EH PHQWLRQHG WKDHW WKH
IDERU *6(( ZKLFK QHJRWLDWHV WKH DQQXD
DJUHHPHQW LV SRZHUIXO DQG HIIHFW¥BK @

3D\UR00 FRVIV

7KH SULQFLSDO VRFLDO LQVXUDQFH RUJDQL]DWLRQ
&RQWULEXWLRQV DUH P DEB®IGE H RSKHRKNHPIS'D W LD/ SH U F |
HPSOR\HH V PRQWMKOUXODQPUGRHY QRW DSSO\ WR HPS
WKH 6RFLDO 6HBDXWHW\ 6DWVWEBSULQFLSOH WKH HP
FROWULEXWLRQ WR KLV RU KHU HP SO RQHWYH 6R-FILORC

RI WKH VSHFLILF HPSOR\HHTV PRQWKO\ VDOD!
RI WKHLU PRQWKO\ VDODU\ ,Q VRPH FDVHV KLJKHU
FDVH RI LQVXUDQFH IRU KHDY\ DQG XQKHDOWK\ MF
QHGV WR FRQWULEXWH LQ DX[LOLDU\L § RFGEBIONILRQXWE
6RFLDO 6HFXULW\ )RXQGDWLRQ D QXPWHR @Y FEVRRHIW L\
HPSOR\HG SHUVRQV GHSHQGLQJ RQHWHKIF MWMHDGH RU

*5(C



6WRFN 2SIWLRQ 30DQV (P SOR\HH (TXLIN\ 30DQV

7KH FRQFHSW RI HPSOR\HH VKDUH SDUWLFLSDWLRQ
DQG WKHUHIRUH VWLOO QRW ZLGHVSUHDG 7KH UHO!
EHLQJ RQ DQ LQLWLDWRU\ VWDJH DQG IREXYBIY\RVRH
SDUWLFLSDWH LQ WKH GLVWULEXWLRQ RI LWV SURI
SURGXFWLYLW\ UDWKHU WKDQ RQ VHUYLQJ DV D SH
HPSOR\HHVY 1HYHUWKHOHVV LW VKRXOG EH QR\
LPSOHPH® VXFFHVVIXOO\ LQ PDQ\ *UHHN VXEVLGLDU!|

SHIDUGLQJ WKH LPSOHPHQWDWLRQ DQG RSHUDWLR
RITHU RI VHFXULWLHYV RU VWRFN RSWLRQV WR HP!
FRPSDQ\ ZKLFK KDV LWV HNRHOW HFRHIRDG WKBMW KDYH W
E\ WKH FRUUHVSRQGHQW JRYHUQLQJ ODZ &RUUHVSEF
FRPSDQLHVY XVXDOO\ VKDUHV RI WKH SDUHQW |
HPSOR\HHV RQ D ZRUOGZLGH EDVLV XQGHUWKKRIQWDP |
WKH QHFHVVDU\ DPHQGPHQWY DFFRUGRLEtBI( WR WKH *U

6RXUFHV DQG $YDLODELOLIN Rl )LQDQFH

7KH FRPPHUFLDO EDQNLQJ V\VWHP LQ *UHHFH LV |
PDLQ IHDWXUHV RI DQ\ ZHVWHUQ PRGHUQ HMQNLQ.
*UHHN %DQNV DQG VHYHUDO IRUHLJQ %DQNV *UHFE
GRPDLQ VLQFH WKH\ DFFRXQW IRU DSSUR[LPDWHO\
DQG GHSRVLWY )RUHLJQ EDQNV WDUJHW RQ LQWHF
PDLQO\ VHUYH RDKQVIKHRWU K/ KRPSLQJ FRPSDQLHYV ODUJI
DQG SXEOLF VHFWRU FRUSRUDWLRQV 7KH JRYHUQ
EDQNLQJ VHFWRU

7KH IDFW WKDW *UHHFHYV FDSLWDO PDUNWWWP ZKH
FDSLWDO DUH VWLOOUBHN HMREHOIUKLDIMVOWE ERPPF
PHGLXPHUP DQWHWAPQILQDQFH LQ DGGLWLRNHWPR FR
OHQGLQJ IRU ZRUNLQJ FDSLWDO 7KH JRYHUQPHQW I
ILQDQFLQJ DW ORZ LQWHUHVW URIGHMWY EHWYW PD\Z
UDLVH ILQDQFH IURP EDQNV LQ *UHHFH ZLWKRXW (
1XPEHU FRPSDQLHV

$SDUW IURP WKH DERYH WUDGLWLRQDO UHOLDQFH R
WHUP DQWHWRPQBDSLWDO LV SURYLGHG E\ LQYHVWIH
HSHFLDOO\ WR LQGXVWULDO HQWHUSULVHYV WHK

e Yea Y N e Y BN O NN/ \NMLLD DD "I VO D CCDWLIO W oADO N \A/ W&



,QGXVWULDO '"HYHORSPHQW WKH ,QYHVWPHQW %DQ
*UHHFH DQG WKH $JULFXOWXUDO %DQN

2QWKH RWKHU KDQG VHUYLFH HQWHUSULVHV DUH QR
DQG VDPH HQWHWXUWKHVH[FHSWLR@ RIWH[G R UQ/GW
GLIILFXOW WR REWXUF KDBHWID®D GEMWHRU FDSLWDO .
DV VXFK JRIRROAMWDUHPSRUWHG EXW OHDVLQJ LQV
JDLQHG PRPHQWXP )LQDOO\ VSHFLDO DUUDQUJH
LPSRUWY DQG H[SRUWYV PDLQO\ WR SURGXFW
GLVFRXQWLQJ ZKLOH IDEFWRULQJ RI GOIERLF BPQGVENR

*5(C
([FKDQJH FRQUUROV

*UHHFH KDV UDWLILHG WKH (XURSHDQ 'LUHFWLYHYV
DEROLVKHG DOO H[FKDQJH FRQWUROV RQ WKH PR
DQRG RWKHU VWDWHYVY PHPEHUV RI WKHWKUHR §HDWHS38Q
OHJDO EDUULHUV RQ FXUUHQF\ H[FKDQJH WUDQVL
PHPEHUV RI WKH (XURSHDQ 8QLRQ ZKLFK DUH UHJX
%DQN RI *UHHFH >*5( 0

SHSDWULDWLRQ RI &DSLIDOV

SHIHUHQFH VKRXOG EH FPEG W WK \D DDRHZQEEHEBX P W R
WKH ELOO RQ WKH *WHUPLQDWLRQ RI RXWVWDQGLQC
DQG RWKHU GLVSRVLWLRQV'  SUHSDUHG E\ WKH
DQQRXQFHG ZHOO RQ LQ -XO\ W LV WEBMW MRIQR U
ZKLFK LI LQGHHG YRWHG LV H[SHFWHG WR RIIH
DWWUDFW LQYHVWPHQWY YLWDOL]H EDQNV VWRFN P
RIIHU WKH *UHHN HFRQRP\ D FRQVLGHUDEOH ERRVW

3XUVXDQW WR WKH VXJJHVO B G & ©HIDWH.G W L @D MK W
LQ *UHHFH PD\ WUDQVIHU FDSLWDOV WKH\ GLVSR
DEURDG WR EDQN DFFRXQWV LQ *UHHFH ZLWKLQ D V
UHOHYDQW ODZ FRPHV LQWR HIIHFWD ERXSPWIM B @X\P)

RQ WKH YDOXH WKDW WKH FDSLWDOV KDYH DW WKH

:KDW PDNHV WKH DERYH LQFHQWLYH HYHQ PRUH WHF
DERYH SHUFHQWDJH OHJLWLPDWHY WKRVH FDSLW]
HIKDXVWV DORERWKHWLWRY RI WKH DIRUHPHQWLI
HQWLWLHY DQG DFWXDOO\ SURYLGHV WKH ODWWHU



DFTXLWWHG IURP DQ\ WD[ RITHQVHV SURYLGHG E\
FDVHV ZHUH DFWXDOO\ WKW IDKW KDY LWKDW JKTHG S
) XUWKHUPRUH WKH\ DUH H[HPSWHG IURP PHDQV
S5SHYHQXH 7D[DWLRQ ZKLFK LV DQRWKHU WHPSW
WUDQVIHU

7KLV IDYRUDEOH UHJLPH KRZHYHU ZL CDDQQIRW LLSIS C
LQKHULWDQFH HWF DQG WKDW PLJKW HQWDLO D U
OHJDO DVSHFWV $WWHQWLRQ VKRXOG EH GUDZQ V
H[SOLFLWO\ SURYLGHVY WKDW WKH DERYH H[HPSW
GLVSRVLWHEBQWHG WR WDHQUDMWWXWH YRGUHIRUH /D2
ZKLFK UDWLILHG WKH ,QWHUQDWLRQDO &RQYHQWLRC
Rl WHUURULVP DQG DOO GLVSRVLWLRQV RQ PRQH\ O
FULPHV RI DQ\ NHEGGIRY SQYRNEG IUDXG UREEI
RI GUXJV RU DPPXQLWLRQ HPEH]JOHPHQW XVXU\ H'
GR DSSO\ LQ DQ\ FDVH ,Q WKDW FRQQHFWLRQ IXLU
HQDFWHG LQ RUGHU WR VHWKH HODO LVDA B WL R (
HQIRUFHPHQW Rl WKH DERYH PHDVXUH DV ZHOO DV
LQFLGHQWYV

&DSLWDOV UHSDWULDWLRQ ZLOO EH FDUULHG RXW Yl
FKULPDWRSLVWRWRNDWHW \IPQ WUIDHHE U HHOGIRB W VWD
DXWKRUL]DWLRQ JLYHQ E\ WKH QDWXUDO RU OHJDC
ZLOO EH VSHFLILHG E\ PLQLVWHULDO GHFLVLRQ
GHGXFW WKH wD[ DW WKH WLPH WKH FDRUWHDWWm®B U |
WKH FRPSHWHQW *UHHN 7D[ $XWKRULW\ RQ WKH ODV
VSHFLDO VWDWHPHQW 'XULQJ WKH DERYH SURFHGX
WKH LGHQWLW\ RI WKH SDUWLHV FRQFHUQHG VK
UHJXODWLREON KHDPDSLWDOV UHSDWULDWLRQ V
EDQNVY OLTXLGLW\ DQG WXUQRYHU DV ZHOO DV RI
WKH VWRFN PDUNHW DQG VWURQJO\ HQIRUFH LQ"
VLIQLILFDQW LQFUHDVHURIDWB[ QHZY MRENMV 2D FR XUV H
RQ WKH DFWXDO SHUIRUPDQFH RI WKH PHDVXUH DUF
HI[DPSOH ZKLFK ZDV QRW FURZQHG ZLWK WKH VXF
WKRXJKW WKDW WKH DIRUHPHQWLRQHHS *WBH N [6W B W
IURP LPSRUWDQW UHYHQXHV

+RZHYHU DWWHQWLRQ VKRXOG EH GUDZQ WR WKH I
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IXUWKHU UHJXODWLRQ LV H[SHFWHHGL DLQVG R.C
VSHFLILFDWLRQ LPSOHPHQWDWLRQ DQG HQIRUF
UHJDUGLQJ WKH DERYH LQYHVWPHQW L®FHQWLYH

(WDEOLVKLQJ D %XVLQHWV

)RUPDOLILHV 1IRU (VWDEOLVKPHQW

*UHHN FRUSRUDWLRQV DQG *UHHN EWD QHKHWYWH U RZUL ML
OLQLVWU\ RI 4RPPHUFH DQOEIUAHHNN BRPEWRAIGHY DQG
PXVW UHJLVWHU ZLWK WKH ORFDO FRXQW\ FRXU)
SURFHGERUWRMHHUQPHQWP XWWVEWH RPSOLHG ZLWK

(YHU\ FRPPHUFGROWWI®QMHQWLW\ DOVR PXVW UHJLVV
RFRPPHUFH $00 QHZ EXVLQHVVHY PXVW QRWLI\ WKHL
UHWWVDWLRQ QXPEHU DQG LI VWDII LV HPSOR\HG
/IDERX$WRHQV DQG ZIBRRLWRH @ARFDMFH $XWKRULW\ §
HVWDEORMKPHOMNLQJ FRUSRUDWLRQ PXVW EH RE
*UHHFH >*5(

3ULQFLSDO YRUPV RI %XVLQHW (QILIN
,Q *HQHUDO

7KH SULQFLSDO IRUPV RI EXVLQHVV HQWIKWLHYV
IROORZLQJ

7KH FRUSRUDWLRQ RU FRPSP@QR @ PRVWMW® [EILDK I
DEEUHYLDWLRQ 3% (~ VRPHW kdRietY atbHyrfelRWHE $WR DOV

7KH OLCPLDEHGLW\ PRPISDLCD\ BHULRULVERH®@LV (1)
DEEUHYLDWLRQ 3( 3 (

7KH JHQHUDO STRRVQMWKRRY {IMP DEIEDJHYLDWLRQ 32
7KH OLPLWHG SWBHWRQRHUWKBRY QWEEWHD)YLDWLRQ 3(

7KH IRUP PRVW IRUHLJQHUV FKRRVH IRU WKHLU EX
FRUSRUDWLRQWRWHHMDOVR FDQ HVWDEOLVK EUD(
(YHQ LI bOO WKH FRUSRUDWH ERG\TV PHPEHUV DI
GHHPHG D *UHHN FRPSDQ\ SURYLGHG LWV KHDG RIIL

>*5( ]



&RUSRUDWLRQV

,Q D FRPSDQ\ oO\MWDLWHNG W\KH OLDELOLW\ RI D VKDUH
DPRXRWKLVY FROWULEXWLRQ WR WKH FDSLWDO RI WKH
VKDUHWDODKH RI WKH FRUSRUDWLRQ XVXDOO\ UHVXOW!
DQG LWMLEPePKIXWGH WRRQRBRGE VHWRDLWIKMNH DEEUHYLDWLR
&RPSDQLHV OLPLWBIKE IRYHKDWEVE\ WKH &RUSRUDWLRQ
DV DPHQGH&GHRWIWDHVIHFUHH 1XPEHU
'HFUHH 1XPEHU SUHVLGHQWLDO DHAHFX¥EHWP E
/IDZ 1XPEHU 1 X P E>HZU IDZ 1XPEF
DQG 3UHVLGHQWLDO "HFUHWKL)XOPEHM Z
KDUPRQL]LQJ *UHHN ODZ ZLWK W R A PXHMS\H F WU N HW XYJHR\E
1XPEHU DQG /DZ 1XPEHU >*5( @

&DSLIDO

7KH PLQLPXP FDSLWDO RI D FRPSDQ\ OLPUONPIP E\ V
FDSLWDO PXVW EH SDLG XS LQ IXO0 DW WKH WLPH RI
FDSLWDO LQ H[FHVV Rl WKH PLQLPXfDPREEHPBIVEG RO\ RY
EH HLWKHU LQ FDVK RU RWKHU DVVHWYV EXVR | V@KW KB VOB
FRQFHUQHG PXVW EH SUHSDUHG E\ D FRW AHW VFIRID VIVKW L
RI RQH RU WZR JRYHUQPHQW RIILFLPOREHRRQ D F& ROEHR)
WZR PHPEHWRMRD MKNRWRQVRHLWWMRWHDBWRQ2J WR  $X
SHTXLUHPHQWYV

7KH LVVXH RI VKDUHVY EHORZ SDU LV SURKLELWHG 7Kl
DW OHDVW (XUR EXW QRW @RUBDOWERMDARLEY RD\ Q
DFTXLREQWXDUHYV XQOHVV WKH\ DUH LPPHGLDWHO\ |
FRPSDODHQRW KROG VKDUHV LQ WKHLU SBBHQWV

/HJD0 SHVHUYH DQG 3URILI = LVWULEXWLRQV

$W OHDVW SHU FWDRWQ R @CHWRLUFRRINMDAL PWNGVWER D OHJ
XQWLO WKDW UHVHUWAKHUSDRDIVWIKWM UKDVW REIBHWDO C
DSSO\ WR LQVXUDQ@RHWWRPISMMHYLHVGLYLGHQG PXVW EH Gl
WKDW SURILWYV D@ OFD RO MEKBHH JUHRDUVHH QW@ RKDBULH G
FDSLWDO RU SHU PHEWLRILYX B I$WHJI WKH OKIMO UH
GLYLGHQG FDQ EH ZDLYHG KRZHYHU E\ D UWWROGHUNLR
RU WKH SHU FHQW UDWH PD\ EQ WE&RS W 8§ & UH RO\ HUDRAH-

SHU FHQW RI WKH VKDUHKROGHUYV VR DSSURY

DCCDIICCDOOLCW 71 MMM AN CI1IDVINYTIDOYN, DI VWK LUL DIHIWIlENO W



DQG DQ SHU FHQW PDMRULW\ VKD UHKRNOLERHYVLBDW
IRUP RI VWRFN GLYLGHQGYVY ERQXV VKDUHV LQVWHI
DUH UHVWULFWHG XQWLO SUHOLPLQDU\ HVWDEOLVKPH

>*5( i
)RUPDILRQ

7KH IRXQGHUV RI D FRUSRUDWLRQ DUHQJBJIXHH PIGQWF
DQG GUDZ XS DUWLFOHV RI LQFRUSR UDWIRQD \KIFKOP §
LQ *UHHFH 1RPLQHHV DXWKRUL]JHG E\ SREZBNUNFRV RQY W
EHKDOI Rl WKH WUXH IRXQGHUV 7KH ORFDO 'LWWUWLFW 3|
DSSURYHG ERWK WKH DUWLFOHV DQQ @WHG BLHFK NF
3UHIHFWXUH DQG D VXPPDRYISXEPEHQXSTOR HBRIHN LR Q
FRPHY LQWR OHJDO H[LVWHQFH ZKHQ WKEHBBFLVL
UHJLVWHUSRP SQQU KM 5HJILVWHU 6HY WKBIO3 2 H HHNRAWDXWH
QHHGHG WR IRUP D FRUSRUDWLRQ )®XWDWIKR® KF
UHSUHVHQWYV SHU FHQW RI WKH FDSLWDO

7ZR IRXQGLQJ VKDUHKROGHUYVY DUH QHHGHG WR MKIP® D FR
VKDUHV PD\ EH RZQHG E\ RQH KROGHU 7KH DKHNLFOH
QbPH REMHFWLYHV SODFH RI UHJLVWHUHAIGNRLQ FH
*UHHFH DQG GXUDWLRQ RI WKH FRUSRUDWLRQ WKH I
IRU WBHHVKDSLWDO WKH QXP KHUDRKIMWKKROULAWM DWVGX R €
UXOHV RI WKH ERDUG RI GLWVHKDBWHKR/O G WRKHEHMANHWY
RI WKH VWDWXWRIWWIBXGCLWRUWKHWKIDUHKROGHUV DQG
PDWWHUYV >*5C @

ODQDJIHPHQ

$ FRUSRUDWLRQ LV PDQDJHG E\ D XQLWDU\ ERDUG F
WKUHH PHPEHUY DQG D PD[LPXP RI QLQPRWVHHPEH
LQGLYLGXDOV PD\ EH HPSRZWBBG PWR DEIHHP 6 W W
UHSUHVHQWDWLRVKREEBKDOSRELUHFWRU V WHUP RI
VIIHDUV EXW KHE®WRWEHGUEHA WKH VKDUHKROC
HIFHSWLBQVHMBDWRUYV FDQ EH IRUHLJQHUV WKH OD.
GLUHFWRUYYBPDRPWLIYHHFWRU PDYUVERHIQBOK®GE SGHDEOH IR
ZURQJIXO DFWV FDIXWHKGE \GD RKDMHRU ORVV WR KLV FRP
PD\ EH OLDEOH WR LPSULRRQPRFRQWO/NRERGLWD FRQWUL
XQSDLG $ FRUSRUDWLRQ PDNW K W P BINURGING B Q EDRORN

ZKHIIWY NDIIWL OD 1TWUHTVYIIIWUDLLIO\W/\Z DDINIW MCCOMIVOIN/O\VI\ IZID ™A



SDUWLFLSDWLRQ LQ PDQDJHPHQWH RQWKRGXEWURQF
FRXQFLOV ZLWK ZLGH SRZHUV KDWHPHHAB(PDGH IURP

OHHILQJIV DQG 9ORIWHV

OHHWLQJV RI GLUHFWRUV DQG VKBHBGRDOMWGWHKM BNV
RILFH RI WKH FRPSDQ\ :LWK WKH S&ERPPHUFVHRQ
KRZHYHU GLUHFWRUV PHHWLQJY PD\ EH KHOG DE
LOFRUSRUDWIGRHUWRRQBHEROHFWRUV PD\ YRWH LQ SHU?
LQ ZULWLQJ LQ SUDFWLFH SUR[\ YRWLQJ LV TXLWH

OHHWLQJV RI GLUHFWRUV VKRXOG EH KHOG DW OHDVW F
IXOO\ LQ VHVVLRQ ZKHQ DW O H DDV WEKWHHHH Q MU H/FKWM R
PHHWLQJ RI VKDUHKROGHUYVY PXVW EH KHOG ZLWKLC
ILODQHIIDW (YHU\ VKDUH FDUULHV RQH YRWH $ TXRU
VKDUHKBOBWHQW LQ SHUVRQ RU E\ SUR[\ UG\YURHWMIQNV L
SDDGS FDSLQ B WHVROXWLRQV DUH XVXDOO\ SDVVHG E
JRU RWKHUG HOQWUDRRHHWLQJV KLJKHU TXRUXPV D
UHTXLUHG $ VRRUWKROSFRWULW KLV VKDUHV HLWKHU ZI
D EDONW OHDVWEHIRHMHKSD\FPHHWLQJ LV KHOG WR EH
YRWH

2Q0\ D VKDUHKROGHUV PHHWLQJ KDV WKH SRZHU WF
RI LQFRUSRUDWLRQ IRU HIDPSOH WR LQFUHDVH VK
IRU WKLV ®PXVUKRYHMKROGHU FDQ EH UHSUHVHQWHG E\ L
D SRZHUWWRIRUQH\ >*5( 0

$FFRXQILQJ DQG $XGLILQJ

$FFRXQWLQJ DQG DXGLWLQRRPBRUWDNLR Q\D ZU 1B DDH
ILQDQFLDO VWDWHPHQWY DFFRXQW IHQRWW LK. SIGHDW °
GLVSRVLWLRQV DUH ®MXV FRJHQV DQG WKH $UWL
$VVHPEO\ PD\ QRW VWLSXODWH RWKHUZES@E §

JLODQFLDO 6WDWHPHQWYV

$ +HOOHQLF *HQHUDO $FFRXQVODWHS&O0 DQ UKIBID \E W
WKH UHTXLRHRMHKAHWMX URSHDQ &RPPXARIPSD Q& DIR X
'LUHFWLYH 7KLV LV EDVHG RQ WKH ) BHOIEXPISXMD RO B F
DQG LWV REMHFWLYH LV WR UDHMBELW K DRYG/DL@®
VWDWHPHQW SUHSDUDWLR®H. & VK HRH AMK 15 V8 CBIUG! VI RS
PRGLILHG LV PDQGDWRU\ RQO\ IRU LQVXUDQEH



IDZ1XPEHU KDV EHHQ GXO\ PRGLILHG WR KDUPRQ
ZLWK WKH SURYLVLRQV RI WKH (& )LUVW G6HERQMXK 7KL
DQG (OHYHQWK &RPSDQ\ /DZ 'LUHFWLYHV 7KH UHIRUP\
DEOH DPRXQW RI LQIRUPDWLRQ EH GLVFORVHG

1IHLWKHU SXEOLF DFFRXQWDQWY QRU WKH 6 WRWKH[FKD
IRUP RU FRQWHQW RI *UHHN KH) SRQWVWD 0Q W D QBN HR\DV
VWDQGDUGYV ,$6 KDYH KDG QR HIIHFW RQ WKH SU
VWDWHPHQWY DOWKRXJK WKH\ DUH DGRSWHG E\ LQW!
SURGXFLQJ UHSRUWY WKDW DUH WR RWXMHE RXBDALIGR B

$ OLPLWHG GLVFORVXUH RI DFFRXQWLQJ SROLFLHV L
PHQWY LV UHTXLUHG LQ DQ DSSHQGL[ WR WKH EDOI
SROLFLHVY PXVW EH GLVFORVHG KRZHYHU @/ MWHHGR
SURDQBGRVV DFFRXQW WKH FRQFHSW RI SULRU \HDU DG
*UHHFH &RPSDUDWLYH ILIXUHVY DUH QRW UHVWDWHG R
FROQOYHQWLRQ LV IROORZHG VXEMHFW WR WKH FRPSX
DVVHWYV

$FFRXQWLQJ UHFRUGY SUHVFULEHG E\ WKH WD[ DXW
EHORZ UHODWLQJ WR S5HTXLUHG %XVLQHVV 5HFRUGYV

DUH QRW OHJDOO\ UHTXLUHG DOWKRXJK WKHEYWBJH SU|
ORIRNJ *UHHN JURXDGMEMMDWL RQIRUPDWLRQ LV QRW SU

>*5( ]
$FFRXQWLQJ 3ULQFLSOHYV

,QWKH SDVW WD[ UXOHV KDYH KDG PRUH HIIHFW WKDQ [
IDLU YLHZ ORUHRYHU QRW PDBIFHSW N @ SOMMLATHV Y DR
DSSUHFLDWH WKH PHDQLQJ R U XNRKIPD/LHRQY RO G PR
UHJDUG HIIRUWY WR LPSURYH D$FGRXGHW LG H VWRQ GHHE
DYRLGDQFH

,QWHUQDWLRQDO DFFRXQWLQJ VWDQGDUGD® VMW DR W
PHQWY SUHSDUHG IRU XVH ZLWKLQ *UHHFH DOWKI
VXSSOHPHQWDU\ ILQDQFLDO VWDWHPHQWY SUHSDUHG E
IRUHLJQ SDUHQW FRPSDQLHV RU E\ *UHHN FRPSDQLHV
HLJQ EDQNWKHVH FDVHV WKH DGMXVWPHQWY PDGH W
XVXDOO\ LQFRUSRUDWHG LQ WKH *UHHN FRPSDQLHV E|



7KH WD[ DXWKRULWLHY DUH QRW REOLJHG WR UHO\
XQGHU WKH &RUSRUDWLRQV /DZWDN B OWMLKIR XJKQWRHEF RO
7TKH FHUWLILFDWLRQ RI VXFK VWDWHPHQWY ZLOO QRW
RXW WKHLU RZQ DXGLWV ,I LQ WKH FRXUVH RI DQ DXGL\
DEOH WKH\ PD\ PDNH DQ DUE&W DDEU R DNYHWYVDPH [DMW
UHVHUYHV SUREDEO\ H[LVW TXLWH ZLGHO\ HLWKHU D
YDOXLQJ DVVHWV RU E\ RYHUHVWLPDWLQO3SOLDELOLWL

$XGLW 5HTXLUHPHQWYV

7ZR VWDWXWRU\ RU RWKHU LQGHSHE®EHQWFRXGRW R W
ILQDQFLDO VOMIDWARWRWVDXGLWRUYV PXVW KDYH JHQI
DQG WKH\ PXVW EH JUDGXDWHV RI WKWK I$MWK B Q8 L%XN
QRW QHFHVVDULO\ EH FDUULHG RXW LOFBPHFWRHIGS L
DXGLWLQJ VWDQGDUGYV

%DQNV LQVXUDQFH FRPSDQLHWLRQU ERRSGD WKW HVRI
RQ WKH 6WRFN ([FKDQJH DQG RWERR WR KR PRSIDWK H W WUKHDI
VKRZQ EHORZ UHIHUUHG WR DV OWHHH & RESD@RMAH P IR @'
DXGLWHG E\ PHPEHUURYR U QKHQWIFRQAOUIO B G] BWKLHR QQ V W L
6ZRUQ $FFRXQMRPOWWNRWRQRARSLY WRBRKHU LQGHSHQC
DXGLWRUV 7KH FULWHULD IR U K HD HU R W GDMIBIOP D-\D\DHK
HIFHHGLQJ (XURV WXUQRY HU(KURWVH GL@G
DYHUDJH QXPEHU Rl HPSOR\HHV H[FHHGLQJ

&RUSRUDWLRQV WKDW GR QRW PHHW WZR RI WKHVH
VPDRRPSDQLHV )RUHLJQ FRPSDQLHV PXWVDRFDW
FRPSDQLBOOXVXOVR KDYH WKHLU ILQDQFLDO VWDWHF
ILUPV RI LQGHSRIGIWNQRQDO DFFRXQWDQWYV

7KHUH LV QR SURIHVVLRQDO DFFRXQWDQWVY RU DXGL
UHTXLUHPHQW IRU *UHRIIVWWBWRWRRBR\ZDWEHW XG LV
SXBLVKHG E\ WKH ,QWHUQDWLRQDO HGHUDWLR
SURIHVVLRR\D@LWK LOQWHUQDWLRQDO FRQQHFWLI

JURXSV LQWSIWIIDMLRHYD O >*5( 6
3XEILFDILRQ RI ,QIRUPDILRQ

(YW\ FRUSRUDWLRQ PXVW |LISRHUDWLVRDUDYQEOHM R
WKHUHWR LQ WKH &RPSDQLHV 3IDLQYFLBO ©WDW/KIP 8
PXVW EH ILOHG ZLWK WKH &RPSD QAHH & SEQLVMWHGE LD



*RYHUQPHQWD €OFSIMHVFULEHG QDWLBED® G B HOD RRXOWE
GHWDLO UHTXLUHG LQ WKH ILQDQFLDOVVOHDWWHRKQWY V

IRU ODUJH FRUSRUDWLRQV

$V D JHQHUDO UXOH ILQDQFLDO VWDWHPHQWY PXVW
WKH HQFRRWSRDDWLRQ V ILQDQFLDO \HDU QRU
VRPHWLRX®H RU RWKHU SHUPLWWHG GDWH $ FR
VWDWHPHQWYVHSOUMEHRW PRUH WKDQ PRQWKV DI
FRPSDQ\ V UDAGWHMWMHDBQG QX BENE PRVMGERQ LWV
VWDWLRQHU\ $GWDWQROPVO®\D WKRFDWHG RQ IRUPDW
DOO EXVLQHVV GRFXPHQWYV >*5(

/LPLWHBELOLW)\ &RPSDQLHV
,Q *HQHUDO

$ OLPIONBELOLW\ FRPSDQ\ ( 3 ( FRQFHQU@HWNYLIH |
DQG D FRUSRUDWLRQ LQ WKH PRGHOLPIELUHWKFRE SBl
W LV DHERH)QW IRUP Rl RUJDQL]DWLRQVIRHGERW
HQWHUSULVRH@OKDYIHZIPHPEHUY DQG QRW UHTXL
VXEVEFULSWLRQ

$ OWPHBLDEERR®DQ\ PXVW KDYH DW OHDVW WZR PHPE
PHPEHU ODRDEHRBR®DQ\ LV D W\SH LQWURGXFHG E\ G
1XPEHU LRDXKILWKH FRPSDQ\ V QDPH PXVW L
6ROH 3DUWQHU (3( VW QRWHPIHGW KB WHIDRGI HBMHKOL I
PHPEHU LV OLPLWHG WR WKH DPRXQW RI KLV RU KHU

6LQFBQ\ RI WKH UHJXODWLRQV D SSI0Q FSIDEJOAHL MXRO
FRQFHWQILQDQFLD® \DWV\R HPHSON OGN B EOLICPLMWMHRGR P S D
ROO\ WKIHQ GLVWLQJXLVKLQJOHDBEM)XOUKMM RRPIPQ
GHVFULEHGKBHORALWEGOLW)\ FRPSDQLHY DUH J

1XPEHU DV DPHQGHG E\ SBUHVLGHQWLDO "
SUHVLGHQWLDO 'HFUHBUKWHEaOOMFUHH 1XPEHU A
1XPEHU /IDZ 1XPEHU /IDZ 1XPEHU DQG
1XPEHU >*5( 0

&DSLIDO

7KH PLQLPXP FDSLWODDEIL BDSPERM G PLOLKLEKP
FDSLWDO VKRXOG EH IXOO\ SDLG LQ ZKHQ$WKIHDWVW L
SHU FHQW PXVW EH VXEVFULEHG LQ FDVK 7HRIHDWKDU F



OHDVW 7KHDFXUW RU SDUWYV DO PW W MG BMRV HDUFIKE Pk
RWKHUZYVBMER\ WKH DUWLFOHY 7UDQVIHUV DU
QRWDULDO DEWF FORHS HWIKIHFWLYH ZKHQ HQWHUHG LQ
UHFRUG RI LWV SBUWBEWVRI)MWKH QHW SURGLWR BPXV\
OHJDO UHVHUYWHKRIUGS RWWIRQ HEXW WKHUH DUH QR
FRPSXOVRU\ GLYLGHQGYV >*5( 1§

)RUPDIILRQ

7KH DUWLFOHV RI DVVRFLDWLRQ PXVW EHQRMWIH G
SXEOLF $ IRUPDWLRQ DJUGHPBQW DV VQR\EHLHEUXD O]
SDUWQHUV QDPHG 7IKH WIKGIL QU VRIL FOKIN DUWLFOHV Z|
JLPLWHG /LDELOLW)\ SORFIMQERXURM VKG WKH OR
FRPPHUFH DQG WKH S»EYOLLFDRBIRNE WEIQN KMIOH F RE'W R

OHJDO H[LVWHQFH )RUPDWLR ¥ ISRUSRFHG B QIEVTX U FNH
WKRVH IRU D FRUSRUDWLRQ DOWWRRRIDKMEIKH FRVWV C

ODQDIHPHQI

7KH PDQDJHPHQWORIDE LALPL\WAHRP SDQ\WR@®EH RQ\
PRUH DGWPWQDWRUV ZKR PD\ RU PD\ QRW WEHWPNH®@KHYV
DGPLQLVWUDWLRQ RI WKH FRPSDQ\ DQG LWV UHSU|
UHVSRQVLELOLW\ Rl DOO WKH SDUWQHUYV DFWLQJ FR

7KH DGPLQLVWUDWRUYV DUH UH \XDROQMLEIDHF LW SANHS
JLODQFLDO VWDWHPHQWYV PRY WU I BN H MMHIEQ
ZLWK WKH 5HJLVWHU RI /LPLWHG /LDELOLW)\ &RPSL
,QVWDQ¥FHZ $HILVWU\ LV H[SHFWHG W FO IED-E IHOLWD
FRRPSDQLHVZIZKQFEKH RUJDQL]HG DORQJ WKH VDPH ¢
5HIJLVWU\ IRU FRUSRUPIWIRYGWDWHPHQWY RI VPDOO F
DXGLWHG

7KH SDUWQHUV DORQH FDQ GHFLGH RQ PDWWHUV RI YL
DV DPHQOGPR QMKW DUWLFOHYVY WKH DSSRLQWPHQW R
WK SURYDO RI WKH ILQDQFLDO VWDWHPHQWY RU Wt
SDUWQHU KDV DW OHDVW RQH YRWH IRU HYHU\ SDUW
E\ D PDMRURI| FDZHOWDDVDR/I SDUWQHUV $ PHHWLQJ
FROQYHQHGRMWHOHPWW\ \HDU ZLWKLQ WKUHH PRQW
FRPSDQ\ V DFFRYDMGE Q3DUWQHUVY GR QRW QHHG V
WKHLU HQWLW O H FBHRQWK BURH R R/O\GRHILDMRIRBSK R UB



/RVVHV

6KRXOG WKH FRPSDQ\ V FDSLWDO EH UHHFREIKBE E\
ZKHWKHU WR GLVVROYH WKH FRPSDQ\ RU PDNI® Y RWDV
IDU DV LW UHPDLQVY DERYH WKH OLPLWQRI § SUl

3 DUNQHUVKLSV
*HQHUDO 3DUNIQHUVKLSV

$ JHQHUDO SDUWQHUVKLS LV D VMXDWWKH GBUWQ
DJUHHPHQW LV UHJLVWHUHG ZLWK WKH(WX SXWWRHUW
MRLQWO\ DQG VHYHUDOO\ OLD EEMVIRID WKE MAIXMHEBIV
RI SDUWQHUYV DUH QRW WUDQVIHUDEOH D SBUWYHGH®\
DOO WKH RWKHU SDUWQHUV DJUHH 8QOHXYWHFW KRHWM Z
PHQWDO LQFDSDFLW\ RI DQ\ SDUWG®EHUSDHWXQBW VKLE GL

JRUHLJQHUV PD\ EH SDUWQHUV LQ D *UHHN SDUWQH !
PDMRULW\ 7KH ILUP QDPH PXVW FRQVLVW Rl WKH QD
DQGI RQO\ RQH SDUWQHU V QDPH LV XVHG NDW PIXIVW
DQG &RPSDQ\ 7KLV W\SH RI EXVLQHVYVY HQWLYV
SDUWQHUVKLS DJUHHPHQW PXVW EH UHJLVWHUHG ZL
VKDOO VWDWH WKH IXO0 QDPHV DQG DGGUHVVHV RI
RWKHU WLWOHRWWHKHREDMBWWOHYNMKLS WKH DPRXQW I
E\ HDFK SDUWQHU LQ FDVK RU RWKHU DVVHWYV WK
QDPHV Rl WKH DGPLQLVWUDWRUY DQG WKHLU UHVSHF
FRQGLWLRQV WKDW WKH S@E®WQHIV PD\ FKRRVH WR

3DUWQHUVKLSY DUH UHTXLUHG WR NHHS DFFRXQWLQJ
RU SXEOLVK WKHLU ILQDQFLDO VWDWHPHQWY RU KDY
VWPWOWY DUH QRW JRYHUQHG E\ WKH &RUSRUDWL
3UHVWAHBUHH DQG WKH\ DUH QRUPDOO\ SUHSDUHG
7D[ 'DWD &RGH 3UHVLGHQWLDO 'HFUHH>1XPEHU

/L PLIHG 3DUIQHUVKLSY

JLPLWHG SDUWQHUVKLSY KDYH RQ@K ®R R PR RY PHRC
OLPLWHG SDUWQHUNH XKQH LFPURMHUGKO L D E LWKHV\ | R
SDUWQHUVKLS ZKLOH WKH ODWWHU KDYH OLPLWHG O
KDYH FROWWKIHERWRABY Rl WKH OLPLWHG SDUWOQHU\
SDUWQHUVKLSWREBPRDDQRW SDUWILRPSDWH LIQWIH)\ C
WKH\ EHFRPH OLDPQW ZRWBOROWVKH SDUWQHUVKLS V G



RWKHU UHTXLUHPHQUWNYH@HHWAUA BSHDAUWQHUVKLSY DO
SDUWQRPBYKL SNV

%YUDQFKHYV

$Q\ IRUHLJQ OHJDO HQWLWH P \LBDRQGHHFWM BX UR X
<SRNDWDW¥KMH.MIFWLYLW\ RI D EUDQFK PD\ UDQJH IL
VD@®HN.FH WR D FRPSOHWH EXVLQHVV RSHUDWLRQ
UHTXLUHRKOQWIKH PDLQWHQDQFH RI D EUDQ®EK WKFH S\
IRUHLJQ HQKDLYW BXPIVWQLPXP FDSLWDO HTXLYDOHDQ
FRXQWHUSDUVEU®BEFRKUHN MKWDEOLVKHG D UHSUHVHQ!
UHVLGHQW LQ *UHBOWRGWNSRAHU RI DWWRUQH\ WR DF
PXVW EHUWLILHGFRQIN XOBHNRIILFHU DQG DSSURYHG
WKH OLQLVWU\ RI &RPPHUFH

)XUWKHUPRUH WKH SRZHU RI DWWRUQH\ PXVW FF
UHSUHVHQMFFWS WHOMRDO VHUYLFH LQ *UHHFH DQG P>
IMORZLQJ WQRUPWUDQVODWHG LQWR *UHHN DQG FH
RIILFLDO WKH QDPHV DQG RWKHU GHWDLOV RI WKH
WH HQWLW\ V FRQVWLWXWLRQ GREXPHQWYV VKRIZLQJ V
ODWHXWODQ@DQFLDQ@KHMDSSBHRNQ®\RI WKH OLQLVWU\
SXEOLVKH® LU YKHQ WD*QFHWWHY VLIQLILHV WKH
H[LVWHQFH LQ *UHHFH PRQPPDMLRQ FRVWV DUH

7KH OLQLVWU\ RI &RPPHUFH UHTXLUHWR IWKONYDIQKHK EO DQ
FLDO VWDWHPHQWY RI WKH IRUHLJQ HQWLW\ ZKHL
EUD@XULQJ WKH VDPH DFFRXQ WA&IQRBDXH WL R IGW.K/HDRLV
IRUPDOLWLHV IRU WKH HVWDE O L VKIPFHIDSA \R D OQBNVD )XQLAKH
DQG WKH EHQHILWY DYDLODEOH XQIXHPE MKH 211VKRU
ODUJH QXPEHU RI IRUHLJQ FRPSDQLHY DGRSW W
*UHHFH +RZHYHU HYHQ WKRXJK IRUPDWLRQ DQG

IHZWKH\ FDQ VWAROGPMEH WLPH

W LV QRW SRVVLEOH VLPSO\ WR FRQYHUW D EUDQFK LC
ZRXOG KDYH WR EH FORVHG GRZQ DQG D QHZ *U
VXEVLERXOG KDYH WR SXUFKDVH WKH DVVHWV RI WKH
LWV WHR®RRVERXOG WKH *UHHN HQWLW\ TXDOLI\ IR
XQGHU /DZ 1XPEHWKXV WD[ FRQVLGHUDWLRQV DUH Fl
WR UHRUJDQLFR MSIRQAHL MOV DW XV LQ *UbHEEH 6



-RLQW 9HQWXUHYV

$ MRLQW YRQWWRSWIMLOVXDOO\ HYWDEOLVKHG WR VHU
VSHFLDO LQ QDWXVYMFKQDBVGWKBHWLRGHUWDNLQJ
FROVWUXFWLRWQUERQWUDBSWDNLQJ LW LV QRW D OHJD
UHJLVWHUHG DW KX BK WIQWG EB/GHHDRBEOHY LQ PDQ\
JHQHUDO SDUWQHUVKLS -FELQPHIYEQWXDHYUDY B WH
DIJUHHRMHIWWHUHG ZLWK WKHSQRENG 3D \DRXGMKRW L
WKH VXEVHTXHQW 3UHVLGHQWLDBHED@®BHUYV
HVWDEOLVK D MRLQW YHQWXUH

7KH DGPLQLVWUDWLRQ RI D\WRL@WM & MMQRVRQH F
DGPLQLVWUDWRUV SRVVHVVLQJ BERLIOHVWUPW®D
JHQHUDO SDUWQHUVKLS $OWKRXJK QRWDHYRUBW C
YHQWXUH GRHV QRW QHHG WR KDYH D #%%L WD O

7$;%7,21

7KH PDLQ WD[HV DSSO\LQJ LQ yRIHRVF HL\DRIGILPQ T
(WDLULRQ DOO W\SHV RI OHJDO HQWRWRWYV
(LVRGLPDWRYV )\VLNR QWHKIKRO/RIFEDUDNUDWRXPHQRL )
DQG 9DOXH D)RERE BWDRVWLWKHPHQLV $NBALDV

&RUSRUDIH 7D[HV

SHVLGHQFH THM&E GRQFH

,Q RUGHU WR GHWHUPLQH ZKWHNHN UHVEGHQRUBW DR
ORRPRW WKH SODFH ZKHUMWHK FRWHIRGW BWLRB RV ORFDV
KDYLQKHDAGV RIILFH LQ *UHHFH ZLOO EH FRQVLGHUH
WD[ SXUBSRXZHYWHU D FRUSRUDWLRQ LQFRUSRUDWH
LQFRPH LQ *UHHFH DOVR LV FRQVLGHU & W8 R UHHNVLURK,
DUH WD[HG RQ WKHLU ZRUOGZLGH LQFRPH

,Q WKH DEVHQFMW R[] W UHDVEOKQLODWHUDO UHOLHI L\
FUHGLW IRU WKH IRUHLJQ WD[ SD\DEOH DJDLQVW *UH
WDXVH RQ WKH IRUHLJQ UQERAH GHROW FRQBBUDWLRQ
WR WD\ RQ SURILWYV DULVLQJ IURP *UHHN VRXUFHYV
SHUPDQHWQMWEB®LVKPHQWY LQ *UHHFEHDWR G HU HQ B GV LG
7D[DWLRUDAFEHV Rl )RUHLJQ &RUSRUDWEKBQV {



%DVLF 3ULQFLSOHYV

6SHFLDO UHIHUHQFH ZLOO EH PDGH WR /DZ 1XPEHL
WKKHQLODWHUDO WD[DWLRQ RI DOO OHJDO HQWLWLHYV
LOQFRW”BIf DW WKH UDWH RI YHOHFH W R QPARIRH WBRW I
FRUSRUDWYGRRY WKH ZKROH SURILWY DULVLQJ IURP
Rl IRUHRUQRUDWLRQV

7TKHUH DUH QR UHTXLUHPHQWY RWKHU WKDQ WKH F

MHVFULEHG |IRU PLQLPXP GLR/OWAHEXWIL DQNVRW R RAKDW HK

ODEZRQFHUQLQJ LQFRPH WD[ RQ FRUSRUDWLRQV L
WDPHQGHG E\ /DZ 1XPEHU >*5( @

7TD[DEOH ,QFRPH

,Q0 *HQHUD0 $FFRUGLQJ WR /DZ 1XPEHU WD[DEOH
WKEBVH RI EDQNLQJ RU LQVXUDQFH FRPSDQLHV FRQ
O HWR®/D[DEOH LQFRPH DOORZDEOH H [ISHH®IVHNY HDUQYGH
)XUWRKRUH LW VKRXOG EH QRWHG WKDW WD[ LV FRP
EHIRULWWHLEXDMLMROUWRRILWY ,QFRPH FODVVL
GHWHUPLQHGDIQF BFFIRWK WD[ ODZ UHJDUGOHVYV
SUDFWLFH

9DULRXV DGMXVWPHQWY WR WKH LQFRPH GLVFOR
VWPMWOWY DUH RIWHQ UHTXLUH[®REBOH\CHRSEXWSEUH
H[SHQWHSURYLVLRQV RI D JHQHUDO QDWXUH QRW
DGGHG EDFRRWHR ORUHRYHU VRPH LWHPV RI H[SHQGL
IRU RQ WKHEDNWEWXID@VLQDQFLDO VWDWHPHQW YV LAXVW
IRU WD[ SXUSRVHV

7KH WD[DEOH LQFRPH RI D FRQWUDFWRU RU VXEFRQ\
SHUFHQWDJH RI JURVV UHYHQXHV 7KLV SHUFF
FLURXMPDQFHYV JHQHUDOO\ IURP  SHU FHQW WR S
LQFRPUXFRQWUDFWRUV PXVW NHHS SURSHU DFFRXQ
EHORZ LI WKMKH RSQHEWILHG SHUFHQWDJHV PD\ EH
FHQW

7KHVH UXOHV DSSO\ WR FRQVWUXFWLRQ FRPSDQLH\
FRQUDFWRUV MRVGUWRWRIE/ LQFRUSRUDWHG LQ
HOHFWUPFBRDIQGEDO FRQWUDFWRUV PD\ HOHFW WR E
*URVV UHRHRXHM.JQ FRQWUDFWRUV DQG VXEFRQV



FRQVWUXFWIHFD® BIUWMHAK®Q/LV L Q WUWR FAHL WK K RVKXE IMHIF
UDWH RI SHU FHQW $ IHZ VRXUFHV RI LQFRF
>*5( 0

,QYHQIRULHV

, QYHQWRULHY PD\ EH YDOXHG IRU WD[ SXUS
UHSODFHPHQW YDOXH &RVW LV XVXDYOHUDIWWRGP L C
KDWHYHU YDOXDWLRQ PHWKRG LV DGRSWHG FDQQR'
WWKH WD[ DXWIRULWLHYV

&DSLID0 *DLQV

&DSLWDO JDLQV DUH OLDEOH WR WDRIZKLIHG WS |
FRQQHFWHG ZLWK DQ HQWHUSUWWHG HR U YHI®.D SERR D (
VXPHDVH RU IURP WKH GLVSRVDO RI WKH ULJKW WR
DW 7D[ DW D UDWH DSSOLHV WR WKH WUD
LQFOXGLQJ LWV JRRGZLOO DQG WR DQ\DNDRQ ILLRD |
OLPLWIHEELOLW\ FRPSDQ\ RU SDUWQHUVKLS RIDSLWD
ODQG DQG EXLOGLQJV DUH FRQVLGHUHG WR EH RUGL
D UDWH RI RU

$GGLWLRQDOO\ JDLQV UHVXOWLQRWKREP WHMQ VDL
EXLAEV DQG VKLSV DUH FRQVLGHUHG DV LQFRPH GH
7KHYBPILQV DUH QRW WD[DEOH KRZHYHU LI WKH\ D
PDFKLQHUQDBQAEWULDO HTXLSPHQW UHSODFLQJ WKD
QB PDFKLQHUXRIPHQW WR EH LQVWDOOHG ZLWKLQ W
7KH JDLQV UBBXBHMIEOH EDVH Rl WKH QHZ DVVHWYV

&DSLWDO JDLQV UHVXOWLQJ IURP WKH VDOH R
FRUSRURQV DUH H[HPSW IYJRPYLQGQHRKSPW KDV WKH\ DUF
VSHFLIEMHWDUHG UHVHUYH DFFRXQW HVWDEOLVKHC
WKH MNDWOXBHRI RWKHU VHFXULWLHYV 6KRXOG WKHVH .
FRUSRUDWLRQ EH GLVVROYHG RWKBH\ WKWWQHEHR Q PHX ¥
DUH GHGXFWLEDGLQREQFRFPHIHUQRGVNDHVHUYH DFFRXC(

&RUSRUDWLRQV WKDW KDYH LQYHVWHG RU PRUH RI W
UHDO HVWDWH PXVW LVVXH QRPLQDO VKIBVH WBEIAHCHN | F
VXEMHFW WR WD[ DW D UDWH RI>>5KI WIKHLU IDLU PL



"LYLGHQG ,QFRPH
'LYLGHQGV DUH FRQVLGHUHG WR EH WD[DEOH LQFRPH |
SR\DOILHY

$ IRUHLJQ FRQFHUQ JUDQWLQJ WR D OLFHQVHH L
IQGXVWULDO SURFHVVHY WUDGHPDUNV DQG WKH

ZLWKKROGLQJ WD[HV DW D UDWH RI RU BAYXOHVYV
WD[ WUHDW\ I KRZHYHU WKH IRUHLJQ FRQFHUQ
HVWDEOLVKPHAWHH®M WUHHRAH WD[ RQ WKH UR\DOWI
VWDQBDODUBGEWLYH UDWH >*5( @

([HPSI ,QFRPH
&HUWDLQ FRUSRUDWH LQFRPH LV WD[ H[HPSW 7KLYV

2Q WKH EDVLV RI UHFLSURFLW\ WKH SURILWYV RI IR
I[URP WKHLRHRIDWKLSY XQGHU IRUHLJQ IODJ DQG DLUF

7KH SURILWYV RI *UHHN FRUSRUDWLRQV RU MRLQW °
HDUQHG IURP WKH RSHUDWLRQ RI VKLSV XQGHU *UHH
SURYLVLRQV RI /DZ 1XPEHU

7KH VXUSOXVOWIOXHIURPXWKH VDOH BUBHMMNWO HVWDWH
FRQVWUR® DVVRFLDWLRQ WR LWV PHPEHUV DFFRUGL
ODz

7TKH LQFRPH RI DJULFXOWXUDO DVVRFLDWLRQV HDU(
ZLWKLQ WKHLU REMHFRW RIRDWWH Y UW\UMMNAABQHESAL R1 D\

,QFRPH WKDW LV WD[ HIHPSW RQ WKH EDVLV RI D \

7KH LQFRPH RI TXDOLI\LQJ RIIVKRUH DQG RWKHU FRP
WDVHH WH[W EHORZ UHODWLQJ YREHLI®[D
&RUSRUDWLRQV DV LV LQFRPH IURP PL®BRU YRXUFH

$OORZDEOH 'HGXFWLRQV
,Q *HQHUDO

$00 H[SHQVHYVY LQFXUUHG LQ WKH QRUPMODLGHWRIGUV
SURGXFWLYH LQ WKH VHQVH WKDW U WH\R KD RU Ol
FRPSDQ\ DUH GHGXFWLEOH IURP WKH JURVYV DQQXD{
DFFRPSDQLHG EWWKIFHSURU SHUIRUDWHG UHFHLSWV Ul



7TUDYHO DQG HQWHUWDLQPHQW H[SHQVHY DUH IUHTXI
WKHUHIRUHRH W IEKH\DFFX RPSDQLHG E\ DGHTXDYV
>*5( ]

" HSUHFLDWLRQ

*UHHN WD[ ODzZV /HJLVODWLYH 'HBUHMWH GK@PVELD
'HFUHH 1XPEHU SURYLGH IRU DQQXIIRGWDRG F
ILVFDO \HDUV HQGLQJ DIWGHHSUHRMMPHPLERHQULV FR
'"HSUHFLDWLRQ UDWHV GHWHUPLQHG E\ BUHVLGHQ
FDOFXROWRGWLDO DFTXLVLWLRQ YDOXHV RU UHYLVHC
UHYDOXDWLUIREFVRUGDQFH ZLWK WKH
UHYDOXDWLRQ PHDVXUHYV

'"HSUHFLDWLRQ PXVW XVXDOO\ E® FQ PHWIKNRGG EK K\
HOHPRIQDWQ\ LOQOYHVWPHQW JUDQWY SURYLGHG E\ WKH .
IURP DFWKRWL FRVWY 7R EH GHGXFWLEOH IRU WD]J[ S
FRPSXOVRBXVYWVHWHFRUGHG LQ WKH WD[SD\HU V DF|
GHSUHFLDWLRQ FKDUJHG LQ H[FHVV RI WKDW SUFE
LOQYHVWPHQW ODZV LV GLVDOORZHG

6SDUH SDUWV DQG WRROV DQG VWDI| IHOHRQUR IIDBLW
\HDU Rl SXUFKDVH 2WKHU VPDOO LWHPV DOVR DU
DOWKRXJK WKHUH LV QR VWDWXWRU\ VDQFWLRQ IRU
FDQ QRUPDOPOLWWHQ RII LQ IXO0 LQ WKH \HDU WKDW
UHODWH WRDWKHRSXWHFKQLFDO HTXLSPHQW ZKLFK |
\HDUV 7KRIRULVMDWDQJIJLEOHV LV JHQHUDOO\ GLVD
XQOHVV WKH\ DUH DFFHSWHG ER SMKID WLID[J DHY SVHKC
*5C 0

7D[HV

,QFRWHW[HY LQWHUHVW RQ GHOD\HG SD\PHIQQHY RI \
SD\DEOH RQ RYHUGXH RU LQFR U GHR3X FWDL ELCHHXBRE V. DO
FRQWULEXWLRQV DQG PRVW PLQRU WH(HV} KRZHYH

)RUPDILRQ DQG 6WDUW 8S &RVIIV



2UJDQLVDWLR@BE WDIVGEL QURB | SEHHQXWHIMWVWHQ RII LQ R
E\ HTXDO DQQXDO LQVWDOPHEWW HLIY HPWD RHPWR RR3 LIVY
DGRSWHG FDQQRW EH FKDQJHG ODWHU >*5( @

%DG DQG ™ RXEWIX0 ™ HEW

JRUHFDVWYV IRU EDG WHEWY WBRHDCRHEGLRAWIPER Q R
FHQW RI VDOHV RU VHUYLFHV LQY RLFAXEGXWRWHI QG
IRUHFDVWY PD\ QRW H[FHHG SHU FHOWVRIPWHKH DPRX

7D[ IUHH SHVHUYRV

7KH PDLOQUWB® [UHVHUYHYV DUHWHH WF Ul HEGREDWL Q JWAK

,QYHVWPHQW ,QFHQWLYHV 6LPLODU UHYV HWDWUKWY HWR X
obzv

2WKHUWDH UHVHUYHY DULVH RQ WKH GLVSRVDO RI
DERYH UHODWLQJ WR &DSLWDO *DLQWNVH V%DIAN V
HVWDWOUWHKH UHVHUYHYV IRU VSHFLILF SXUSRVHV
GHGXFWLEOH

>*5C @
7UDYH) DQG (QIHUIDLQPHQN ( [SHQVHV
7UDYHO DQG HQWHUW D LUHTHK® W WH] 'S A QIVOIHRU H
DXWKRULWLHYV DQG D SURSR B YOHKEVR FBR.E/LDACHO R ZSHHG

LOQOFOXGLQJ GHSUHFLDWLRQ ZLWKLQVD LPU W G IE\DD/H®
>*5( ]

5HPXQHUDWLRQ RI' " LUHFWRUV DQG 2WKHUV

JHHY SDLG WR PHPEHUVLRHMMRUW RD D G RUSF

GHGXFWLEOH XQOKHH D\ FID\P GIWHBREWO L W\ FRP S
WKDW DGHGRQWNLEOH >>5C @

(PSOR\HHV 6KDUHV

JURP LQGXVWULDO KDQGLFUIXDWHDBIGHRLROQR
HDFK DFFRXQWLQJ SHULRG WR GLVW QHIX\SHRD) QWOP
WKHLSJORPHHY LQ WKH IRUP RI VKDUHV LDP RXCHVARP S
GLVWULEXWAHGGXFWLEDH H[SHQVH IRU WKH FRRRSDQ\

LQFRPH WD[ VWDPS GXW\ RU DQ\ RWKHU OHY\ XSRC

,QlHU &RPSDQ\ 7UDQVDFILRQV



$V DQHUDO UXO H RID WVRWRHBO® G PFKRYRAV EH DEOH WR V)
LQWHRP SDQ\ FKDUJHV IRU JRRGV DQG VHUYLFHV
HVWDEOLVKPHQW LQ *UHHFH WKDW DUHGWW W ® IGLHOD.C
SULFHV REYLRXVO\ \WKDQH P DRI R AHUWVE N WZH.G M ¥ HG FIRIQ
D WD[DEOH SURILW IURP WKH GLIIHUHQFH

$OWKRXJK WKHUH DUH QR VSHFLRPES NYOW Y OFR\Q F 1 USL
WKH DXWKRULWLHV IUHTXHQWO\ IR WK EKREMY L
WBHWHUPLQH ZKHWKHU WKHUH KDV EHHQ D VKLIWLC
DQRWRRWDEO\ EHWZHHQ FRPSDQLHVY EHORQJLQJ WR \
WD[ HYDYGRIRUHLJQ H[FKDQJH YLRODWLRQV WKDW F
DUUDQJHPHQWYV

7KH PHWHKPFE® R\HG E\ WKH DXWKRULWLHME MWROGRIWRU
XQGHUOOLQJ KDV WDNHQ SODFH LV WR FRPSDUH V
UHOFWRASDQLHY RU EHWZHHQ D IRUHLJQ VXSSOLHL
RSHQ PBWNHAWY HLWKHDEWURPGHMRBEHRHU LQ SUL
LQVWDQFHV LQy@XEUFKOLRQEKERWDWABYE8U KDV EHHQ SUR
DXWKRULWLHV EHDRGIGYBIQ\ GHRXEW

/IHILVODWLRQ FRQFHUQLQJ FRPSDQLHVY FRQWUROOHC(
DEURDG IRU WIHXWYSRMGDQARAYW QRW UHOHYDQW DW SUH
H[FKDQJH FRQWURO UHVWULFWLRQV +HDG RIILFH H[SH
RSBWLRQ FDQ XVXDOO\ EH FKDUJHG WR WKDW *UHHN F
MXVWLDRBEGR QRW H[FHHG OMXDOWNHG KW FFIEMW RI1 Wk
RI WKH RBHHBPWLRQ $ FHUWLILFDWH IURP WKH SDUHC
EH KHOSIXIQJ R MWMKH WD[ FRQV HRPASQEHNWRDGQYHDW
DUWLILFLDO SUADFHAW IFRIQY IFPMOEH LPSRVHG XQGHU /L
>*5( ]

7D[ TUHDWPHQW RI /RVVHV

/IRVVHV PD\ EH FDUULHG IRUZDUG IRU XS WR ILYH \
HOWHUVHY DQG LQGXVWULDO HQWHUSULVHV )RU W
OLNHFODWMVLILHG DV FRPPHUFKBW HOWRIDQ@MH G VEH W KK L
DUH FRQWIGGWR EH LQGXVWULDO

*URXSV RI &RPSDQLHV



7TKHUH DUH QR VSHFLDO UXOHV UHJDUGLQJ JURXSV R
FRLROLGDWHG WD[ UHWXUQV ORVV WUDQVIHUV RU \
DGGWEG RQ LFKRPIBDQ\ VDOHVY RU DVVHW WUDQVIHUV ZLWk
IRUPISPUW RI D JURXS PXVW ILOH D VHSDYBDWHI{UHW XU

7TD[DWLRQ Rl %UDQFKHV RI )RUHLJQ &RUSRUDWLRQYV

JURP WKH WD[ SRLQW RI YLHZ D EUDQFK IO OWWVYND®E X
ERUHIJDUGHG DV EHLQJ D SHUPDQHQW HVWDEOLVKF
YHGHWDLOHG DV WR ZKDW DFWLYLWLHY FRQVWLW.
WHUQFOXGHYV

7TKH PDLQWHQDQFH RI ZDUHKRXVHV RIILFHV IDFWRL
SWHHVHYV

7KH SURYLVLRQ RI VHUYLFHV RU WKH FDUU\LQJ RQ RI E
UHBHVHQWDWLYH ZKR KDV WKH ULJKW WR FRQFOXGH
IRUHHQ® LW\

7KH PDLQWHQDQFH RI LQYHQWRULHV LQ *UHHFH

7KH SDUWLFLSDWLRQ DVSD W QWQWKL BHARMEQUWWRMN H®R P SD Q
DQG

7KH SURFHVVLQJ RI UDZ PDWHULDOV RU DJRIZFEXOAW XUDO
SUHPLVHYV

7KLV GHILQLWLRQ RI SHUPDQHQW HVWDEOLVKPHQW
QRPRGLILHG E\ WKH SURGHYDR@VLRWBIQQDWLRQDO V
KDV FRRGHG VHYHUDO WUHDWLHY WDYDWKIR @ YRY &R
G H V F ULHEGIREZ >*5(

7D[DWLRQ RI 211IVKRUH $FILYLILHV

JRUHLJQ LQGXVWULDO RU FHRRVDHEWAIVIKG G Q @/ HWISHIE
RU IRUHLJQ VKLSSLQJ HQWHUSHV V HVX W K D &HGHDHH E HV
1XPEHU RIILFHVY DUH H[HP S&R K QSGILLH W KBIZ 2 I/IDY.
1XPEHU DV DPHQGHG VHH WKRWH BRR S B Q XH\
IURP LQFRPH WD[ DAQHSY D @\QRWDKEHRWP H H DOUFQMHLG L MULRP
RXWVLGH *UHHEH

PRUHRYHU IRUHLJQ WHFKQLFDO ILUPV HVWDEOLVKEF
HQJDJHG LQ DFWLYLWLHV RXWVLGH *UHHFH DUH H[HP.
R @QQFRPH HDUQHG ITURRMWWWHIL®HEXWH



>*5(
&RUSRUDWH ,QFRPH 7D[ 5DWHYV

*HQHUDO SDWHV

)RU XQOLVWHG *UHHN FRUSRUDWLWRN MX® R/ K\KY
ILVFDO \HDU DUH VXEMHFW WR WD[ DW D ED@\W ROV FS
DSSOLHV LQ WEWHXEDQWHRDQG EDQNLQJ FRPSD
XQOLVWHG FRUSRUDWLRQV ZLWK QRPLQDO VKDU
LQFOX\GRIQW YHQWXUHV DUH VXEMHFW WR WD[ DW D
UDWH DSIRUHVW @ KRUSRUDWQRQWRSHUDRVWLERPSDQL
RZQ SURSHBMWUY FIHQW VXSSOHPHQWDU\ WD[ LV O
LQFRPH

6SHFLD0 7D[ RQ *UHHN 6KLSVY $ VKLS VDLOLQJ XQGHU WKH *|
/IDZIXPEHU RSHUDWLRQ LV WD[HG RQ WIQHRW®DVL
RQ W®&FRPH DULVLQJ IURP WKH UHODWHG RSHU
QXPHURXVWWH[RI®S DQG UHGXFWLRQV

JRU H[DPSOH VKLSV EXLOW LQ *UHHFH DUH H[HPSW

FUXLVH VKLSV FDOOLQJ DW IRUH L O XSIRIMH/G DUV B [ HX

UHQRYIDONVHIGIHN VKLS\DUGV WKH FRVW EHLQJ SDLG LQ

EURDGO\ \RDWROQRU HDFK 86 RlI VXFK FRVW VXEN
>*5(

6

ILTXLGDWLRQV DQG 5HRUJDQLVDWLRQV

OHUJHUV DUH M [HPSMW/DUORJIJDLQV WD[ UHDO HVWDWH
GXWLHV SURYLGHG WKDW WKH\ DUH FDUULHG RX\

2QXQGDWLRQ WKH FRUSRUDWLRQ LV WD
DFFRUGLQJ WRSWRWLYH@BVDRO WKMDWHAFBDQW OHJL

3D\PHQW RI 7D][
$FFRXQWLQJI 3HULRGV

7TKH DFFRXQWLQJ SHULRG IRU D PN\HRWF®R$RA
HIFHHG PRQWKYVY PXVW HQG RQ "M K HH RVEDH U
DXWKRULWLHY DOORZ LW PD\ HQG RQ PLOORILRXD FF
RSHUDWLRQV DFFRXQWLQJ SHULRGV PD\ EH H[WHQ((
KRZHYHU WZR VHSDUDWH WD[ UHWXUQV VKDOO I
PROWKUIRG DOG ROH IRU WKH UHPDIOILI OJ SHUI RG



JRUHLJQ FRPSDQLHV EUD @MKHVQRUWKXELML ® EF B
SHULR@GWKH VDPH GDWHV DV WKHLU SDUHQW RU KR
DSSURYHG E\ WKH WD[ DXWKRULWLHV 7KH WD[ UDWH
WKH FDOHQGDAK\HXUWKH DFFRXQWLQJ SHE(LRG HQGV

7D[ SHIXUQV DQG 3HQDOWLHV

$ FRUSRUDWLRQ PXVW QRUP DR \WHKX-E RALDV R IWLDH F
PLGGOH RI WKH ILIWK PRQWK I\ROBQGL QK HH B[\ FF
RI VXEPLVVLRQ PD\ GHSHQG HLW KHRWP RIQW K HQ DRI \k
RQ VOOWW GLJLW RI LWV WD[ UHJLVDFEDWRAQ BXPIE
DFFRXQWLQJ LV DGRSWHG LQ SUHSDULQJ WD[ UHW
DFFRXQWHG IRU RQ D FDVK EDVLYV

$ VXSSOHPHQWDU\ UHWXUQ FDQ EH ILOHG WBLRROUHF
UHWXUQ /DWH ILULQJ RU IDLOXUH WR ILOH LQFRPH WD |
WR SHU FHQW RI WKH WD[ GXH IRU HDFK PRQWK RI GF
SHQI®®DWWLVH WR SHU FHQW RI WKH W RBWKH QR I
PROQHWDQWFWLRQV VXFK DV GLVTXDOLILFDWLRQ IURF
FROWUDFWWHRMRDDCEPLW ZLWKKROGLQJ WD[HV DGHF

LPSRVHEE @
/DELILILHV DQG 3D\PHQIV

'KHQ VXEPLWWLQJ LWVRWDW URSDPO@WDP RRQW S
SD\PHQW RI SHU FHQW RI WKH WRW DK MW DG >CH. DELI
RI WKH IROORZLQJ DFFRXQWLQJ \HDU IHUHCKRQG |
LQFRPH UHFHLYHG LV GHGXFWLEOH | WRHSDWIREADIHO W
IRU WKH \HDU LV FDOFXODWHG E\ GHGXFWLRAWGYD
\HDU LQFOXGLQJ WD[HV ZLWKKHOG DW VRXUFH L
VRXUFHV DEURDG IURP WKH DPRXQW RI WD[ FRPSXWH(

7KH WD[ GXH LVLSB\BEXBOLQQVWDOPHQWY 7KH ILUVW
WLPH RI ILOLQJ WKH WD[ UHWXUQ $ SHU FHQW FDVK
LQAXPS VXP LQVWHDG RI LQVWDOPHQWW*5( §

7D[ $XGLIV DQG $SSHDIV

7D[ DXGLWV DUH FDUULGW RXNB ALY DRRYHDORH HDFK |
WKH \HDUV VLQFH WKH SUHYLRKVVDXKGLWKRBDLQX
LQYHVWLIJDWRUV ILQGLQJV D FRUSIRUDWZIRW KAIQ
GD\V IURP QRWLILFDWLRQ Rl WKH DVVHVVPHQW VKH



'HVSLWHIHDCS SHU FHQW RI DQ\ DGGLWLRQDO WDJ[ L
UHVXOW RI WKH DXGLW LV SD\DEOH IRUWKZLWK WKH E
LQVWDOPHQWY ,I D FRPSURPLVH ZLWK WKH WD[ D>
FRUSRUDW). EQKIHQBDVH EHIRUH WKH DGPLQLVWUDWLYH

PDQDJHV WRGKIFYWLRQ UHQGHUHG LQ LWV IDYRXU

UHIXQGHG >*5C 0

SHTXLUHG %XVLQHVV 5HFRUGYV

7KH 7D[ 'DWD &RGH UHTXLUHV DOO EXWIQLWWVH ¥ RC
GRPWYF DQG IRUHLJQ RSHUDWLQJ LQ *UHHFH WR N
LQYRLFRWIHGGRFXPHQWY KL SDUWLFXODU FRUSRUD
PLOQXWH ERRNWRHWLQJV RI VKDUHKROGHUV DQG R
ZH® DV UHJLVWULHY RI VKDUHV DQG VKDUHKROG
UHTXLUHPHQWYV R&R\GHH PID\[UBIWXOOW LQ ILQHV HQIRUFH
HQWHUSULVH RU FULPLQDO VDQFWLRQV

,/ WKH UHFRUGY DUH QRW PDLQWDLQHGR®HDF® & WEHH
WD[ LQVSHFWRUV DUH XQDEOH WR DVVHVV WKH QHW I
ZLOO EH UHMHFWHG DQG WKH WD[DEOH LQFRPH ZLC(
JURVV LQIFWKH UHFRUGY DUH UHMHFWHG WKH D)
XVXDEOHO K L WKKHDWRQ WKH QHW ERRN LQFRPH WDJ[ I
DSSOLFDEOH ORVVHV PD\ QRW EH FDUULHG IRUZDUG

*HQHUDOO\ WKH ERRNV UHTXLUHG E\ WKH ODZ FDQC
SUBXPEHUHG DQG DXW SHGWLEF BWHGR WDWDHRG E\ WKH V
$OMOQWULHV PXVW EH DFFRPSDQLHG E\ SURSHU GRFX
UHFHMRRWY DQG UHFRUGY PXVW JHQHUDOO\ EH Ul
IURP WKHWKMGDRFRXQWLQJ SHULRGXWR XV FIX WHH F [
SHQGLQJ LQ WRH KRKKWBVH WKH\ PD\ EH NHSW IRU D

$00 FRUSRUDWILRME/L CUWLWAHHRE SDQLHYVY EUDQFKHYV
FRPSDOH¥ RWKHU HQWHUSULVHY HJ SDUWQHUVK
HYHQXHV IRRXWKHBOUHRILPRUH WKDQ *5' PLOOLRQ
HQWU\ ERRNODEDHVIHNGHB@D@FFRXQWLQJ SULQFLSOHYV
&DWHJRU\ ERRNV ([FHSWLRQDOO\ IRUHLJQ FRPSI
DFFRUGDQFH ZLWK /DZ RBPEHHS 6HFRQG &DWHJIRI
(QWHUSULVHYV ZLWK JURVV UHYHQXHV RI XS WR *5°'
HISHQGLWXUH UHFRUGY DQG D VXPPDU\ UHFRUG RI



&DWHJRU\ ERRNV WKRVH ZLWK WAS5OOHUWAOORRQ UKD
HYHQ IHZHU REOLJDWLRQV DQG PXVW NHHS )LUVW &DWH

(QWHUSULVHV ZLWK JURVV DQQXDO UHYHQXHV RI F
PDIMPDLQ LQYHQWRU\ ERRNV ODQXIDFWXULQJ HQV
PDLQWDLQ WKHVHXUWFRWIES BRORMRVPVKRZLQJ WKH FR
(QWHUSULVHWQHRUDHY®RI EXVLQHVYV VXFK DV KRWHO
DQG DJHQFLHVRRIHVSEB AHQMFHUSULVHY PXVW PDLQWD

,Q JHQHUDO SDUWQHUVKLSV ®UHSVWXEMHBRW WRWHKH
OLDEERRWDQLHYVY PXVW ILOH WKHLU WD[ UHWXUQV E
PRQWK LRAJOWREKHLU DFFR@QW)DXQUWKHDWPRUH WKH\ PX
PLQXWH ERRWNWQRUV PHHWLQJY DV ZHOO DV

> 5 (
@
= LWIKKROGLQJ 7D[HV
'LYLGHQGV
'LYLGHQGY DUH WD[ H[HPSW
>*5(

@
5R\DOWLHV DQG )HHV

7D[ IURP UR\DOWLHYV RU IHHVY SDLG WR D IRUHLJQ HC
HVWDEKPHQW LQ *UHHFH LV DW D UDWH RI SHU F
WRZDWKKROGLQJ WDJ[ RI SHU FHQW RQ JURVV UR\DC
SD\DBONR LV ZLWKKHOG LQ WKH FDVH RI LQFRPH GHL
RWKHUWHHRXUWR D OHJDO HQWLW\ 6KRXOG WKH

FRPSDQ\ WKHKHHMAWARUUHVSRQGV WR SHU FHQW RI W

KHQHYHU D GLIITHUHQW EDVLV IRU WKH WD[LQJ |

GRXOMD[ WUHDW\ WKH SURYLVLRQV RI WKDW WU

IURPD\PHQWYVY WR *UHHN UHIVQ /KW BHEVHSYLHOQRNB C

DQG vLPQPP®H DUH VXEMHFW WR WKH
>*5(

@

2WKHU 3D\PHQWYV

JXUWKHUPRUH DFFRUGLQJ WR /DZ 1XPEHU DV
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-DQXDU\ IURP WKH LQWHUHVW SD\DEOH WR IRUHLJQ
KDYH D SHWRVDVIHEDWLVKPHQW LQ *UHHFH VXEMHFW W
UHOHYDQWIORWHLBWLHY 7D[ DW SHU FHQW PXVW E
SURJUHVV SD\PHQWNFRQGW UXEWWLRB FRPSDQLHV DQG

SHU FHQW IURP SD\PHQWY PDGH WR IRUHLJQ FRQVW

'LWKKROGLQJ 7D[ 5DWHV RS} 3 DEGRHHQWA WR 1RQ

'LWKKROGLQJ WD[ UDWHWR g LSMHO WYW\Q & IS QR G HG
GRXEWBH[DWDRQALMWUBUH VKRZQ LO®5QKH WDEOH EHORZ

" RXEOH 7D[DWLRQ SHOLHI DQG 7D[ 7UHDLHV

%LODWHUDO DJUHHPHQWYV |RW DYBW LIRYOR LVEID[QW H HDI\
EHHF®QFOXGHG EHWZHHQ *UHHFH DQG $XVWULD

JLQODQMQFH *HUPD@IDU\ ,QGLD ,WDO\ 7KH 1HWKH
3RODQG 6ZHG®HBUODQG WKH 8QLWHG .LQJGRP DQC
ELODWHUDO DUWHHRKEWMFHSWLRQ RI WKRVH FRQF
.LQJGRP DQG WHKMD WO NVNWBGRSW WK BHWHIDQH @
HVWDEOLVKPHQW XVHMUHQWYKH WRBROJMDLVDWLR
&RRSHUDWLRQ DQG 'HY HEOXRFRP B OWHHP(HEQWY DOVR U
ZLWKKROGLQJ RI WD[ DSSOLHDWO B Q\R WCR\DI@GMIQEW LQ

'LYLGHQGYV DUHRRWVKXRMOBEWIWVD[ XQGHU *UHI
&ESRQMHHQWO\ WKH IROORZLQJ WDEOH SURYLGHV W
LQWHUHVW DQG UR\DOWLHYV RQO\

,(QWHUHVW SR\DOWLHYV
3HU &HQW 3HU &HQW

$XVWULD 2

MHNO 11 XP

&\SUXV 2
'HNADDNDIINI

YITOODOG

VIIDOEH

*HUPDO\

+¥X N 1NI1IN
NN

-WDO\

7KH THWKHIIO
TRI11IZ D\

RRNNNA

A7ZHGEHN
AR7ZIWIHIIONNCGR
8OLWHG .LOJG 2

SOLWHG 6WDW 2



IRQUHDW\ &RXC(

1RWHYV

$ H® FHQVIWD[ UDWH DS <PHQWYV DERYH D
XVXDOO\ SHU FHQW vyt
7KH H[HPSWLRQ DSSOLHV RQO\ WR LQWHUHVW RI XS
QRW DSISOWMWRHVW SDLG E\ D *UHHN FRUSRUDWLRQ V
FRUSRUDWLRQ WKDWVDWBVHRY WRODWEKDQ SHU FI
FRPSDQ\

7KH UDWH LV  SHU FHQW LI WKH UHFLSLHQW LV D FF
FHQW RADWSOHHU FRPSDQ\

,7,6,VVXH *5(



>*5( 8 *UHHFH
7KH UDWH FHQWHRU ILOP UR\DOWLHV
7KH UDWH LV SHU FHQW LI WKH UHFLSLHQW LV D EDQ

7KH UDWH LV SHU FHQW IRU FRS\ULJKW UR\DOWLHYV IR
ZRUNQFOXGLQJ ILOPV

7TKH UDWH LV SHU FHQW IR0 IPRISBUDLUIK W WWRLVOMW EHRUR
ZRUNWQFOXGLQJ ILOPV

>*5( i
8QLODWHUDO 5HOLHI

:KHUH QR WD[ WUHDW\ H[LVWV XQLODWHUDO UROHGLWYV XV
HTXLYDOHQW WR WKH ORZHU RI WKH *UHHN RARR Q/KHHU RAUGH L J (
*5C

7D[HV RQ ,QGLYLGXDOV

/IDZ 1XPEHU ZKLFK UDWLILHG WKH &RGH RI ,QFRPH 7DJ[ I
UHIJXODWHYV LQGLYLGXDO WD[HV

/ILDELOLW\ WR 3HUVRQDO ,QFRPH 7D]

$00 QDWXUDO SHUVRQV LQGLYLGXDOV GHUWXHQU LQF
QDWLRQDOLW\ RU UHVLGHQFH DUH OLDEOH WRKHIUHHD SHU
GRXBOB[DWLRQ WUHDW\ H[LVWV EHWZHHQ *UHHFH DQG W
IRUHLJQHU LV D QDWLRQDO ,Q DGGLWLR Q HBDUGOHY 8 LRIL G
UHVLGHQFH RU QDWLRQDOLW\ DUH O LROVEKHHU WR XD UR® M
VXFK FDVHV WD[ SURYHG WR KDY I HEGXFRWSDQB8 RIRW FIUGIH N |
WR WKH DPRXQW RI WD[ SD\D EIO}HF R® H UGHMHEDIUR B/GMEKD @ IV
VHUYLQJ DEURDG DUH GHHPWHBHWHR EH GRPLFLOHG LQ

$ SHUVRQ LV FRQVLGHUHG DV GRPLFLOHG LQ *UHHFH LI VXFK
SHUPDQHQWO\ VHWWOLQJ LQ *UHHFH UHJDUG O MALV RO DNUKW CH O
\HDU GRS&SHQGV RQ IDFWV VXFK DV WKH ORFMMW QR QSBIOMKRP W/ D ¢
7KHVH JHQHUDO UXOHV DUH VXEMHFW B RWDKHWHDRWLRVDQ\ D

7D[DWLRQ



7TD[DEOH ,QFRPH

3HUVRQDO LQFRPH WD[ LV LPSRVHG KSR @ RWKWH W RW DA R | DA
FODVVLILHG LQ WKH IROORZLQJ FDWHJRULHV GHSHQGLQ!
% /DQG DQG %XLOGLQJV & 7UDQVIHUDEOH BHFEXULWLHYV
)DUPLQJ HQWHUSULVHV ) (PSOR\PHQW Q@IXB 6'H UY G FISW Q@K
RWKHU VRXUFHV

0ObQ\ GHWDLOHG UXOHV GHWHUPLQH DQG GHILQH WKH EDVLYV
SDUXM@BU VRXUFHV LV WD[HG DV ZHOO DV KRZ DQG XQGHU ZK
VRXUFH FDQ EH VHW RII DYDKIQWW SURILWYV IURP DQR

([HPSW ,QFRPH

5HDO HVWDWH &DWHJRULHV $ DQG % DERYH LYQUD[ H[HPS
LPSXWHG LQFRPH GHULYHG E\ WKH WD[SD\HU IURP WKH JUD
WR OHQWOWLHV RI WKH SXEOLF VHRIWRWUR GRHWU Y KIGSER FNFKIS L
GHULYHG E\ WKH WD[SD\HU IURP WKH JUDQW RI XVH DV D G
WKHLU FKLOGUHQ DQG YLFH YHUVD

,QWHUHVWV DUH WD[ H[HPSW LQ YDULRXV FDVHV DPRQJ ZI
NLQG Rl GHSRVRSMNWUDWEQQ®NQ *UHHFH RU WR WKH 3RVW 2|
SURYLGHG WKH GHSRVLW LV QRW LQ (XUR FXUUHQF\ DQG W
DEURDG RQ IRUHLJQ PRUWJDJH ORDQV ZKLFK DUH JLYHQ |
RI PRUWJDJH RQ *Q HIDN YIKQBW IIRRP PXWXDO IXQGV RI /DZ 1

DQG VDPH H[HPSWLRQ DOVR DSSOLHV WR P
LQ DQRWKHU PHPEHU VWDWH Rl WKH (XURSHDQ 8QLRQ

&RPPHUFLDO HQWHUSULVHV LQFRPH LV WD[ HIHPSWVDPR®J RWKHU FD'
H[SORLWLQJ VKLSV ZKLFK DUH VXEMHFW WR WKH VSHFLDO WDJ[ IRU V|

WREDFFR

7TUHDWPHQW RI /RVVHV

,Q JHQHUDO DQ LQGLYLGXDO V ORVVHV IURP EXVLQHVV DF\
SURILWV IURP RWKHWVRPWHHS/ IRU WD[ SXUSRVHV LQ WKH \
FRUSRUDWLRQV

$OORZDEOH '"HGXFWLRQV



7KH SULQFLSDO GHGXFWLRQV DQG DOORZDQFHV SHUWDL
WD[SD\HU KDV WR SD\ IRU KLV GRPLFLOH DV ZHOO DV D FI
HEHQGLWXUHY VRFLDO VHFXULW\ FRQWULEXWLRQV LPSRYV
HISHQVHV WXLWLRQ IHHV LQWHUHVWY RQ ORDQV LQVWD
LOQVXUDQFH SUHPLXPV VSRQVRUVKLSY DQG GRQDWLRQV I

SHUVRQDO 7D[ 5DWHV IRU (PSOR\HHV

,QFRPH UHPDLQLQJ DIWHU WKH H[HPSWLRQV DQWLRIQPG XFWL
LV WD[HG DV IROORZYV

néreé
7D[ &UHGLWYV

"RPHVILF 7D[ &UHGLW 7KH WD[ SD\DEOH DFFRUGLQJ WRVMWWHKH DER
IROORZLOQBGALDMVFEDVHG RQ WKH WD[SD\HU V IDPLO\ VWDW

7TD[DWLRQ

JRUHLIQ 7D[ &UHGLI ,QGLYLGXDOV VXEMHFW WR LQFRPH WD][ LC
FUHGLW UHJDUGLQJ WKH IRUHLJQ WD[ DOUHDG\ SDLG DJD
DPRXQW RI WKH *UH MR W\DKKHU HHODHNLU @ YBXUFH RI LQFRPE

7D[ $VVHVVPHQWY DQG 3D\PHQWYV

$Q DQQXDO WD[ UHWXUQ IRU WKH LQFRPH HDUQHG IURP D
VXEPLWWHG HYHU\ ILVFDO \HDU DW D GLIIHUHQW ILOLQ
LQGLYLAXDIOVYQFRPH IURP VDODULHV ZDJHV RU SHQVLRC
7KH WD[ GXH LV XVXDOO\ FOHDUHG E\ -XQH DQG SD\DEOH L

,PSXWHG ,QFRPH

KHQ DVVHVVLQJ WKH WD[DEOH LQFRPH WD[ DXWKRULWLI
DVVXPSWRRWW\PRQ WKH EDVLV RI VRXUFHV FRQVLGHUHG D\
LQFRPH ,Q SDUWLFXODU WKH LPSXWHG DVVHVVPHQW V\V
DV UHWDVWODWH LQGHSHQGHQW SURIHVVLRQDO VHUYLFHYV
D IFWWIV

6KRXOG WKH GHFODUHG LQFRPH BHRERXKH WKIDXQNM KDOIW VW H
VIVWHP WKH WD[ ZLOO EH LBRFRYHG DROQVWKXJ K ALF)SW W E
UXOHV GR QRW DSSO\ WR FHUWDLQ FDWHJRULHYV



JRUHLJQHUV QRW SHUPDQHQW® Z KR VILIGH P 5Q RUBHBGEN BRIV
VKLSSLQJ FRPSDQLHV FDQ EH VXEMHFW WR WMHR® SXWHG
WKRVH DSSO\LQJ WR RZQHG UHDO HVWDWH DQFRBPHWRPI
GHULYLQJ IURP WKH UHQWLQJ RI KRXVHW¥EU I(ODWV

2\IKHU 7D[HV
9DOXH $GGHG 7D]

9DOXH $GGHG 7D[ 6\VIHP 9DOXH DGGHG WD[ ZDV LQWURGXFHG
1XPEHU DV FRQVROLGDWHG DQG LQ IRUEHWRGD\
7KH ODZ LV GLYLGHG LQWFRPBE® IROWREZQBV
BURFHGXUDO DUMWDRYHWRU\ SERWLWILRWQWY RI OHJDO HQ
SXEOLF VHFWRU VXEMHF$6 S\HRQ @ DIOWKUH. B BGLHD® WD HFW
YDOXH DGGHG WD[ $SSHQGL] *RRGV DQG VHUWPHEWMYV VXI
$SSHQGL] $JULFXOWXUDO JRRGY DQG VHUYLFHV $S
DUFKDHRORJLFDO YDOXRRSYSHIRILZKLAKQED\PHQW RI WKH
WD[ LV VXVSHQGH® DG DVHERRQYD@ GHU D WD[ ZDUHKRXV
ORUHRKPBURXV PLQLVWHULDO GHFLVLRQV ERWK S|
DSSO\ DV UHJDUGYV WKH YDOXH DGGHG WD[ VIVWHP LQ *UHHF

$ EXVLQHVV FDQLEIOHHWDOXEXP®/GHG WD[ SDLG E\ LW RQ LW
EXVLQHVVHVLRSRRUIRNG@OOW WKH YDOXH DGGHG WD[ FKDUJ
FXVWRPHUV IEEHJRMKHSQHW DPRXQW WRFWWYW Y\DOO XOHX /BB H G\
SDLG RQ SXUFKDVHV FDQ EH UHFRWIHUHFCOWKBWRKIK IYBR B >
VDOHV EXW UHIXQB8¢ RMOEH RBAMSBIIFQRDO FDVHV DV WKH FI

7D[DEOH 7UDQVDFWLRQV

7KH FRQGXFW RI LQGHSHQGHQW HFRWRRLFRDBWWY RWV U
LPSRVLWLRQ RI YDOXH DGGHG WD[ LQFOXGHV SXUFKDVH I
VHUYLPRXIDFW»®LQLQJ DJULFXOWXUH DQG OLEHUDO SURIH
FRQWGLRQV [SDRIGVNBWLRQ Rl WDQJLEOH RU LQWDQJLEOH SURSHL
SURILW IRU LOND/WDIFH WEKKMLSPHQW RU D OLFHQVH DJUHHPHC
UR\HOWL$OVR LPISREMRRPXQGW\ DFTXLVLWLRQ RI JRRGV SLU
UHTXLUHPHQWY DUH PHW DUH FRQVLGHUHG WD[DEOH WUDC
$GGHG 7D]



, QWERPPXQLW\ DFTXLVLWLRQ RI JRRGV LV D QHAKRRFHSW
LV FRQVLGHUHG DQ\ DFWLRQ E\ ZKLFK D SHUVRQ REWDLQYV
HPERGLHG JRRGV WKDW DUH VHQW RU WUDQVSRUWHG WR *L
RWKHU WKLUG SDUW\ DFWLQJ RQ WKHLU EHKPHREHWRLGH Wk
WKH (XURSHDQ 8QLRQ IURP ZKHUH WKH JRRGV ZHUH VHQW

'HOLWRHURRGY DQG SHUIRUPDQFH RI VHUYLFHVDZXVW EH HJ|
1XPEHU UHOHYDQW WUDQVDFWLRQV PXVW EH FDUUI
DQG @WHEBLRHURRGY RU UHQGHULQJ RI VHUYLFHEORXVRY EH P
YDOXH DGGHG WD[ LQ WKH FRQWH[W RI VXOFRWSMUMRAW E X
LUUHOHYDQW ZKHWKHU D SDUWLFXODU WUDQWPBRWWR/Q ZDV
YDOKI DG WD[ LV FKDUJHG RQ WKH LPSRUWHG JRRGV LUUH
LV VXEMHFW WR WDURIULQWWU NG BROWVIQBVYV LQ *UHHFH WKL
DGGHG DN@PRW&HU (8 FRXQWU\ FDQ UHFRYHU WKDW YDOXH DG
OLPLWDWLRQV

ODIXH $GGHG 7D[ ZLDELOILIN

(YHU\ QDWXUDO SHUVRQ RU BHUI® @ HQWMEHN\ DAXH I/EO X QR E
SHUVRQV HJ MRLQW YHQWXUHV DUH OLDEOH WR YDOXH DC
HFRQRPLF DFWL Y(P\8ORQHHM BEBDQRWG DV FDUU\LQJ RXW D
LQGHSHQGHQW HFRRQVHFXHOWMLEDJIJHY DQG VDODULHV DL
YDOXH DGGHG WD[ PKIQBHSIDNOLWLWW DQG RWKHU SXEOLF \
DUH QRW OLDEOH WR YDOXH D ®RGNGRW SHRIQRW R B @GFHOR ¥ M H)
HYHQ LI WKH\ FROOHFW IHHV RU OHYLHV WKHPVHOYHV ([l
HOHFWULFLW\ UDLOZD\V DQG XUEDQ WUDQVSRUW VHUYLFF

2E0LIDILRQV RI 3HUVRQV 6XENHFII IR 9DOXH $GGHG 7D[

$00 SHUVRQV VXEMH FWXW\R VPIDIO YWH 1D G/®H ® XWDKRULWLHV RI WKH
LQWHUUXSWLRQ Rl WKHLU RSHUDWLRQV LVVXH LQYRLFHV FRF
PDLQWDLQ SURSHU DR¥RMN WMHJIRRIR BRH \ZKUPKQHG RQ WKH ED
WKHLU WXUQRYH(H PBIGPMEDWOQ [YIDRFRXQWYV LQ WKHE U LBOFHFR X QW
DSSURSULDWH SHULRGLF WD[ UHWXUQV

)LQDOO\ SHUVRQV ZKR DUH VXEMHFW WR WKH DERYH WD[ DC
REOLIJDWLRQ WR DSSRLQW UHSUHVHQWDWLYHV LQ *UHHFF

7D[DEOH 9D0XH



*HQHUDYOBDDO XH DGGHG WD[ LV FDOFXODOKNGARQGHK MW I
H[SHQVHV WD[HV DQG GXWLHV EXW H[FOXGLQJ YDC
DXWRPRELOH LPSRUWY MXVW DV LQ WKH WDV H \R DB 80 RWG

RQ ODQGHIG WRHWWRVW WKDW LQFOXGHV RWKHYU)WIDJHWH
FRQWULEXWLRQV DQG JRYHUQPHQW IHHWILIORHY ER 8WRWQ
KDQGOLQJ IHHV DQG WKH OLNH

7D[ SDIHY

7KHUH DUH WKUHH GLIITHUHQW YDOXH DGGWE&HVDH G R M/
UDWH DW DQRG FRYHUV PDLQO\ QHFWYYNPIUDLGI WU DWKH KDWYV |
FRYHULQJ ERRNV DQG PDJD]JLQHMW\7KHRUH VYDWHIW MDJGIH UHX
FHUWDLQ *UHHN LVODQGYV

([HPSILRQV IURP 9DIXH $GGHG 7D[

([HPSWLRQV | DRGFG M OAQRBIPGH R XYV VRFLDO ZHOIDUH DQG F
IDFLOLWLH?PSRHWWOLIRRGY DQG VHUYLFHV DPRQJ ZKLFK .
HISRUWHG DIFSRUWHIG IRU YDOWLRXH VDPWRIRWP DQG FRQ

LPSRUWYV E\ HPEDVVLHVO DMBSRRWKHUDYDIUMAGXOV H[SRUWH
VHUYLFHYV

2WKHU 7D[HV

2WKHU WD[HVY LQFOXGH WKH IROORZLQJ
IRFDO 7D[HV

1XPHURXYVY WD[HV DUH OHYLHG E\ PXQLFLSDOLWLHYV DQ
DOWKRXJK QRW ILQDQFLDOO\ VLIQHONFEXQWG HDQNHRRHMVHQ DGH

5HDO (VWDWH 7UDQVIHU 7D][

$FFRUGLQJ WR DUWLFOH RIWHKE WUPBNUHU Rl UHDO HVWLE
D UDWH RI SHU FHQW IRU WKKSSI/RW R | VPKI® ® DRI HV) & D G
WKH UHPDLQLQJ SDYWORIHWER @BBNWMGXDOV DFTXLULQJ Wk
DUH H[HPSW IURP WKLV XD WRQDWHNOQWMOLFVERQFHQWDJIH W

LQFUHDVHG E\ *5' IRU HDFK RIFWKEBGEXHRUDY GLBWV W6 'W
PLOOLRQ IRU HDF&® IXUWKHU FKL



((HPSWLRQVY DOVR DUH JUDQWHG RQ VDOHV RI BHRW HVWD
%DQN LQGXVWULDO HVWDWHY RQ VDOHV ZKHUH WKH SUL
DQG RQ PHUJHUV DQG UHRUJDQLVDWLRQV E\X\B EXVRYHG F

*5(C @

6IDPS "XIN. % HIRUH WKH LQWURGXFWLRQ RI WKH YDOXH I
EDQNLQJ WUDQVDFWLRQV DQG WKH FDSLWDO FRQFHQWL
DJUHHPHQWY DQG RWKHU GRFXPHQWY ZHUM WSHERMLHERV W
WUDQVDFWLRQV DUH VXEMHFW WR VWDPS GXW\ WKLV
WUDBWLRQ 6WDPS GXW\ UDWHV DUH DV IROORZV

/IHDVH RI SURSHUW\ SHU FHQW
6DODULHYV SHU FHQW
3ULYDWH ORDQ DJUHHPHQWYV RU SHU FHQW
&RPPHUFIKDDJORBPHQWYV SHU FHQW DQG
%LOOV RI HIFKDQJH XS WR SHU FHQW

>*5C @

&DSLID) &RQFHQIUDILRQ 7D[ $ GXW\ Rl  SHU FHQW LV SD\DROH RQ W
FDSLWDO E\ FRUSRUDWLRQV OLPLWHG OLDEISORWNWFRPS
PDNLQUJDQLVDWLRQV >*5( 6

,QKHULWDQFH DQG *LI 7D[HV ,QKHULWDQFH DQG JLIW WD[WRV DUH O
SURSHUW\ SDVVLQJ RQ E\ GHDWK RU E\ JLIW 7RHKLIIW WL
EHWZHHQ WKH GRQRU>PE(G WKH GRQHH



